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These loading instructions are painted on 
the linings of boxcars that do a better job 
of hauling your freight. Shippers who’ve 
used cars equipped with NAILABLE STEEL 
FLOORING* have found that they better pro- 
tect goods in transit, they cut down car 
supply problems, and they permit full use 
of mechanical handling equipment. 


Here Are Some of the Reasons Why: 


Power lift trucks can’t break through 
NAILABLE STEEL FLOORING. You can use 
your five-ton fork lifts with no worry about 
weak floors. 


NAILABLE STEEL FLOORING is durable; it 
stays in good condition for all types of 
freight. This means more useful cars; cars 
that you don’t have to kick out empty 
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because of bad flooring or spot for loading 
according to floor condition. 














Freight blocked on NAILABLE STEEL 
FLOORING stays blocked. Its nail-holding 
power is such that the blocking gives way 
before the nails pull out of the nailing 
grooves. Yet nails are easily driven—and 
readily removed with an ordinary claw bar. 


*PATENTS PENDING COPYRIGHT 1948 BY GREAT LAKES STEEL CORPORATION 






WRITE US if you’d like to see a 
car equipped with NAILABLE STEEL 
FLOORING. We follow the movements 
of many of the cars now in use and 
will be glad to let you know when 
there’s one in your area. 























NAILABLE 
/ STEEL FLOORING 


e Detroit 26, Mich. 










rn : 
GREAT LAKES STEEL 
PRODUCT 








May 1 












































Publis! 

You see GATX tank cars every- Washi 

where—207 specialized kinds— Vice P 

: carrying petroleum products, — 

| i, fish oils, molasses, lard, sul- AN 
ON phuric acid, wines, tung oil and 
— innumerable other bulk liquids 
— (; ATX to and from every state in the 
i B 4 Union. Yet none 

i of the more than EDITORI 

i; Kk OG R LY PH 7 40,000 tank cars s 

rf Ru t [ in the GATX = 

Tw. ' fleet is ever more F 
: than a few hours 

CHIEF, V 

away from one of General ‘ 

American’s completely | 

equipped maintenance shops. EDITORIZ 

Thus General American— : 

builder, operator, lessor of S 

tank cars—keeps the nation’s N 

bulk liquids rolling swiftly, ps 

safely and economically to their ™ 

destinations. a1 

] 

EASTERN 

Cl 

12 

Ne 

WESTERN 

JA 

64 

Sa 

PUBLISHER 

E. 

ASSISTAN’ 

RA 

CIRCULATI 

CA 

MANAGER 

R. 

wie 

General Off 

ington 5, I 


Advertis 

ae 
The Traffic 
World. Da 
World Por 
News, Colle 


Address Al] 
the General 
4 Copy; $2 
Matter Tanu: 









ington, m4 
DISTRICT OFFICES: 
Buffalo + Cleveland ¢ Dallas * Houston * Los Angeles Name } 
Sie fin + "Wasa TU] GENERAL AMERICAN TRANSPORTATION CORPORATIO! 
EXPORT DEPT. 





10 East 49th Street, New York 17, New York 135 South LaSalle Street -« Chicago 90, Illinois * 
| 















RATIO ® 


May 14, 1949 







SmitTH, Vice President. 





Founded 1907 


43rd Year 





EDITORIAL DIRECTOR 
STANLEY H. SMITH 





EDITOR 
ROBERT J. BAYER 







CHIEF, WASHINGTON NEWS BUREAU 
J. C. SCHELEEN 







EDITORIAL ASSOCIATES 
L. W. BRITTON 
J. DELTON PATTIE 
S. D. MAYERS 
N. C. HupDSon 









ADVERTISING DIRECTOR 


Emit G. STANLEY 


418 S. Market St., 
Chicago 7, Iil. 








EASTERN ADVERTISING MANAGER 
CHARLES B. CLARK 


122 E. 42nd St., 
New York 17, N. Y. 







WESTERN ADVERTISING REPRESENTATIVE 
JACK B. Cox 


640 Mason St., 
San Francisco 2, Calif. 








PUBLISHER 
E. F. HAMM, JR. 






ASSISTANT TO THE PUBLISHER 
RALPH N. IVES 







CIRCULATION DIRECTOR 
CARLISLE NORWOOD 






MANAGER, SPECIAL SERVICES 
R. R. LETHEM 







Copyright 1949 by The Traffic Service Corporation. 
No Part May Be Reproduced Without Written 
Permission. 


General Offices: 815 Washington Building, Wash- 
ington 5, D. C. Telephone STerling 7325. 


Advertising Headquarters: 418 South Market Street, 
Chicago 7, Illinois. Telephone: WAbash 2-2882. 


The Traffic Service Corporation Publishes: Traffic 
World, Daily Traffic World, Traffic Bulletin, 
World Ports. Affiliates: ‘i ~ Supply 
News, College of Advanced Traffic. 


Address All Editorial and Subscription Mail to 
the Gerieral Offices. Subscription Price 50 Cents 
1 Copy; $20 a Year. Entered as Second Class 
Matter Tanuary 1, 1913, at the Postoffice at Wash- 
ington, ID. C., under the Act of March 3, 1879. 















Name Registered U.S. Patent Office 


Member 
Associated Business Papers ARP 
Audit Bureau of Circulation 





Vol. 883—No. 20—Whole No. 2196 





Published Weekly by The ‘lrattic Service 
Corporation, 815 Washington Building, 
Washington 5, D. C., U.S.A. E. F. Hamn, Jr., 
President and Treasurer; Emit G. STANLEY, 
Vice President and Secretary; STANLEY H. 


Contents of This Issue 


May 14, 1949 


Chicago Rail and Truck Lines to Exchange O.S.& D. Reports .... 19 
N.Y. Practitioners to Hear I.C.C. Procedure Discussion .......... 19 
Transport Policy Declarations Adopted at U.S.C. of C. Meeting.... 19 
A.A.R. Issues Explanation of Revised Lading Bill Forms .......... 20 
Rapid Foreign Shipbuilding Causes U.S. Merchant Marine Worry.. 21 
Insufficient Grain Storage Facilities Confront Rail Carriers...... 21 
National Tank Truck Carriers to Meet May 30 in Denver ........ 22 


‘Mormac’ Official Defends Ocean Conference Rate-Making System 22 
Pennsylvania Trucking Educational League to Raise Election Fund 23 
’49 Rail Fair Features Include Circus Parade, Frontier Town...... 23 
A.T.A. Group Plans Truck Roadeo at Boston .................... 24 
Safety Code for Materials Handling Explained at Mid-West Show 24 
A.T.A. Executives to Set Up Trucking Industry Panel for T.A.A... 25 
Freight Bills Sent in Bulk for Audit Ruled Not Mail Matter ...... 25 
I.C.C. Permits Furniture and Household Goods Rights Division.... 26 
Imported Whiskey Rates Condemned Involving Double-Tier 


Loading 


R.T.C. Terminal Corporation Receives Freight Forwarder Rights 27 
G. M. & O. Purchase of Kansas City Rail Property Authorized.. 28 


I.C.C. Asserts Jurisdiction in M.C. Wharf Demurrage Case ........ 29 
Sec. 4 Relief on Export Iron and Steel Puts Ports on Par.......... 29 
Plea to Reopen Forwarder-Motor Case Denied Forwarder Institute 31 
Eastern Rail Plea for Modified L.C.L. Scale Hearings Opposed.... 32 
Keeshin Reorganization Plan Cited in Motor Control Petition.... 33 
Household Movers Object to I.C.C. ‘Television’ Decision .......... 34 
South Carolina Agencies Argue Farm Item Exemption .......... 34 
Water Carriers Counter D. of J. Bulwinkle Protest .............. 34 
Truck 10 Per Cent Rise on L.T.L. Shipments Opposed ............ 35 
I.C.C. Asked to Get Injunction Against Chicago Consolidator..... 35 
Large Security Owners Side With Rails in U. S. Reparation Cases 35 
Denial of R.F.C. Reparation Claims on Tin Ore Recommended.... 36 
Fuse Plugs Held Not Part of Elec. Appliances for Rate-Making.... 37 
Examiner Rules on Newsreel Transport Interstate Feature...... 38 
Higher Motor Rates on Shoes in New England Held ‘Reasonable’.. 38 
Eastern Rail Hearings Held on Bulwinkle Agreement ............ 42 
Barge Lines Seek Rate Parity in Ex Parte 168 Action ............ 43 


General Probe of Rail-Express Agency Arrangements Suggested.. 48 
M.C. Powerless to Include Charges in Ocean Export Lading Bills.. 49 
Coddaire Attacks McKeough’s Dissent in Shepard Subsidy Case.. 50 


Two States Appeal I.C.C. Order on Intrastate Rates ............ 51 
U.S. Subsidy for Air Travel Proposed by Airline Executive........ 52 
C.A.B. Control of U.S. International Air Rates Advocated ........ 54 


Use of ‘Deadhead Space’ in Rail Mail Cars Urged in House Report 55 
Truman Asks Early Congressional Action on Reorganization Plans 55 


I.C.C. Opposes Proposed ‘Mahaffie Act’ Amendment .............. 56 
Hearings on Two Transport Bilis Planned by House Unit ........ 56 
Mail Transport Inquiry Authorized by Senate .................... 57 
Emergency Board Says Use ‘Non-Op’ Pattern in R.E.A. Dispute.... 57 
Dispute Involving Southern Pacific Reported by Emergency Board 58 
Schenley Industries Traffic Manager Writes on Palletization...... 61 
Departments 
Questions and Answers ......... 4 Transportation Legislation ...... 52 
From Our Readers .........ss00. 10 EAE BE 5 sig Behe wre Saidaindkn ed 57 
po Serre ree 13 Transportation Statistics ........ 58 
The Week in Transportation..... 19 Mechanized Freight Handling 
1.C.C. News and Packaging Section........ 60 
PE iiitis. silico ewan eviades 26 New Services and Products 
GS saikc sche ceksscearelonss 31 BN 55sec co nccina okies corse twas 84 68 
Applications and Petitions.... 32 SIE $0.26. bay: tree arouse cei 68 
Wew Compigiite .. 2... foc. cece 36 MN Girihkte Ne: X40 2 Sons git onan 2 69 
Proposed Reports ............. 36 POPUOHGT THUS: 6 cio 5 hice ieee ses 72 
BE, nos Svawis oa csegeeeswns 42 News of Traffic Clubs ........... 74 
Te WOW seb ti dewseeeecss 49 EG TG. go iv vk hoe cee stees 15 
GG I voks dees arcs steeeeews 51 TROIS i565 ob ob de'n 6 ves ese 80 












FOR FAST. SAFE 
LONG DISTANCE HAULING 


So ~_ o 
s Guaranteed by ™ 
Good Housekeeping 
“ to - 






af 
45 soveansto WS 






AGENTS FOR 


As local agents for ALLIED 
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practical traffic problems. 


work, nor do we undertake to render legal opinions. 


Limitation of Actions— 


Recovery by Carrier of Amount 
Erroneously Refunded as Overcharge 


Question—New York 


Please refer to your.answer to Tennes- 
see, on page 4 of the Traffic World of 
April 2, 1949, under the caption “Limita- 
tion of Actions: 

Do you not feel that under the prin- 
ciple set forth by the Supreme Court of 
the United States in Mid-State Horticul- 
tural Co., Inc. v. Pennsylvania R. R. Co., 
320 U. S. 356, the carrier has no recourse 
against the shipper if legal action has 
not been instituted within the statutory 
period. 


complex for the kind of investigation herein contemplated. 
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there to protect shippers and receivers the o 
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Answer 


In our opinion the aecision in Mid- 
State Horticultural Co. Inc. v. Pennsyl- 
vania R. Co., 320 U. S. 356 has no appli- 
cation to the question involved in the 
inquiry to which you refer. 

In the above case the court held that 
a shipper could not waive the statute of 
limitations within which the carrier 
could bring an action for its charges. 

The question to which you refer re- 
lates to whether the limitation period 
within which a carrier may bring an ac- 
tion for its charges, provided for in Sec- 
tion 16(3) of the Act applies to the 
recovery of an amount erroneously re- 
funded by a carrier. In other words, 
whether an action for an amount er- 
roneously refunded is an action for the 
recovery of its charges or an action in 
quasi contract for money paid the ship- 
per through error. 

It seems to be quite definitely settled 
that such an action is one for the recov- 
ery of freight charges and governed by 
the period of limitation provided for in 
Section 16(3) of the Act. 





Misquotation of Rate— 


No Liability on Part of Carrier 


Question—North Carolina 


A car of fishmeal was shipped from 
a manufacturer to one of his dealers and 
the car was rated by the initial carrier, 
which in this case happened to be the 
delivering carrier also, and charges were 
so collected at destination by the des- 
tination agent. The origin agent billed 
the car on the fertilizer rate which it 
has now determined was in error and an 
undercharge of 100 dollars prevails. The 
consignee, of course, has now sold the 
car and delivered the meal to his cus- 





ing Co. v. Florida E. C. Ry. Co., 272 
I.C.C. 93; Imperial Paper & Color Co. v. 
Delaware & H. R. Corp., 272 I.C.C. 141 
and French Lick Springs Hotel Co. v. 
Chicago, I. & L. Ry. Co., 264, I.C.C. 459 

In the case first cited, the Commission 
said: 

The parties recognize the well-established 
principle that shippers and carriers alike are 
charged with notice of the legally published 
tariff rate or charge, and that neither mis- 
quotation of a rate nor ignorance thereof 


affords any excuse for deviation therefrom. 
Louisville & N. R. Co. v. Maxwell, 237 U. S. 94. 
































Delivery by Carrier— 





What Constitutes 






Question—Texas 





Will you please cite court decisions or 
Interstate Commerce Commission rul- 
ings that would tend to place the li- 
ability for shortage from an interstate 
shipment under the following circum- 
stances? 

The car was loaded at our plant De- 
cember 4, 1948. Upon completion of 
loading carrier’s seals were applied by 
an employee of the carrier before move- 
ment from our plant, and a clear bill of 
lading signed by the carrier. 


The car was spotted at the warehouse 
by the consignee at 3:00 p.m. December 
7, 1948, at a spot designated by the con- 
signee. At that time the seals were ap- 
parently intact as late as 5:00 p.m. De- 
cember 8, 1948. “Apparent” is used it 
the sense that it is reasonable to as- 
sume that no physical effort was made 0 
ascertain whether or not they were ac- 
tually intact. 


The consignee repaired to the car i 
the forenoon of December 9, 1948, with 
the intention of unloadng, and at that 
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time it was discovered the seal on one 
side was missing. Upon this discovery 
tne delivering carrier was duly notified 
and an actual check made of the con- 
tents, such check indicating the ex- 
istence of a shortage. A report of the 
shortage was executed jointly by a repre- 
sentative of the consignee and a repre- 
sentative of the carrier. 

The merchandise was sold f.o.b. des- 
tination and the consignee deducted the 
value of the short goods from his pay- 
ment of our invoice. 

Our claim for the value of the short- 
age was filed and payment is being de- 
clined by the delivering carrier on the 
ground that the lapse of time between 
the actual spotting of the car and the 
beginning of unloading had changed 
their status from that of a common car- 
rier to that of a warehouseman, and 
that under the latter classification or- 
dinary care of the goods had been ex- 
ercised. 

Our first question naturally boils down 
as to what period of time constitutes 
a reasonable lapse of time, or at what 
point under circumstances parallel with 
those above, does the liability of a com- 
man carrier cease to be and conversion 
to the liability of a warehouseman take 
place? From a layman’s viewpoint it 
would appear that a reasonable gauge 
would be the “Free Time” allowed by 
the demurrage tariff in which to unload 
a car, that is, in most instances, 48 hours 
after the first 7:00 a.m., exclusve of 
Sundays and legal holidays. 

Our next question is based on the 
supposition that liability had converted 
to that of a warehouseman—was ordi- 
nary care of the goods exercised? I do 
not believe that any warehouseman 


who knew that he was fully and entirely 
responsible for the merchandise in a 
box car, would leave that car on an 
open track, without watchman service 
and protected only by seals. I do believe 
that should a warehouseman pursue 
such a course, he would not be exercising 
the ordinary care of the goods with which 
he has been entrusted, that is expected 
of him, to which the goods are entitled, 
and for which he is being paid. 


Your comments and citations will be 
appreciated. 


Answer 


There are decisions of the courts of 
the several states in which the liability 
of a carrier for loss of goods from a 
car which has been placed upon a con- 
signee’s siding has been determined, but 
these decisions are not in agreement, 
certain of the decisions holding the car- 
rier liable, at least, during the period of 
free time, and others holding that the 
liability of the carrier ceases with the 
placing of the car on the consignee’s 
siding. See the decisions in Missouri 
Pac. Co. v. Wichita Grocery Co., 40 Pac. 
899; Jolly v. A. T. & S. F. R. Co., 131 
Pac. 1057; Arkansas Midland R. Co. v. 
Premier Cotton Mills, 158 S. W. 159; 
Bianchi & Sons v. M. & W. R. Co., 104 
Atl. 144; Weyl v. Southern Pac. Co., 156 
Ill. App. 193; Lewis v. N. Y. O. & W. Ry. 
Co., 104 N. E. 944; Manglesdorf Seed Co. 
v. Mo. Pac. R. R. Co., 280 Pac. 896; 
Lehigh Valley R. Co. v. State of Russia, 
21 Fed.2d 396; Ward v. Pere Marquette, 
204 N. W. 120; Massee & Felton Lumber 
Co. v. Sou. Ry. Co., 149 S. E. 427. 

In its decision in Y. & M. V. R. R. Co. 
v. Nichols & Co., 256 U. S. 540, 41 S. Ct. 


a 


549, the court had under consideration 
a former provision of the uniform bill 
of lading reading, “and when received 
or delivered on private or other sidings, 
wharves or ladings, shall be at own- 
er’s risk until the cars are attached to 
and after they are detached from trains”, 
and had the following to say: 

It is clear that the immunity conferred 
by the above quoted provision does not 
apply to loaded cars on the spur here in- 
volved. Whether the same rule should ap- 
Ply to cars on strictly private industry 
tracks effectively separated from the ter- 
minal and exclusively under private control, 
like industry tracks involved in Bers v. Erie 
R. R. Co., 225 N. Y. 543, we have no occasion 
to determine. 

The above referred to provision of the 
bill of lading has since been eliminated 
from the uniform bill of lading and there 
is, aS the Supreme Court in the. case 
above cited suggests that there might 
be, no provision in the present bill of 
lading which definitely fixes the time 
of the termination of the carrier’s li- 
ability as to cars delivered on private in- 
dustry tracks. 


So far as deliveries on other than 
strictly private industry tracks are con- 
cerned, the Supreme Court of the United 


States in the Nichols case, above ree- 


ferred to, has expressed the opinion that 
a Station where there is a regularly ap- 
pointed agent it would be unreasonable 
to place upon the consignee the risk at- 
tendant upon the cars remaining on the 
siding before there has been notice to 
the consignee of arrival and an oppor- 
tunity to accept delivery. The Supreme 
Court in this case did not, however, ex- 
press an opinion as to the rule which 
should govern the delivery of cars on 
strictly private industry tracks effec- 


MAYFLOWER Long-Distance Moving Service 


AERO MAYFLOWER 


@ When Mayflower moves your 
employees, they are freed from 
work and worry of preparing 
their goods for shipment. Expert 


flower has standardized packing 
materials and methods to get the 
job done right! Move by May- 
flower .. . it costs no more! 


Mayflower packers take over the 
whole job. This plan assures 
greatest safety, too, because May- 


Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified sec- 


tion of your telephone directory. 
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tively separated from carrier’s. ter- 
minal and exclusively under private 
control, and there has been no later de- 
cision of the Supreme Court in which 
the question has been at issue. 

In the absence of a decision of the 
Supreme Court of the United States, 
which would be binding on the state 
courts, the view taken by the court in 
which suit is brought will govern. 





Liability of Carrier— 


Injury to Perishable Shipments 
Consigned to Non-Agency Station 


Question—lIllinois 


On a shipment of perishable freight 
moving under protective service as an- 
nounced in Rule 515, Agent Quinn’s ICC 
No. 25, and destined to a station as 
defined in Section 4(f), page 2 of the 
bill of lading, what the duties of 
the carrier with respect to maintenance 
of service after arrival of the car at 
such a destination? Is the carrier ob- 
ligated to care for the heaters, etc., with- 
in and beyond the 24-hour period speci- 
fied in Rule 530, Part 2, of the above 
tariff, or otherwise? 


Answer 


Section 4(f) of the Uniform Straight 
Bill of Lading, provides that when prop- 
erty is delivered to a station at which 
there is no regularly appointed freight 
agent, such property shall be at own- 
er’s risk, after the car or cars are de- 
tached from the train. 

This indicates that the carrier will not 
be responsible for servicing the heaters, 
either during or after the 24-hour free 
time period as provided for in Part 2, 
Rule 530, of Perishable Protective Tariff 
No. 4, Agent J. J. Quinn’s I.C.C. No. 25. 

However, we do not believe that the 
carrier is relieved of its responsibility 
in such a case. If the car is destined 
to a nonagency station, which fact is 
easily ascertainable by the carrier, the 
carrier is entitled to reject such ship- 
ment or inform the shipper that it will 
be responsible at destination. If the 
shipment is accepted and the shipper is 
not so informed, it is our opinion that it 
becomes the duty of the carrier to serv- 
ice the heaters at destination, and the 
carrier is subject to the same liability as 
for a shipment of the same character 
when destined to an agency station. 

As it was known by the carrier that 
the shipment was destined to a non- 
agency station, it should have been re- 
jected. Having accepted the shipment 
the carrier is liable for damage thereto 
which was the result of its negligence. 





Claim— 
Exception in Bill of Lading 
Question—New York 


A carload of potatoes was shipped from 
a point in Maine to Albany, N.Y., on 
January 22, 1947, the car was delayed in 
transit three days; this delay caused 
damage, thé potatoes having been shown 
to be affected by frost and in a frozen 
condition. The car was moving under 
Shippers protective service, but the 
heater in the car was out on delivery of 
the car at Albany. 

The car was due in Albany on the 
P. M. of January 25th for the market 











































on Jan. 26, but the car did not arrive 
and was not placed for unloading until 
Jan. 29, 1947. The market value of the 
potatoes when the car was due was 
$1,246.50. After the car arrived in dam- 
aged condition, the potatoes sold for 
$894.53, resulting in a loss of $351.97. 


A claim was filed with the railroad 
claim agent on November 17, 1947, or 
ten months after delivery of the ship- 
ment, but the claim was declined by the 
rail carrier, on the ground that the 
claim was not filed within the nine 
months period stipulated in the bill of 
lading. 

It is our understanding, that where 
damage is caused by delay in transit, 
potatoes frozen, no notice of claim to 
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used on every move. 





Entire fleet owner-oper- 
ated, assuring maximum 
interest, maximum care, 


q 





carrier is necessary, and suit can be 
started within the two year period to 
recover this damage as per paragraph 
11, Section 20, of the Interstate Com- 
merce Act. 

Will you please give us your opinion or 
A Supreme Court ruling on this matter? 


Answer 


Section 20(11) of the Interstate Com- 
merce Act formerly carried a provision 
reading as follows: 

Provided further, that it shall be un- 
lawful for any such common carrier to 
provide by rule, contract, regulation, 
or otherwise a shorter period for giving 
notice of claims than ninety days and for 
the filing of claims for a shorter period 
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than four months, and for the institu- 
tion of suits than two years: Provided, 
however, that if the loss, damage, o1 
injury complained of was due to delay, 
or damage while being loaded or un- 
loaded or damage in transit by careless- 
ness or negligence, then no notice of 
claim nor filing of claim shall be re- 
quired as a condition precedent to recov- 
ery. 

This provision was the subject of the 
decisions in Chesapeake & A. Ry. Co. v. 
Thompson Mfg. Co., 270 U. S. 416; Davis 
v. John Roper Lumber Co., 269 U. S. 158 
and Barrett v. Van Pelt, 268 U. S. 85. 

However, the provision was eliminated 
from the Interstate Commerce Act and 
the bill of lading some years ago and at 
the present time there is no exception 
to the filing of a claim for delay. 


Undercharges— 


Payment of After Expiration of Limitation 
Period Within Which Action Could 
Be Brought 


Question—Pennsylvania 


A shipment went forward via rail, 
charges collect, but without the “no 
recourse clause” signed on the bill of 
lading. The consignee declined to pay 
the freight charges to the delivering line 
on the ground that such charges were to 
have been prepaid. The shipment was 
delivered in the fall of 1946, which means 
that more than the two-year statutory 
period has elapsed. 


- The carrier is now asking the shipper 
to pay the charges but has not instituted 
suit. The question is: Can the carrier at 
this late date legally press for payment; 
also, would the shipper be permitted 
legally to pay the charges at this late 
date? 


Answer 


Paragraph (3)(a) of Section 16 of 
the Interstate Commerce Act provides: 


All actions at law by carriers subject to 
this part for recovery of their charges, or 
any part thereof, shall be begun within two 
years from the time the cause of action 
accrues, and not after. 


In its decision in Mid State Horticul- 
tural Co. v. Pennsylvania R. R. Co., 320 
U. S. 356, the Supreme Court of the 
United States held that the shipper 
could not waive the three year limi- 
tation period of Section 16 of the Inter- 
state Commerce Act within which the 
carrier may bring an action for the re- 
covery of its charges. 


The Interstate Commerce Commission 
has construed the decision in Kansas 
City S. Ry. v. Wolf, 261 U. S. 133, 43 S. 
Ct. 259, as prohibiting a carrier from 
refunding the amount of an overcharge 
after the expiration of the statutory 
period prescribed by Section 16 of the 
Act, within which an action may be 
brought by a shipper for the recovery 
of an overcharge. 


Since the decision in the case first 
cited above, has applied the same reason- 
ing to a determination of the effect of 
the statutory provision governing the 
collection of an undercharge as has 
been applied to an action against a car- 
rier for an overcharge, it would seem to 
follow that a shipper may not pay an 
undercharge after the statutory period 
within which the carrier may bring an 
action for the recovery thereof. 
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MONON’s fast, efficient 
freight service will get your 
shipments there on time. 
Monon means. Business. 
Ship MONON and convince 
yourself. 


The LIFELINE of INDIANA 


LOYISVILLE 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 


R. oute Cargoes 
Via 


PORTACOMA PIERS 


Covered and open storage 
° 


Complete mechanical 
equipment 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. O. Box 1612 @ Tacoma, Wash. 


Cable “Portacoma”’ 


Industrial sites available for lease or sale 
@t very reasenable rates. Served by four 
trans-continental rail lines. Electric pewer 
end water services at low costs. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


Freight Classification 
Ottawa, Il. 


We read with very much interest the 
article in your April 30 issue of the 
Traffic World entitled “What Is It?” by 
H. Paul Thompson, a freight classifier 
in the transportation division of the 
Navy Department. 

We enjoyed Mr. Thompson’s article 
very much and certainly say “Amen” to 
most of his comments, especially his 
first paragraph to the effect that there 
is an extreme scarcity of practical ref- 
erence material regarding the classifica- 
tion of freight. We would go further 
than say an extreme scarcity—we would 
say an extreme lack. 

In this connection we are not referring 
to textbooks on the principles of clas- 
sification but an actual down-to-earth 
textbook that will explain to the prac- 
tical rate clerk or classifier how to find 
the item. Mr. Thompson gives some good 
rules regarding the NOIBN and the 
analogous method but, of course, in this 
short article he could not go into much 
detail. 

Why doesn’t some practical traffic per- 
son sit down and write a volume which 
would give the experienced traffic per- 
son as well as the beginner a lot of help 
on classifying commodities that are not 
specifically listed in the Classification. 

A whole chapter could be devoted to 
helping the reader in the future to de- 
termine when items under the iron and 
steel list are actually in the rough, semi- 
finished or finished articles. This is just 
one example of the extreme problems 
covering your classifiers. 

We personally feel that there is a 
good market for such a volume if it is 
very practical and would give a lot of 
examples and instances of all of the 
problems regularly confronting the clas- 
sification of freight and the answers to 
these problems and how to arrive at the 
correct result. Perhaps Mr. Thompson is 
the man to write this book and The 
Traffic Service Corporation is the one to 
publish it and if that is done please 
count us in for one of the first orders— 


Joun C. Kuster, Traffic Manager, Scherer 
Freight Lines. 


+. - * 
Chicago, Iil. 

We enjoyed reading the fine article by 
H. Paul Thompson entitled “What Is 
It?” in your issue of April 30, 1949.- It 
must be said, though, in defense of the 
classification committees that obsolete 
items are gradually being eliminated, 
and that the rules, regulations and com- 
modity descriptions are being reworded 
to prevent ambiguity. 

Mr. Thompson is, as we learn, freight 
classifier in the Transportation Division 
of the Navy Department in Washington, 
D.C. There is one point to which we 
have to take exception in the otherwise 
excellent analysis of the steps for deter- 
mining proper classification. This is the 
step No. 3 which explains how classifica- 
tion by analogy can be used by the ship- 
per. We admit that it is being used that 
way by the shippers to a large extent, but 
we contend that it is incorrect. 

Rule 17 of CFC No. 18 reads: “When 
articles not specifically provided for, nor 
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embraced in the classification as articles 
‘noibn’ are offered for transportation. 
carriers will apply the classification pro- 
vided for articles which, in their judg- 
ment, are analogous; in such cases 
agents must report facts to the proper 
officer of freight department in order 
that rating applied may be verified and 
necessary classification provided.” The 
identical rule is contained in N.M.F.C. 
No. 9 as Rule No. 14. 

The Commission has explained this 
rule in 85 I.C.C. 383, and also in 44, MCC 
495, 497, stating “before the analogous 
rule may be invoked, both of its condi- 
tions must be met, namely— 

(1) That the article is not specifically 
rated, 

(2) That it is not embraced in the 
classification as an article not otherwise 
indexed by name.” 

To use the example quoted by Mr. 
Thompson: 

A one-quarter ton truck, with power 
plant mounted, weighing 4000 lbs. should 
not be classified by analogy, of CFC Item 
34885 “Outfits, radio or public address, 
mounted on freight automobile, with 
power generating unit.” If it were just 
a truck of a specific kind or for a specific 
scope, then it should be classified as a 
“freight automobile, NOI’ as per Item 
43780. It is, however, a combination of 
two articles which are distinct in scope 
and accordingly separately indexed. The 
combination is of a truck with a power 
generator unit, commonly called a gen- 
erator. Generators are provided in Item 
15970. As per Rule 18 of CFC this arti- 
cle shall be rated as a combination 
article, according to the highest class 
rating of the combination. 

In this instance the application of the 
analogous rule would not have changed 
the actual rating, which remains 2nd 
class, minimum 12,000 lbs. R. In many 
other instances, it will, however, result 
in serious misrating, if shippers do not 
analyze the classification step by step 
(1) the specific description; (2) a com- 
bination of specific description; (3) an 
NOI item, and (4) only if it cannot be 
fitted into classified items by any of 
these three steps, by analogy—L. C. 
Rizzer, Motor Transport Revision Bu- 


reau. 
* * # 


Arlington, Va. 
I fully agree with Mr. Rizzer that a 
combination of already classified items 
should be considered before classification 
by analogy. Had it not been for the 
brevity of my article, it would have ex- 
plained that Rule 18, (CFC) was to be 
weighed as an element in the first step 
of classification, i.e. articles specifically 
rated by namie. Actually, however, the 
exampled power plant was by no means 
a commonly regarded generator, and the 
carrier’s agent readily’ accepted the 
analogous description of the “outfit.” 


As to the gradual modernization of the 
published classifications, there probably 
are aS many opinions as there are read- 
ers whether or not the progress being 
made keeps pace with the ravidly chang- 
ing traffic picture. Personally, I believe 
the solution lies in one of the density 
x value formulae—H. Paut THOMPSON. 
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"| Ow: cos 
hauling 7 


{ ~ cost of any truck is the total amount of 
money you invest in it ... as long ‘as youownit. 


That cost is usually far different from the truck’s 
original price! 


It can be far higher, for example, when you buy 
a truck that’s too big or too small for the hauling 
job it has to do. 


In such cases, costs go up rapidly . . . in wasted gas 


and oil, in repairs, in shortened truck life, in time 
lost on the job. 


It’s important, therefore, that your truck be 
engineered and built . .. to fit your job! That’s 
what is meant by a “Job-Rated”’ truck! 


Only Dodge builds “‘Job-Rated” trucks. Every one 
of these trucks has the right one of 7 truck engines 
. . . “Job-Rated”’ for top efficiency and maximum 
economy. Every Dodge has the right chassis unit 
. . . from engine to rear axle . . . ““Job-Rated”’ to 
fit your job, to save you money. 


So if you’re looking for See or Phone 


the “lowest-cost” truck 
. . . ask your Dodge Your Dodge Dealer 


dealer to show you the 
“‘Job-Rated” truck that 
fits your job! Such a 
truck will give you the 
best value in transporta- 
tion you can buy. 








In less than sixty seconds, any Traffic or Per- 
sonnel Manager can make certain that his 
employee-moves will be completed promptly, 
efficiently, safely. Simply by dialing the near- 
est Allied representative, and saying, “Take 
over.” He is fully qualified and completely 


‘& The name of the nearest ALLIED representative in your 
community is listed in the Classified ‘phone book. Call him. — wee 
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equipped to do just that. Yes, your nearby 
Allied representative will place at your 
disposal the nation’s number one long- 
distance moving service, take over every 
detail, everything from packing to unpacking 


—at a minute’s notice. 


NOW... 
- ALLIED VANS display 
_ the Good Housekeeping 
7 Guaranty Seal. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


House Judiciary Committee 


Approves Practitioner Bill 


The House judiciary committee has 
adopted the recommendations of its sub- 
committee on H. R. 4446, the so-called 
practitioner bill introduced by Repre- 
sentative Walter, of Pennsylvania, and 
has ordered the bill favorably reported 
to the House without further amend- 
ment (see Traffic World, May 7, p. 57). 

The subcommittee earlier had 
amended the bill so as to exempt from 
its provisions practice before the Tax 
Court of the United States, and so as to 
make it clear that the bill contained 
nothing that would authorize a person 
to practice law where he was otherwise 
not permitted to do _ so. Another 
amendment proposed by the subcommit- 
tee reserved for each agency the right 
to conduct examinations and investiga- 
tions to determine the fitness of appli- 
cants to practice before it. Accordingly, 
the bill as reported enables such agencies 
as the Interstate Commerce Commission 
to conduct their own examinations and 
investigations with respect to qualifica- 
tions of those who seek the right to prac- 
tice before them. 


A.A.R. Accounting Meeting 


Research activities designed to further 
the development of machines and forms 


that will increase the efficiency and 
economy of railroad “paper work” will 
highlight the discussions at the annual 
three-day meeting of the Accounting Di- 
vision of the Association American Rail- 
roads at the Chalfonte-Haddon Hall 
beginning May 17 in Atlantic City. 
Wayne A. Johnston, president of the 
Illinois Central Railroad, will be the 
principal speaker, and he will address 
the opening session of the convention. 
J. M. Symes, vice-president in charge of 
operation of the Pennsylvania Railroad, 
will make the address of welcome. 
Special guests on the opening day will 
include President William T. Faricy of 
the A.A.R. and the presidents of a num- 
ber of railroads who have been invited 
to inspect an exhibit of the most modern 
office equipment and mechanical devices 
available for handling railroad account- 
ing, statistical and related procedures. 
Among the other features of the con- 
vention will be the presentation of re- 
ports by various committees of the divi- 
sion, talks by representatives of several 
of the companies exhibiting machines at 
the convention, and the election of of- 
ficers. R. E. Connolly, chairman of the 
railway accounting officers organization 
and vice-president, secretary and treas- 
urer of the Illinois Central, will preside. 
The division deals with. all phases of 
railroad accounting, and has helped to 
develop uniformity in railroad account- 
Ing procedure, resulting in greater sim- 
Plicity and economy. 
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LATE NEWS 


IN THIS ISSUE 


Passenger Deficit Highest Ever in 1948, 
While Freight Service Net Hits New Peak 


1.C.C. Bureau, in ‘Monthly Comment,’ Finds Dollar Deficit in 
1947 and 1948 Passenger Net Railway Operating Income Equivalent 
To Between 35 and 36 Per Cent of ‘Net’ From Freight Service. 


While the freight net railway operat- 
ing income of the Class I railroads 
reached an all-time high of $1,561.2 mil- 
lion in 1948, their passenger service in 
that year showed the largest deficit of 
record, $559.9 million—more than twice 
the highest figure reported in the six 
pre-war years 1936-41 and $133.4 million 
above the passenger service deficit in 
1947, the Commission’s Bureau of Trans- 
port Economics and Statistics said in the 
May issue of its monthly comment on 
transportation statistics. 


“For both 1947 and 1948 the dollar 
deficit in passenger net railway operating 
income was equivalent to between 35 
and 36 per cent of the ‘net’ from freight 
service,” the bureau said. “These per- 
centage equivalents are substantially 
higher than those for any of the pre- 
war years 1936-41 excepting only 1938, 
despite the high level of freight service 
net railway operating income in the past 
two years. Because of the sharp decline 
in business in 1938, however, the pas- 
senger service net railway operating de- 
ficit in that year was equivalent to 40.76 
per cent of the ‘net’ from freight service.” 


In a tabulation, the bureau showed 
that in 13 years ended with 1948, there 
had been no deficit in net railway op- 
erating income from passenger service 
only in the years 1942 to 1946, inclusive, 
and that the highest passenger service 
‘net’ in those four years was $279.8 mil- 
lion in 1943. The combined net rail- 
way operating income from freight and 
passenger service in 1948, it was shown, 
was $1,002 million. 


Revenues and Expenses 


“Operating revenues from freight and 
allied services,” the bureau said, “reached 
an all-time high of $8,227 million in 
1948 as compared with the previous peak 
of $7,275 in 1947 or an increase of 13.1 
per cent. Operating expenses for these 
services increased from $5,144 million in 
1947 to a peak of $5,636 million in 1948 
or 9.6 per cent. In the case of passenger 
and allied services operating revenues 
increased from $1,400 million in 1947 to 
$1,435 million in 1948 or only 2.5 per 
cent, but operating expenses for these 
services rose from $1,645 million in 1947 
to $1,828 million in 1948 or 11.1 per cent.” 


The bureau called attention to “the 
fact that in the case of passenger and 
allied services for Class I roads as a 
whole the 1947 operating expenses re- 
lated solely to such services represented 
about 73 per cent of the total passenger 


- service expenses while the remainder (27 


per cent) consisted of the passenger 
proportion of the expenses that were 
common to both freight and passenger 
services.” It added.that, in the case of 
freight service, the proportions were 
about 66 and 34 per cent, respectively, 
and that these percentages varied only 
slightly from year to year from 1936 
threugh 1948. 


Data on 27 Large Roads 


Shown in a table in the monthly com- 
ment were the net railway operating 
incomes from freight service and from 
passenger .and allied services for the 
years 1948 and 1947 as reported by 27 
large steam railways (those with operat- 
ing revenues above $100 million in 1948) 
together with the operating ratios for 
each class of service. It said the roads 
listed accounted for 77 per cent of the 
freight revenue and 84 per cent of the 
passenger revenues of all Class I roads 
in 1948. 


“Every one of these 27 roads,” the bu- 
reau continued, “reported deficits in net 
railway operating income from passenger 
service in both years. Although the 
freight ‘net’ in 1948 was in every case 
substantially larger than in 1947, the 
passenger deficits were also larger with 
the sole exception of the New York, Chi- 
cago & St. Louis.” 


The bureau said that except for six 
roads—the Chesapeake & Ohio, the Nor- 
folk & Western, the Burlington, the 
Texas & New Orleans, the Great North- 
ern and the Southern Pacific Co—the 
1948 freight service operating ratios were 
lower than in 1947. In contrast, it said, 
the passenger service ratios were higher 
in 1948 than in 1947 except in the case 
of two roads, the Erie and the N.Y., C. 
& St. L. (An operating ratio shows the 
percentage relationship of operating ex- 
penses to operating revenues, the latter 
being 100.) 


“Among those 27 carriers,” said the 
bureau, “only one, the New Haven, in 
1948, and only two, the New Haven and 
the Texas & New Orleans, in 1947 re- 
ported passenger service operating ratios 
below 100. The Chesapeake & Ohio re- 
ported the highest passenger operating 
ratio in 1948 (210.28) but in 1947 the New 
York, Chicago & St. Louis was highest, 
with 214.41.” 


Passenger Revenue Deficiencies 


Passenger service operating ratios of 
other railroads listed in the table, for 





Match a progressive railroad against a mountain... 
and the mountain loses. Tip Top, the second highest 
point in Missouri, bluffed pioneer road builders 
into taking the long way ’round. 


Missouri Paciric engineers have blasted and bull- 
dozed two mile-long cuts, each as straight as a 


TRAFFIC Wor. 
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me 


draftsman’s rule, through the mountain. 

MIssourI PAciFic travelers and shippers now enjoy 
a straighter, faster route to the South and South- 
west, and the Tip Top Mountain project is only 
one of many Mussourr Paciric improvements to 
make your travel swifter and more comfortable. 


SERVING THE WEST-SOUTHWEST EMPIRE 
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1948, were shown by the bureau as fol- 
lows: 

Baltimore & Ohio, 167.85; Erie, 155.90; 
New York Central, 115.52; N.Y.C. & St. 
L., 205.71; New Haven, 92.69; Pennsyl- 
vania, 113.10; Reading, 172.08; Wabash, 
130.93; Norfolk & Western, 182.94; At- 
lantic Coast Line, 126.91; Illinois Central, 
115.04; Louisville & Nashville, 144.64; 
Seaboard Air Line, 127.76; Southern, 
125.66; Santa Fe and affiliated com- 
panies, 116.21; Chicago & North Western, 
135.82; Burlington, 126.31; Milwaukee, 
142.07; Rock Island, 114.00; Great North- 
ern, 145.54; Missouri Pacific, 135.01; 
Northern Pacific, 161.32; St. Louis-San 
Francisco, 151.66; Southern Pacific Co., 
122.46; Texas & New Orleans, 120.61, and 
Union Pacific and leased lines, 131.13. 

The bureau said that in both 1947 and 
1948 the western district showed the 
largest deficit in net railway operating 
income from passenger service, but that 
it also had the largest “net” from freight 
service in both years. 

“In this district,” it said, “the 1948 
freight service net railway operating in- 
come exceeded that of 1947 by $123.6 mil- 
lion, but the passenger deficit increased 
by $63.6 million. In the east the freight 
service net increased by $163.6 million 
and the passenger service loss was $46.6 
million greater. The Pocahontas and 
southern regions also had large ‘nets’ 
from freight service and greater deficits 
from passenger service in 1948 over 1947. 


“Except for the Pocahontas region the 
freight service operating ratios were 
lower in 1948 than in 1947. In percent- 
age points the decreases were: Eastern 
district, 3.8; southern region, 2.9; western 
district, 1.1; but the Pocahontas region 
advanced 1.4 points. The passenger serv- 
ice ratios were all substantially higher in 
the later year. 


The bureau observed that Class I roads 
had reduced the number of miles of road 
(first main track) operated in passenger 
service from an average of 178,491 miles 
in 1936 to 159,934 miles in 1948, or 10.4 
per cent. In freight service, it said, an 
average Of 234,931 miles was operated in 
1936 as compared with 226,026 miles in 
1948, or a decrease of 3.8 per cent. 


The bureau said 32 commodities of the 
262 commodity classes accounted for al- 
most 75 per cent of the total originated 
tonnage, and for 60 per cent of the total 
freight revenue. It said these commod- 
ities were selected on the basis of includ- 
ing each class that had roughly at least 
ohne per cent of total tons originated or 
terminated . or of gross freight revenue. 
It listed the commodities as follows: 

Wheat; corn; potatoes, other than sweet; 
meats, fresh, N.O.S.; anthracite coal, N.O.S.; 
anthracite coal to breakers and washers; 
bituminous coal; coke; iron ore; gravel and 
sand, N.O.S.; stone and _ rock, broken, 
ground, and cruches; fluxing stone and raw 
dolomite; petroleum, crude; phosphate 
Tock; logs, butts, and bolts; pulpwood; 
lumber, shingles, and lath; gasoline; fuel, 
road, and petroleum residual oils, N.O.S.; 
chemicals, N.O.S.; fertilizers, N.O.S.; manu- 
factured iron and steel; iron and steel pipe 
and fittings, N.O.S.; machinery and ma- 
chines, N.O.S.; automobiles, passenger; ve- 
hicle parts, N.O.S.; cement, natural and 
Portland; food products, N.O.S., in cans 
and packages, not frozen; scrap iron and 
Scrap steel; manufactures and miscellane- 
ous, N.O.S.; forwarder traffic (carload); and 
all less-carload freight. 

In connection with these figures, the 
bureau said the estimated average haul 
a ton of freight originated on all rail- 
toads, the United States considered as a 
System, was 405.86 miles, compared with 
407.82 miles in 1947. Consequently, it 
Said, this factor had very little to do 
With the measure of increase in total 
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gross freight revenue, although there 
might have been substantial variations 
in average hauls for the individual com- 
modity classes. 


1949 First Quarter 


Total operating revenues of Class I 
line-haul steam railways for the first 
three months of 1949 were $97.7 million 
under those of the same 1948 period, a 
decrease of 4.4 per cent, the bureau said, 
observing the early months of both 
years were adversely affected by coal 
mining stoppages and severe weather, in 
the east in 1948 and in the west in 1949. 
Operating expenses, railway tax ac- 
cruals, and equipment and joint facility 
rents combined declined $83.5 million, or 
4 per cent. The net railway operating 
income in 1949 was, therefore, off $14.2 
million, the bureau said. It added op- 
erating expenses alone declined only 2.7 
per cent as compared with the revenue 
decrease of 4.4 per cent. Based on pre- 
liminary figures, it said the estimated 
net income, after all charges, dropped 
from $75 million in the 1948 period to $59 
million in 1949. 


“Although operating revenues for the 
first quarter of 1949 increased $993.4 
million or 86.2 per cent over those for 
the same period in 1941,” said the bu- 
reau, “the 1949 operating expenses, taxes 
and rents combined were $1,065.3 million, 
or 111.9 per cent above those of the 
earlier year. The 1949 net railway op- 
erating income was $71.9 million under 
that of the 1941 period and net income 
declined $10.4 million. This relatively 
small decline in net income is due 
primarily to a decrease of about $53 
million in the carriers’ fixed charges.” 


Referring to a table in the. comment 
showing for 1939-1948 the total number 
of employe hours paid for and the total 
compensation paid employes, in com- 
parison with the number of traffic units 
handled (revenue ton-miles plus twice 
the revenue passenger miles), the bu- 
reau said its most interesting feature was 
the “definite decline from the war time 
peak in both traffic units per hour paid 
for and traffic units per dollar of com- 
pensation.” From 1939 through 1943 
both averages rose uninterruptedly to 
peaks of 237 and 256 for traffic units an 
hour paid for and traffic units a dollar of 
compensation, respectively, said the bu- 
reau, continuing: 

“From this 1943 war peak of 237 traf- 
fic units per hour paid for the average 
fell to 199 in the first full postwar year 
of 1946, decrease of over 16 per cent. Only 
part of this decrease was recovered in the 
next two years. Although the average 
rose to 207 in 1947 it dropped to 203 in 
1948. The number of traffic units per 
hour paid for in 1948, however, were 
about one-third greater than in 1939. 

“With regard to traffic units per dollar 
of compensation the situation was less 
favorable. This average declined un- 
interruptedly from 1943 through 1948, the 
152 units per dollar in this last year 
representing a decline of over 40 per cent 
from the 256 in 1943 and over 25 per 
cent from the 203 in 1939. This large 
and uninterrupted decline is attributable 
partly to the decrease in traffic and 
partly to increases in wage rates and 
other compensation. The total compen- 
sation of employes increased each year 
since 1939, reaching a peak of about 
$4,730 million in 1948, or 153.9 per cent 
above the 1939 level. In comparison the 
number of employe hours paid for in- 
creased only 42.5 per cent and the num- 
ber of traffic units 90.3 per cent.” 


Railroads Loaded 768,337 
Cars Week Ended May 7 


Loading of revenue freight the week 
ended May 7, totaled 768,337 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 111,950 
cars or 12.7 per cent below the corre- 
sponding week in 1948 and a decrease 
of 115,905 cars or 13.1 per cent below 
the corresponding week in 1947. 


Loading of revenue freight for the 
week of May 7, decreased 17,107 cars or 
2.2 per cent below the preceding week. 

Coal loading amounted to 157,249 cars, 
a decrease of 30,800 cars below the corre- 
sponding week in 1948, and a decrease of 
3,917 cars below the preceding week this 
year, the A.A.R. said, and continued: 


Miscellaneous freight loading totaled 337,- 

310 cars, a decrease of 53,594 cars below the 
corresponding week last year, and a decrease 
of 13,048 cars below the preceding week this 
year. 
Loading of merchandise less than carload 
freight totaled 94,317 cars, a decrease of 16,- 
124 cars below the corresponding week last 
year, but an increase of 636 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
43,991 cars, an increase of 3,173 cars above the 
corresponding week in 1948, but a decrease of 
1,019 cars below the preceding week this year. 
In the Western Districts, grain and grain 
products loading for the week of May 7, 
totaled 27,992 cars, a decrease of 86 cars be- 
low the same 1948 week and a decrease of 492 
cars below the preceding week this year. 

Livestock loading amounted to 10,508 cars, 
a decrease of 4,115 cars below the same week 
in 1948, and a decrease of 455 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of May 7, totaled 8,068 cars, a decrease of 
3,249 cars below the same week in 1948, and 
@ decrease of 509 cars below the preceding 
week this year. 

Forest products loading totaled 38,011 cars. 
@ decrease of 5,428 cars below last year, and 
a decrease of 280 cars below the previous week 
this year. 

Ore loading amounted to 72,780 cars, a de- 
crease of 5,129 cars below last year, but an 
increase of 1,159 cars above the previous 
week this year. 

Coke loading amounted to 14,171 cars, an 
increase of 67 cars dbove the same week last 
year, but a decrease of 183 cars below the 
previous week this year. 

All districts reported decreases compared 
bmg the corresponding weeks in 1948 and 


Cumulative Loadings 
1949 1948 


3,136,602 
3,076,653 
2,951,726 
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New Transport Bills 


Senator Johnson, of Colorado, has in- 
troduced S. 1768, to amend the com- 
munications act of 1934 so as to require 
civil aircraft of the United States op- 
erated in overseas or foreign air com- 
merce to be equipped with radio installa- 
tions and to carry qualified radio op- 
erators. 

Senator Thye, of Minnesota, by intro- 
duction of S. 1771, has proposed that 
the Maritime Commission be authorized 
to convert C-4 type vessels to types 
suitable for use on the Great Lakes. 

Representative Tackett, of Arkansas, 
in a bill he has introduced (H.R. 4550) 
would provide for protection of personnel 
engaged in enforcement of regulations 
and inspection of aircraft engaged in 
interstate and foreign air commerce. 

Two bills to amend the railroad retire- 
ment act of 1937 have been introduced 
by Representative Jonas, of Illinois. One 
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of them, H. R. 4589, would reduce from 
six to four the quarters of coverage re- 
quired for an employe to be insured for 
survivor benefits. The other would make 
eligible for annuities employes who have 
attained the age of 60 and have com- 
pleted 30 years of service; would revise 
the basis of computing annuity pay- 
ments, and would amend the 1937 act 
in several other respects. 

Senator Thomas, of Utah, has intro- 
duced, by request, S. 1826, to amend the 
railroad retirement act, so as to provide 
full annuities at half salary or wages, 
based on the five highest years of earn- 
ings, for employes with 30 years of serv- 
ice. 

Senator Johnson, of Colorado, intro- 
duced, by request, S. 1836, to amend the 
civil aeronautics act with respect to local 
a of aviation safety regula- 
tions. 





House Committee Reports 
M.C. Ship Charter Bill 


Adopting amendments recommended to 
it by a subcommittee, the House com- 
mittee on merchant marine and fisheries 
has reported favorably to the House H. J. 
Res. 235, the Bland resolution extending 
for one year, until June 30, 1950, the au- 
thority of the Maritime Commission to 
sell, charter and operate government- 
owned vessels (see Traffic World, May 7, 
p.'9). 

The bill as reported contains a pro- 
vision authorizing the granting of waivers 
of navigation and inspection laws by the 
Coast Guard. It contains, also, a require- 
ment that ship charterers under existing 
charters agree to retain the vessels char- 
tered by them for at least six months 
for liner services, except coastwise serv- 
ices, or at least four months for bulk 
services and coastwise services, or for the 
remainder of the period ending June 30, 
1950, if such period is less than the afore- 
said periods of six and four months, 
respectively, else the commission will 
terminate their charters on their ex- 
piration date. A similar provision is 
made with respect to any new charters 
made after enactment of H. J. Res. 235. 
Explaining this provision in its report, 
the committee said: 

“It is intended by this section to as- 
sure operators of privately owned United 
States-flag vessels of a minimum of com- 
petition from government-owned char- 
tered vessels and at the same time keep 
available for private operation sufficient 
government-owned tonnage, to the ex- 
tent found necessary, in order to provide 
transportation at reasonable rates for the 
foreign and domestic commerce of the 
United States and to meet the needs of 
the coastwise trades, including the 
Alaska trade, while they are attempting, 
in the transition period. to reestahlish 
adequate service therein.” 


Parcel Post to Berlin Resumed 


The Post Office Department May 12 
announced that effective immediately 
surface parcel post service was being re- 
sumed to Berlin, Germany, including 
“U. S. A, Gift Parcels” addressed to the 
American, British and French Sectors of 
Berlin. 

“At the same time,” it said, “the surface 
parcel post rate to the Soviet Zone of 
Germany, including the entire city of 
Berlin, is reduced to 14 cents a pound, 
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except that the postage rate on “U.S. A. 
Gift Parcels” addressed to the American, 
British and French Sectors of Berlin is 
reduced to 6 cents a pound. The weight 
limit on all surface parcel post shipments 
to Germany is 22 pounds. The regula- 
tions governing the mailing of surface 
parcel post to Germany will be the same 
as those existing prior to the discon- 
tinuance of the service.” 


Keeshin Lines Ordered 
To Pay Shippers Withheld 
C.0.D. Collections 


Judge Walter J. LaBuy, in the federal 
court at Chicago, May 11, ordered trus- 
tees of the Keeshin Freight Lines, Inc., 
to pay to shippers approximately $75,000 
in funds collected on c.o.d. shipments 
prior to the placing of the lines and its 
subsidiary operating companies in trus- 
teeship at the end of January, 1946. 

The withheld c.o.d. collections were 
“adjudged to be trust funds held by the 
trustees,” and the order said that they 
“shall be paid to the persons entitled 
thereto, at such time, or times, as the 
trustees may deem proper.” Creditors 
have forty days in which to file objec- 
tions to the order. 

The court said that a number of the 
shippers whose c.o.d. collections had 
been withheld had petitioned the court 
for an order requiring their payment. 
In reply to these, the court continued, 
the trustees answered that, because the 
c.0.d. collections had been “placed in 
one general fund and thereafter com- 
mingled with other funds of the sub- 
sidiary debtors,” there was presented a 
legal question as to whether or not the 
collections should be treated as trust 
funds. 


The court said they should be so 
treated and added that the trustees had 
on hand at the present time sufficient 
cash to make the payments. It added 
that it took “cognizance of the fact that 
said sum of $75,000 could also be used 
for other important uses and purposes, 
such as the purchase of new equipment,” 
but that, in its opinion, “the funds of 
this estate should first be used to pay 
the said c.0.d. shippers.” Claims of the 
United States government had priority, 
it added, but “the net assets of the 
estate are sufficient with which to pro- 
tect other priority creditors and secured 
creditors in this cause, even if said pay- 
ments are made.” It noted that various 
plans for reorganization, including the 
trustee’s alternate plan and the amended 
Keeshin-Ratner plan, all agreed that the 
c.o.d. claims should be treated as priori- 
ties and paid in full. 


Asks Time Zone Change 


Three Chattanooga, Tenn., commercial 
organizations have petitioned the Com- 
mission to reopen No. 10122, Standard 
Time Zone Investigation, and extend the 
boundary of eastern time zone westward 
to include Hamilton county, Tenn. The 
petitioners are the Chattanooga Cham- 
ber of Commerce, Chattanooga Junior 
Chamber of Commerce, and Retail Mer- 
chants Association of Chattanooga. 

They said the Chattanooga trading 
area was mostly to the east and south 
and the greater number of its markets 
were in the eastern time zone. Hamilton 








TRAFFIC Wortp 
county, they said, was the only east 
Tennessee county not included in the 
eastern zone. They also said air, bus, 
and truck lines serving the area urged 
the change and the railroads would 
either endorse the change or offer no 
opposition. 
















Senate Unit Approves U.S. 


Traffic Management Plan 


Included in S. 1809, a bill to simplify 
the procurement, utilization and dis- 
posal of government property and to 
reorganize certain agencies of the fed- 
eral government, which the Senate com- 
mittee on expenditures in the executive 
departments has reported favorably to 
the Senate, are provisions for establish- 
ment of a traffic management agency 
in the government (see Traffic World, 
May 7, p. 57). 

The bill, in accordance with a recom- 
mendation of the Commission on Gov- 
ernment Organization (the Hoover Com- 
mission), would establish a General 
Services Agency, headed by an admin- 
istrator. The new agency would include 
the Bureau of Federal Supply of the 
Treasury Department, the National 
Archives Establishment, the War Assets 
Administration and the Federal Works 
Agency, including the Public Roads Ad- 
ministration, which, after such transfer, 
would be named the Bureau of Public 
Roads. 

The committee said in its report that, 
‘in line with the recommendation of 
the Commission on Government Organ- 
ization, the bill provides a central sys- 
tem relating to traffic management, 
transportation, and other public-utility 
services for the use of the executive 
agencies.” 

It said that section 201(a) of the bill 
authorized the Administrator of Gen- 
eral Services, where it was advantageous 
to the government, to regulate the 
policies and methods of the executive 
agencies with respect to the procurement 
and supply of personal property and 
nonpersonal services, including “related 
functions such as contracting, inspec- 
tion, storage, issue, specifications, prop- 
erty identification and _ classification, 
transportation and traffic management, 
management of public utility services, 
repairing and converting, and _estab- 
lishment of forms and procedures.” 

“The Administrator,’ it continued, 
“may himself procure such personal 
property and nonpersonal services and 
perform such related functions, may col- 
solidate and operate or arrange for the 
operation of suitable warehouses, repail 
shops, and similar facilities, and may 
represent executive agencies in negotia- 
tions with, and in proceedings before, 
regulatory bodies involving carriers and 
other public utilities. The provisions 
with respect to traffic management and 
management of public utility services, 
and representation are not intended 10 
abrogate any of the authority of the 
Department of Justice with respect 1 
legal proceedings.” : 

In the part of the bill dealing with 
disposal of government surplus property, 
the Maritime Commission is named % 
the statutory disposal agency for sul 
plus vessels of 1,500 gross tons or more 
which it determines to be merchant Vée- 
sels or capable of conversion to merchant 
use} and provision is made for disposa 
of such vessels in accordance with the 
merchant marine act of 1936 and other 
laws relating to the sale of such vessels. 
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The well-known ‘“shammy”-skin actually 
is a part of the epidermis of the sheep or his 
cousin, the goat, and not of the chamois (pro- 
nounced ‘“‘shammy’”’). Therefore the chamois, 
pictured above, can truthfully say it’s no skin 
off his back. 

Unfortunately, when there is a slip-up in 
shipping plans, there’s going to be skin off 
somebody’s back. 

The traffic manager has a vital respon- 
sibility. The best-made goods lose value 
alarmingly if they’re not delivered quickly and 
in perfect condition. Soundly-planned manu- 
facturing profits are whittled when the best 
judgement is not shown in transportation. 



































Although nobody will skin the traffic 
manager alive for making a few mis-steps in 
transportation decisions, it’s downright good 
business to steer clear of those mis-steps. 
That’s where the Norfolk and Western comes 
into the picture. 

Here’s a railroad with the equipment and 
experience to move your goods swiftly and 
with every effort directed to safety. Here's 
a railroad offering the skilled service of 
transportation specialists — freight repre- 
sentatives who will assist you with any ship- 
ping problem, at any time, without any obli- 
gation. Call onthe N. &W. Weneversay 
‘Gt’s no skin off our back!!’’ 






WORLD TRADE WEEK 
May 22-28 


World Trade Brings Goods and Good Business 
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This year, can you afford not to use 


UNITED AIR FREIGHT? 


In today’s competitive market, more and more shippers 
are using United Air Freight simply because they can’t 
afford not to! It’s a versatile tool. For example, you can 
use it to get in production supplies as needed, thereby 


avoiding the expense and risk of large stocks. You can 
ship products direct to market, eliminating many distri- 
bution costs. You can get there “first with the most;’ and 
make faster, easier profits. Many other uses! 


SAVE TIME AND MONEY WITH UNITED’S COORDINATED SERVICE! 


— —— + 


Interline Air Freight. Besides direct flights to 80, 
cities, United offers service through connecting air- 
lines to all major cities in the U.S., Hawaii, Canada, 
and Latin America. 


Air-Motor Freight. Through coordinated arrange- 
ments with motor carriers, you can ship to more than 


2000 markets outside the cities directly served by 
United. 





ie 


World Air Cargo. United has interline agreements 
with air carriers to over 300 foreign cities. (One air 
waybill covers everything.) Also connections with 





steamship lines. 


Air Freight-Rail Express. United connects with 
railroads to give you expedited air-rail service to 


more than 22,000 places served by the Railway Ex- 
press Agency. 


UNITED (ann AIR LINES 


AIR LINES 


PASSENGERS @ EXPRESS MAIL @ FREIGHT @ PARCEL POST 


In Mexico, LAMSA Airlines * Member 1.A.T.A. 


Remember, United is the only airline that links 
cities of the East, Midwest, all the Pacific Coast, 
and Hawaii. Pick up and delivery in most major 
cities. Call your local United office. Find out how 
Air Freight fits vour distribution plan. 
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Rail and Truck Lines 
In Chicago to Exchange 
O. S. & D. Reports 


A cooperative plan whereby rail and 
motor carriers in the Chicago area will 
exchange reports covering freight 
checked over and short has been ap- 
proved by the railroads’ Chicago Claim 
Conference and the O. S. & D. section 
of the Central Motor Freight Associa- 
tion, Chicago. This is believed to be the 
first time such cooperation between the 
railroads and motor carriers has been 
achieved anywhere. 

The proposal was outlined before the 
May 4 meeting of the motor carriers’ 
O. S. & D. section, in the Midland Hotel, 
by Forrest Bennett, freight claim agent 
of the Monon Route, Chicago. Mr. Ben- 
nett said that the freight claim division 
of the Association of American Railroads 
was keenly interested in the loss of en- 
tire less-carload package freight which, 
in 1948, amounted to $7,035,195. 

“Realizing the possibility of errors in 
loading at shippers’ docks, it is felt that 
a considerable amount of freight check- 
ing over, both with the highway carriers 
and local cartage contractors, can be 
matched with rail carriers through the 
interchange of over and‘ short reports,” 
he said. 

“The Chicago Railway Special Agents 
and Police Association, the Local Freight 
Agents’ Association of Chicago as well as 
the Chicago Claim Conference, have 
been endeavoring to obtain the coopera- 
tion of the local cartage contractors in 
the exchange of reports covering freight 
checking over and short and feel that 
the cooperation of your body would also 
work to the mutual benefit of all con- 
cerned. . . . We feel the reporting of all 
freight checking over as well as that 
checking short to a central bureau will 
be a step in the right direction to reduce 
the nation’s claim bill. The rail carriers 
at Chicago operate a matching bureau 
among themselves to clear over and 
short freight and we feel that arrange- 
ments may be made for the interchange 
of such information among the rail 
carriers mentioned.” 

Following discussion, a motion carried 
to cooperate with the rail carriers in ex- 
changing over and_ short _ reports. 
Chairman Mary Greenberg reported that 
since the O. S. & D. section had been 
established one year ago, freight short- 
ages aggregating $19,800 had been re- 
turned to member motor carriers. 

Curtis Clay, claim agent of Tobler 
Transfer Co., spoke on the need for ob- 
Serving the notations on freight bills. 






























































Hawaiian Traffic Embargo 


Issuance of an embargo. May 9 against 
virtually all freight destined for export 
to the Hawaiian Islands through west 
Coast ports has been announced by 
Arthur H. Gass, chairman of the car 
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service division, Association of American 
Railroads. 

The embargo was issued at the request 
of the Interstate Commerce Commission, 
according to Mr. Gass, “to prevent the 
accumulation of freight cars at west coast 
ports which would be caused by a strike 
of longshoremen now going on in 
Hawaii.” Because freight could not be 
unloaded at its destination, said he, 
steamship lines were not taking on 
further cargo. Military or government 
freight for loading on ships operated by 
the army or the navy is exempt from 
the embargo. 


N. Y. Practitioners to Hear 
Talk on I.C.C. Procedure 


“Does the I.C.C. Need a Face Lifting”, 
will be the subject of an address to be 
delivered by Ernest W. Williams, Jr., 
associate professor of transportation, 
Columbia University School of Business, 
at a meeting of the Metropolitan New 
York Chapter, Association of Interstate 
Commerce Commission Practitioners, 
May 17, 7:30 p.m., at the Traffic Club, 
Biltmore Hotel, New York City. 

Mr. Williams, who was selected by 
Owen D. Young of the Hoover Commis- 
sion’s committee on regulatory commis- 
sions, to make a study of the I.C.C., will 
discuss the methods used in studying 
the Commission and its relationship with 
the other independent regulatory com- 
missions and with the President and 
Congress, says the chapter, adding: 


“He will devote some time to the spe- 
cific recommendations made for improve- 
ment of the Interstate Commerce Com- 
mission procedure. Mr. Williams is very 
well qualified to discuss this subject be- 
cause of his extensive background in 
transportation both in the United States 
and abroad. He is the co-author of a 
book on transportation regulation which 
will appear shortly.” 





Niagara Traffic Outing 


The Niagara Frontier Industrial Traf- 
fic League, Buffalo, N.Y., has announced 
plans for its annual outing June 15 at 
Kudara’s Grove in Hamburg, N.Y. 


The outing will be under the direction 
of T. J. Peffer, Buffalo Weaving & Belt- 
ing, chairman, and U. C. Fischer, Dunlop 
Tire & Rubber Co., co-chairman. It 
will start at 1:00 p.m., with C. Lyndon 
Bruno, general traffic manager, Spencer, 
Kellogg & Sons, president of the league, 
on hand to greet all arrivals. The feature 
attraction will be a softball game be- 
tween the carriers, W. L. Goetz Maritime 
Milling Co., and shippers, E. T. Hedtke, 
Cargill, Inc. T. L. Francis, of Eastern 
States Farmers Exchange, will act as 
umpire. Dinner arrangements will be 


under the direction of E. F. Lannon, of 
Columbus McKinnon Chain Co. 





Policy Declarations on 
Transportation Adopted 
At U.S. Chamber Meeting 


Twenty-five declarations of policy on 
subjects in the field of transportation, 
plus many others of a general nature, 
were adopted by the Chamber of 
Commerce of the United States in its 
thirty-seventh annual meeting, in Wash- 
ington (see Traffic World, April 16, p. 19, 
and May 7, p. 21). 

The statements of position of the 
Chamber with respect to transportation 
were placed in two categories, one under 
the heading of “National Transportation 
Policy,” the other under the general 
subject of “International Transport.” 

A digest of the declarations relating 
to national transportation policy as 
adopted by the national Chamber fol- 
lows: 


(1) For an adequate transportation 
system serving the nation at reasonable 
rates and for its continuance under pri- 
vate ownership and operation, it is nec~- 
essary that all forms of transport be 
afforded a healthy business atmosphere, 
free of government competition. 

(2) The substance of the “just com- 
pensation” principle set forth in section 
15a and elsewhere in the interstate com- 
merce act should be made a part of the 
national transportation policy by man- 
date of Congress. 

Rate-Making Responsibility 

(3) Regulatory agencies should have, 
within the broad principles of applicable 
laws and in the light of the facts before 
them, full latitude in rate-making, and 
Congress should refrain from legislating 
rates, rate bases or restrictive rate-mak- 
ing principles. 

(4) Existing law which permits car- 
riers to enter into carrier agreements as 
to rates should continue, subject to safe- 
guards imposed by the regulatory body. 

(5) To the extent below-cost rates on 
competitive traffic or services unreason- 
ably injure competing carriers or stifle 
competition, regulatory agencies should 
prohibit their establishment or mainte- 
nance. 

(6) Regulatory agencies should sepa- 
rate their judicial and administrative 
functions and delegate details to com- 
missioners, members or staff, and 
through provision of appropriate com- 
pensation, efforts should be made to at- 
tract individuals of highest qualifications 
to such agencies. 


Single Regulatory Body 

(7) After a reasonably limited devel- 
opment period for air transport and 
ocean transportation, regulation of all 
interstate and international transport 
for hire should be vested in a single reg- 
ulatory body. 

(8) Congress should permit, on a 
showing of “public interest” and of no 
undue restraint of competition, opera- 
tion by one form of transport service of 
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other forms within reasonable territorial 
limits. 

(9) Government aid to any form of 
domestic transportation should be lim- 
ited to a reasonable developmental pe- 
riod and gradually be withdrawn as the 
industry becomes established. 


(10) Federal or state laws interfering 
with proper management functions as to 
train length limits, so-called full crews, 
establishment of a 6-hour work week 
or otherwise are not warranted by eco- 
nomic or safety considerations and 
should be repealed in states where they 
exist. 


International Transport 


Declarations of the Chamber on the 
subject of international transport are, 
in substance, the following: 

(1) There should be consistent and 
efficient administration of the national 
shipping and air transport policy, based 
on private ownership and operation with 
government regulation and support as 
provided for in the merchant marine act 
of 1936 and civil aeronautics act of 1938. 


(2) Serious consideration should be 
given to adequacy of US.-flag shipping 
and its existing services should be 
strengthened and expanded. 

(3) The US. government should pro- 
vide permanently for US.-flag interna- 
tional air transport on a scale com- 
mensurate with its strategic importance 
to the national interest and with “the 
great volume of traffic which the United 
States has developed.” 


(4) To insure development and main- 
tenance of service, continued govern- 
ment aid should be given to both our 
international shipping and air services. 

(5) It should be made clear that the 
intent of the ship construction subsidy 
provision in the merchant marine act is 
to achieve parity in fact with foreign 
competitors by coverage of excess costs 
in U.S. shipyards. 


(6) The government should recognize 
the importance of maintaining vigorous 
shipbuilding and airplane building in- 
dustries, in the aid of national commerce 
and defense. 


(7) The government should make 
maximum use of commercial sea and air 
transport services to meet military and 
naval transport requirements. 


(8) As the basis for extending develop- 
ment of US.-flag international air 
transport, the existing pattern of bi- 
lateral agreements should be followed, 
“at least for the present,” in obtaining 
operating rights in foreign countries. 


(9) Apparent inconsistencies in the 
civil aeronautics act relating to issuance 
or amendment of foreign air carrier 
permits should be clarified. 

(10) Government cooperation in im- 
provement of air navigation, communica- 
tion and ground facilities throughout the 
world should be continued. 


(11) Rates for both sea and air serv- 
ices should continue to be handled by 
conferences of carriers of all national- 
ities engaged in each trade, under gov- 
ernment supervision as now exercised. 


(12) In international conferences deal- 
ing with matters of concern to sea and 
air transport, the U.S. government 
should attach representatives of the 
U.S. shipping and air transport industries 





to our governmental representation as 
advisors. 

(13) The U.S. government should take 
the lead in simplifying requirements for 
the issuance of passports, visas, customs, 
rules, public health and quarantine 
regulations as related to ships, aircraft, 
passengers, cargo and_ air-transport 
spare parts, supplies and personnel in 
international trade. 


(14) To facilitate the financing of air- 
craft used in international commerce, 
the Convention on International Recog- 
nition of Rights in Aircraft should be 
ratified promptly by the United States. 


Private Enterprise Preservation 


The national Chamber declared itself 
as “wholeheartedly committed to private 
enterprise in preference to government 
enterprise; to free enterprise in prefer- 
ence to controlled enterprise; and to 
competitive enterprise in preference to 
monopolistic enterprise.” 

It said, in its declarations on the sub- 
ject of “administrative agencies,” that 
all grants of authority to administrative 
agencies should be strictly limited and 
clearly defined; that such agencies 
should be required to keep the public 
fully informed as to their structure, 
functions and actions; that there should 
be effective separation of the quasi-judi- 
cial functions of these agencies from 
other functions, such as rule-making or 
investigation or prosecution, and that 
“such other organizational and proce- 
dural safeguards should be provided as 
are appropriate to assure equitable and 
impartial agency action.” 

Dealing with federal taxation, the 
Chamber set forth its advocacy of, among 
other things, “removal of the war in- 
crease of excises applicable to the essen- 
tial services rendered by publicly regu- 
lated agencies,” thus taking into account 
the federal taxes in the field of trans- 
portation. 


Export Controls 


The Chamber stated its position on 
export controls as follows: 

“Tt is recognized that certain limited 
temporary governmental export controls 
are a practical necessity for the fulfill- 
ment of the purposes of the foreign policy 
of the United States. The legislation for 
such governmental controls should be re- 
viewed annually by Congress with the 
view to their elimination at the earliest 
practicable date. 

“Emphasis should be placed on efficient 
businesslike administration of such con- 
trols, with consistent effort on the part 
of administrative officials to be helpful 
in maintaining normal business pro- 
cedures. Advice of appropriate private 
industry groups should be continually 
sought and heeded in the formulation 
and implementation of regulations and 
procedures.” 


A. U. Transport Students 
Hear Mellen on Shipping 


An informal buffet supper meeting was 
held the evening of May 5 at the home 
of Dr. Paul F. Douglass, president of the 
American University, Washington, D.C., 
for students attending the university’s 
third annual Foreign Transportation 
Institute that began May 3 and will con- 
tinue through May 20. 

The institute is being conducted with 
the cooperation of the Air Transport 
Association of America, the Association 























































































TRAFFIC Wor tp May 1 
of American Railroads, the Nationa] forms, 
Federation of American Shipping and forms 
the research division of the U.S. Mari- is that 
time Commission, under the direction of the ki 
Professor L. M. Homberger. prepar 

Grenville Mellen, vice-chairman of the ports ¢ 
Maritime Commission, who was the § report. 
speaker at the meeting, discussed “In- § jing lo 
ternational Shipving Prospects.” His types « 
talk was followed by a brief questions § jine o 
and answers period. a. the op 

Mr. Mellen told the students that the “Inf 
major problem affecting American for- § mover 
eign flag shipping was the disparity in § joad o: 
the trade balance between this country § and ir 
and the rest of the nations of the world, @ of cha 
occasioned by barriers to free trade and @ right-I 
imposition of duties resulting in high- § separa’ 
cost transportation. He urged the bal- @ black | 
ancing of our imports with our exports § shipme 
to stabilize our nation’s economy, and § to be | 
asserted that profitable ship operations “Spa 
were dependent on “round-trip payload @ per’s a 
voyages.” While there had been some § the cu 
progress recently made in the direction § facilita 
of balancing our export and import §L.C.L. 
trade, said he, our exports were still far § may be 
in excess of our imports. during 

“In { 

conforr 

e e ° tional 1 
Revised Lading Bill Forms which 

. countin 

Explained by A.A.R. and 16 

The Association of American Railroads 
has issued an explanatory statement 
about revised forms of straight and Rapic 
order bills of lading for optional use. 

These forms, it is pointed out, are not § Cons 
to be confused with the short bill of 
lading form for use by shippers in con- I for U 
nection with shipments by either rail- 
road or motor carrier (see Traffic World, A sur 
May 7, p. 19). world | 

In the statement, signed by J. H. § Americe 
Aydelott, vice-president, A.A.R. opera- f° total 
tions and maintenance department:. E. § Mercha1 
H. Bunnell, vice-president, AAR. § "0? or 
finance, accounting, taxation and valua- § ng 
tion department; and Walter J. Kelly, g ‘ates 2 
A.AR. traffic officer, appears the fol- § ‘at tot 
lowing: for mor 

“In Consolidated Freight Classification - 
No. 18 on pages 170 and 176, provision is =f . 
made for forms of straight and order §.., a 
bills of lading prescribed by the Inter- ~ ge in 
state Commerce Commission in Docket” Pet 
4844, The Bill of Lading Case, 52 1.C.c.g" Unde 
671-740, and on pages 173 and 179, °°2" th 
straight and order forms for optional _— 
use, the latter having been designed orig- ag me, 
inally as parts of a five part combination § 2° buile 
form consisting of bill of lading, shipping § ™*V0us 
order, two freight waybills and memo- § 28,” ¢1 
randum, harmonized so as to facilitate § *titive 
preparation of all parts at one writing ™@2t m 
A pamphlet setting forth the advantages § On co 
of the combined form was distributed in J20w und 
September, 1944, and a revised version §¥rld’s 
of the combination form was distributed § ‘hips of 
in July, 1947. ‘otal abe 

“On recommendation of committees on 2 per ce 
car service and records of the trans-§U. S. gov 
portation section, and a committee of the J “War | 
freight station section, of the Operating- §'Ssed as 
Transportation Division, also the com-§lully rep 
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mittee on freight accounts of the Ac- 
counting Division, the bill of lading, 
shipping order and memorandum parts 
of the optional form have been rede- 
signed for use either as a three-part form 
by those railroads that do not stock and 
distribute the five-part harmonized form, 
or for use with the two waybill parts 
of the harmonized form for use on those 
railroads that do stock and distribute 
that form. 

“The principal change in the revised 
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forms, aS compared with the optional 
forms as published in the Classification, 
is that provision is made for designating 
the kind of car used in order to facilitate 
preparation of accurate interchange re- 
ports and to provide more accurately for 
reports to the car service division show- 
ing location of available equipment, by 
types of cars, whether of on-line or off- 
line ownership. Other advantages of 
the optional form are: 

“Information with reference to the 
movement of the shipment, whether car- 
load or L.C.L., is on the left-hand side, 
and information needed: for collection 
of charges and for accounting is on the 
right-hand side. The latter includes 
separate spaces surrounded by heavy 
black lines for information as to C.O.D. 
shipments and whether the charges are 
to be prepaid. 

“Space is provided also for the ship- 
per’s address and invoice number and 
the customer’s address and number to 
facilitate delivery and identification of 
L.C.L. shipments particularly those that 
may become separated from the waypbill 
during transportation. 

“In these respects the optional forms 
conform with the mandatory and op- 
tional way bill forms AD-98 and AD-129, 
which are provided for in Railway Ac- 
counting Rules, 1948 Edition, pages 102 
and 160-161, respectively.” 































Rapid Pace of Foreign Ship 
Construction Causes Worry 
For U. S. Merchant Marine 


A survey of the merchant fleets of the 
world by the National Federation of 
American Shipping, Inc.,° showed that 
a total of 12,000,000 deadweight tons of 
merchant shipping was under construc- 
tion or on order in the world at the be- 
ginning of 1949 and that the United 
States accounted for only 12 per cent of 
that total, while Great Britain accounted 
for more than 50 per cent, according to 
information made public by the N.F.A.S., 
May 9. 

The Marshall Plan nations as a group, 
including Great Britain, accounted for 
10 per cent of the ship tonnage ordered 
or under construction in January this 
year, the N.F.AS. said. ‘This situation 
involving “resurgence of the merchant 
shipping fleets of maritime nations and 
the building up of such fleets by nations 
previously possessing little or no ship- 
ping,” created a problem of serious com- 
petitive factors for the American mer- 
chant marine in foreign trades. 

On completion of vessel construction 
how under way or on order, it said, the 
world’s merchant fleet of oceangoing 
ships of 1,000 gross tons and over would 
total about 89,000,000 deadweight tons, or 
12 per cent larger than in 1939, excluding 
U. S. government-owned tonnage. 

“War losses in passenger ships largely 
used as troop transports have not been 
fully replaced,” the federation said. “The 
United States passenger fleet (ships 
Capable of carrying more than 100 per- 
sons) is today 51.6 per cent less than pre- 
war. Passenger fleets of other nations 
have also declined, but not as severely 
a that of the U.S. The passenger fleet 
Under the British flag is 25 per cent less 
than pre-war; the Marshall Plan nations’ 
aggregate fleet is 37 per cent, and the 
erall world passenger fleet is 44 per 
cent (less than pre-war). 

“The survey also disclosed the growth 



















































of sizeable maritime fleets in Argentina, 
which increased 225 per cent above 1939; 
China, 246 per cent; Mexico, 381 per 
cent; Poland, 121 per cent, and Uruguay, 
642 per cent above their pre-war levels. 
In addition, Eire, Iceland and Switzer- 
land, which had no seagoing merchant 
fleets in 1939, will soon have a combined 
fleet of 150,000 deadweight tons.” 


A.A.R. Boosts Car Supply 
For Wheat Transport, But 
Grain Storage Is Problem 


Insufficiency of grain storage facilities, 
rather than a shortage of box cars, is a 
problem the railroads have encountered 
in beginning the movement of a winter 
wheat crop which latest forecasts indi- 
cate will be the second largest crop in 
the history of American agriculture, ac- 
cording to the Association of American 
Railroads. 

In a statement containing an analysis 
of the winter wheat transport problem, 
the A.A.R. said that the “swell” of the 
“golden tide of winter wheat” had 
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formed in Texas and would sweep north 
through the heaviest wheat-producing 
area in the world before the end of the 
summer; that this year, as the harvest 
began, there were more railroad box 
cars available for service in the wheat 
belt than last year, but that, “on the 
other hand, there is much less storage 
space for grain.” 

“The railroads, which handle the great 
bulk of grain movements, have always 
made extensive preparations to move the 
grain,” said the A.A.R. “Prior to the 
harvest, surveys have been made to de- 
termine the number of cars needed, 
where they will be required, and when 
they will be necessary. 


Advance Preparations Made 

“Months of advance preparation in- 
clude the cooperation of railroads, grain 
elevators and flour and feed mills, and 
the shippers of grain. Orders have been 
issued by the car service division of the 
Association of American Railroads to 
make sure that a sufficient number of 
box cars will be sent into western terri- 
tory to handle all grain movements.” 

As a result of this planning and co- 
operation, according to the A.A.R., the 
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railroads in the past have been able to 
handle, without undue delay, grain for 
which storage space was available at 
sub-terminal and terminal elevators. 

In studies of the box car situation al- 
ready been completed by it this year, 
the A.A.R. said, it was found that there 
were 18,700 more box cars on western 
roads, including 17,300 more box cars 
available for service in the wheat belt 
than there were at the same time last 
year. 

The A.A.R. has said that because of 
this improved car supply, every bushel 
of wheat can be moved for which there 
is storage space available at terminal 
mills and elevators or port elevators. 

“But this is where the problems will 
start,” the A.A.R. explained. “Although 
it is time fore the wheat to start moving, 
at the end of April the public elevators 
in the wheat belt had substantially less 
storage space available than at any time 
since 1942. According to the United 
States Department of Agriculture, there 
were some 508,000,000 bushels of grain 
from last season’s harvest under loan 
and purchase agreements of which the 
government gained possession of approx- 
imately 475,000,000 bushels after April 30. 

“Public elevators in the _ principal 
southwestern terminals and sub-termi- 
nals contained approximately 100,000,000 
bushels of old grain at the end of April, 
and were thus well over half-filled with 
grain from last year’s harvest only three 
weeks before. the start of the new har- 
vest. This compares with the situation 
at the same time a year ago when the 
same terminals contained about 50,000,- 
000 bushels of old grain and were slightly 
less than a third full. 


Reduction of Storage Space 


“Including local and all other public 
elevators in the seven states of Texas, 
New Mexico, Oklahoma, Kansas, Mis- 
souri, Colorado and Nebraska, which 
make up the winter wheat belt, there 
were approximately 76,000,000 bushels of 
space available at the end of April as 
compared with 117,000,000 bushels of 
space available at the same time last 
year. This reduction of 41,000,000 bushels 
in public elevator capacity in the winter 
wheat belt is due to the carry-over of 
old grain, principally that held under 
government loan. 

“The Department of Agriculture re- 
ports 181,795,000 bushels of wheat, as 
well as 58,850,000 bushels of grains of 
other types, under government purchase 
and loan agreements in the seven winter 
wheat states. The loans on all this grain 
came due on April 30. 


“To move old grain held under loan 
and purchase agreements before the 
new harvest came in, the railroads in 
late April assembled more than 20,000 
box cars at country grain loading sta- 
tions in the west. By making these prep- 
arations, the railroads were ready to 
move every bushel of grain for which 
storage space was available. 

“But the problem is at once apparent. 
With a large part of last year’s harvest 
vying with this year’s bumper crop for 
elevator space, it is obvious that storage 
space simply will not be available. 


“Added to the problem of a shortage 
of space this year will be the perennial 
problem created when the full impact of 
the annual wheat harvest in the heaviest 
producing areas hits mills and elevators 
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in the short period of two or three weeks. 

“Thirty years ago, for instance, the 
number of cars received at Kansas City 
in the months of July and August rep- 
resented only about 17 per cent of the 
crop year, while in recent years, the re- 
ceipts during the same period have rep- 
resented approximately half the entire 
crop year. 

“This speed-up in harvesting has con- 
centrated huge amounts of grain at 
country loading stations for shipment to 
elevators and mills for processing. The 
result has been that at the height of 
the winter wheat season, the terminal 
elevators and mills have been hard 
pressed to keep pace with the avalanche 
of grain flowing off the farms and 
through country elevators. 

“At times, the flow of grain exceeds a 
terminal elevator’s facilities, and then 
it is necessary for the railroads to im- 
pose an embargo on additional ship- 
ments of grain to such elevators. Em- 
bargoes are used as a last resort in 
emergencies to prevent the continued 
flood of grain when mills and elevators 
are full and railroad yards in the termi- 
nal and nearby cities are holding more 
cars than can be handled in a reasonable 
time. To load additional cars under these 
circumstances would clog transportation 
arteries and be of no service to anyone. 

“Before an embargo is placed, confer- 
ences are held with elevator operators 
to make certain the order is absolutely 
required, and then a careful check is 
maintained in order that grain may start 
to roll again at the earliest possible 
moment. In some cases, it is possible to 
divert grain from one terminal city to 
another in order to spread heavy ship- 
ments. 

“Once all storage capacity is full and 
a sufficient backlog of grain is on hand 
to keep elevators and mills operating at 
peak, additional railroad cars are of no 
great service. 

“The optimum in service is the avail- 
ability of enough cars to handle every 
bushel of grain which can be stored or 
processed, with sufficient loaded cars on 
hand to keep elevators and mills busy. 
It is this service which the railroads are 
prepared to provide and which they will 
provide.” 


Tank Truck Carriers 
Meet in Denver May 30 


The National Tank Truck Carriers Inc., 
a conference of the American Trucking 
Associations, will meet at the Cosmopoli- 
tan Hotel, Denver, May 30 through June 
1, for the first national mid-year meet- 
ing to be held since the Conference was 
organized in 1945, according to an an- 
nouncement by C. Austin Sutherland, 
secretary-manager of the group. 

The three-day meeting will be devoted 
to operating and administrative prob- 
lems of the for-hire tank truck operator. 
A. D. Carleton, traffic manager of the 
Standard Oil Co. of California, will de- 
liver the principal address, May 31, 
speaking on the subject of carrier-ship- 
per relationship. 

W. W. Vandeveer, former president of 
Allied Oil Co. of Cleveland and now a 
member of the board of directors of the 
Ashland Oil and Refining Co. of the 
same city, is another oil company execu- 


tive slated to address the carriers. He 
will tell the carriers how they can co- 
operate more effectively with the oil in- 
dustry’s nationwide public relations pro- 
gram. Mr. Vandeveer is a member of 
the National Petroleum Council and 
chairman of the Council’s Oil Industry 
Manpower Supply Committee. 

Another speaker on public relations 
scheduled to address the group is Walter 
W. Belson, director of public relations 
for A.T.A., who will speak on the topic 
“Public Opinion and the Tank Truck 
Operator.” 

John H. Jensen, vice-president of 
Quaker City Iron Works, Philadelphia. 
and former president of the National 
Tank and Trailer Tank Institute wi!l de- 
liver a paper on “Principles to be Con- 
sidered in Tank Trailer Design and Pur- 
chase.” Mr. Jensen is a veteran in the 
tank truck and trailer design and manu- 
facturing field. 


Carrier participation in the program 
includes an operation and safety panei 
consisting of four outstanding tank truck 
operators; Frank Baird-Smith, Refiners 
Transport & Terminal Corporation, De- 
troit; Owen M. Collett, Salt Lake City; 
Fred Suddarth, Kaw Transport, Kansas 
City, Mo.; and A. J. Eyraud, Asbury 
Transportation Co., Los Angeles. Martin 
Larson, driver for Indianhead Truck 
Line of St. Paul, Minn., who was recently 
selected as “Driver of the Year,” and 
James B. Cole, Deputy Chief of the 
Colorado Safety Patrol will also appear 
on the same program. 


A carriers’ forum on tank truck operat- 
ing and administrative problems will be 
conducted the afternoon of the first day. 
Monday, and again on Wednesday after- 
noon, the last day. 


Two general luncheons and a dinner- 
dance will be held, and the White Moto: 
Co. will be host at a cocktail party. Spe- 
cial arrangements have been made for a 
sightseeing trip for the ladies. 


Conference System of 
Ocean Rate-Making Is 
Defended by R. C. Lee 


The conference system of ocean cargo 
rate-making was described as “a vital 
democratic American aid to the develop- 
ment of commerce on sound standards,” 
by Robert C. Lee, executive vice-presi- 
dent, Moore-McCormack Lines, in an 
address delivered before the May 6 lunch- 
eon meeting of the Chicago chapter, As- 
sociation of I.C.C. Practitioners, in the 
Palmer House. 


“The conference system means that 
steamship lines operating in a certain 
trade come together to formulate stand- 
ards affecting that trade, freight rates 
included,” said Mr. Lee. “They must 
comprise nearly a 100 per cent of all 
the responsible lines engaged in the 
trade and I know of no conference that 
fails to make a guaranteed minimum 
service by each line a requisite of mem- 
bership.” 

The fundamental purpose of the con- 
ference is to stabilize rates and eliminate 
cut-throat competition in the interest of 
ships as well as shippers, according to 
the speaker. 

“Under the conference systems, the 
rates are uniform for all shippers large 
and small,” said he. “That is not so 
much the case where steamship com- 
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panies operating independently of the 
conference set up their own rates at wil] 
depending on what may look good to 
them as a piece of business at a spe- 
cific time. And least of all is it the case 
when the going is rough. Conference 
members by agreement cannot among 
themselves alone assure stability without 
some supplementary aid, such as a con- 
tract system. The ocean is a free right- 
of-way and without some protective de. 
vice any carrier on the high seas may 
move his ships into a given berth where 
business is good at a particular time, give 
service in that trade at cut rates for 
the period when cargoes are profitable, 
and then move on to other fields when 
the cream is skimmed. This leaves the 
burden of service in that particular trade 
to the regular established lines operating 
therein and associated together in con- 
ferences.” 

Mr. Lee said that nothing but confu- 
sion could result from such a condition, 
not only to the carriers but to shippers 
as well. 

“It could mean only one thing, the 
eventual disappearance of the small op- 
erator before the greater weight of the 
big one, with monopoly and all the evils 
that monopoly brings,” he said. “Ship- 
pers properly would be out shopping for 
the best available rate for the duration 
of the fight. When the smoke had 
cleared and one or two ship lines had 
survived, new companies would organize 
to wage a new war on these survivors, 
and so on, with the rates reflecting 
nothing but the ability of some operator 
to hang on.” 


Explains Contract Feature 


To defend themselves, continued Mr 
Lee, conferences had had to adopt a 
system of exclusive patronage contracts, 
under which shippers agreed to ship only 
by the lines members of the conference, 
and in consideration therefore were 
given specific rates usually arrived at by 
negotiation with the particular industry 
involved. 

“There is nothing strange or under- 
cover about the contract,” said le. “It is 
a quid pro quo contract for value re- 
ceived. . . . To be sure, the contract 
rates are lower than the tariff rates 
which apply on similar shipments made 
by shippers not having such contracts. 
Otherwise, why contract? These con- 
tracts are available to all shippers alike 
and the rates set forth therein apply to 
small as well as large shipments, assur- 
ing all of equal treatment.” 


Lines associated in conferences, he 
said, were required by the shipping act 
to file an agreement with the Maritime 
Commission, setting forth in full detail 
the scope of the activities of the con- 
ference. The commission, he added, 
exercised close supervision over the ac- 
tivities of the conferences, having power 
to cancel its approval of an agreement 
and immediately force the disbanding 
of such associations. 


Discusses Independent Operators 


Mr. Lee said that there were a few 
independent operators who were “loudly 
vocal” in their attacks on the confer- 
ence system and particularly the con- 
tract rate system. 


“These independent carriers can of 
course make rates for their services 00 
any basis they desire giving such prefer- 
ential treatment as they may see fit to 
large shippers friendly to them.” he 
said. ... “They would like to have us 
tied in conferences without any possible 
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means of defending ourselves (through 
our contract system). Obviously if lines 
operating in a given trade have no con- 
tract system or other means of tying 
the regular shippers to them such as the 
furopean worldwide operators have 
through the deferred rebate system, the 
conferences then are placed in the posi- 
tion of holding an umbrella over the head 
of the non-conference operator who may 
place ships in a trade at infrequent 
intervals as may suit his purpose and cut 
rates sufficiently below the conference 
rates to attract cargoes to those ships. 

“The contract system of rates used in 
the American trade is the protection of 
the conference from these raids. It is 
the main object of attack by these so- 
called independent operators. I agree 
that it does tie the shipping public to the 
conference lines and places those ship- 
pers who wish to use these spasmodic 
or infrequent services of independent 
operators in a position where they have 
to pay higher rates to the regular lines 
when independent service is not avail- 
able and they must use the service of 
the regular lines.” 

In the contract system, he declared, 
the conferences stood ready to enter into 
agreements with any and all shippers, 
large and small alike. 

“The shippers must agree to ship by 
conference lines generally all of their car- 
goes in a given trade and the conference 
agrees to afford the shipper the stipu- 
lated contract rates,” said he. “The ship- 
per who signs a contract and ships ex- 
clusively on conference vessels receives 
a lower rate than the shipper who re- 
tains freedom of action to ship by con- 
ference lines and by non-conference or 
tramp vessels, when such suits his pur- 
pose.” 

Says System Has Advantages 


Mr. Lee said that the conference-con- 
tract system of rate-making had these 
advantages for shippers: 

1. Increased opportunities for shipping. 

2. Fixed dates of sailing at regular inter- 
a, eens shippers to work with smaller 
stocks. 

3. Made it unnecessary to book cargo con- 
siderably in advance. 

4. Enabled merchants to make forward con- 


_ for delivery of goods at a definite 
late. 

5. Secured a better distribution of sailings. 
6. Goods arriving late from interior points 
that miss one steamer can be dispatched by 
another, avoiding unnecessary port charges. 
7. Cargo is delivered in better order and 
With greater dispatch and regularity. 

8. Carriers regularly employed are likely 
to be more responsible in claim matters. 

9. Loss of interest on cargo in transit is 
reduced with regular and fast service. 

10. Shippers are relieved of anxiety as to 


Class of vessels b 
shipped. sels by which freight will be 


P agg nsurance premiums on cargo are re- 

“These benefits are basic and they 
mean to shippers real protection, actual 
savings in the cost of operating their 
usiness, guarantees of competitive con- 
ditions that are healthy and fair insofar 
48 the ship lines can help make them 
80,” he said. 

Mr. Lee denied that the conferences 
were monopolies. 

“Speaking for Moore-McCormack,” he 
Sald, “let me tell you the conferences 
have never eliminated one bit of the 
fight we have to make for our business. 
The other conference members are after 
the trade with every bit of vigor and 
Imagination at their command, and so 
are we. Rather, the conference has had 
the effect of clearing away the obstacles 
'o efficient, effective service.” 

The speaker said it was a “loudly ad- 
Yertised fallacy” that foreign lines domi- 


nated the rate-making machinery of the 
conferences by virtue of having a ma- 
jority of members. Terming the charge 
ridiculous, he said that “the American 
interest, by virtue of Maritime Commis- 
sion control, is always the dominant in- 
fluence.” 

The conference contract system of 
rates varied in form and operation in 
the different trades, he said. He said the 
system had been found “not to be illegal 
too often to leave much doubt in the 
minds of its advocates as to its legality 
under the laws of the United States.” 

“Certainly in the minds of those who 
are constantly engaged in the import- 
export business there should be little 
doubt of its benefits to ocean carriers, 
shipping public and American commerce 
in general,” he said. “Through the 
Maritime Commission it affords a unique 
and powerful control over all regular 
lines, foreign and American, trading our 
shore. Without the contract I fully be- 
lieve there would be no conferences.” 


Pennsylvania Trucking 
Educational League to 


Raise Election Fund 


Substantial contributions have already 
been received toward a $250,000 fund to 
finance the newly created Pennsylvania 
State Trucking Educational League, it is 
announced by J. Albert Kramer, execu- 
tive board member of the Pennsylvania 
Motor Truck Association. 

Mr. Kramer said the league would 
fight the election of “those who would 
hamper the proper use of the highways 


William H. “Judge” Brearley (second from 
right), retired secretary of the Autocar Co. and 
founder of the Pennsylvania Motor Truck Asso- 
ciation, was made an honorary life member of 
the Philadelphia chapter of the P.M.T.A. He was 
guest of honor at a testimonial luncheon in the 
Bellevue-Stratford. With him are (from _ left) 
Harry Cooke, president of the Philadelphia chap- 
ter; Harold S. Shertz, general counsel for the 
P.M.T.A., and Edward F. Coogan, president of 
Autocar. 


of the Commonwealth.” He said the 
league had been formed April 18 after 
a secret vote in the highway committee 
of the state legislature in Harrisburg 
had killed a bill which would have per- 
mitted an increase in the maximum 
weight for trucks from 45,000 to 60,000 
pounds. 

“We have a pretty good idea who our 
enemies are,” said Mr. Kramer. 

Ted V. Rodgers, former president of 
the American Trucking Association and 
first president of the new organization, 
announced that “we are going to go after 
the fellow who is not our friend.” Mr. 
Rodgers credited the Autocar Co. with 
being the first manufacturing firm to ad- 
vance the trucking industry through en- 
couraging favorable legislation. He par- 
ticularly praised William H. Brearley, 
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who retired last June as secretary of the 
Autocar Co. Mr. Brearley, he said, had 
furnished legal guidance in the forma- 
tive days of early trucking associations 
in Pennsylvania and of the American 
Trucking Associations. 

Messrs. Kramer and Rodgers spoke at 
a recent luncheon held in the Hotel 
Bellevue - Stratford, Philadelphia, in 
honor of Mr. Brearley, to whom was 
presented a framed document testifying 
to his contribution to the industry, and 
a lifetime honorary membership in the 
Philadelphia chapter of the P.M.T.A. 
Secretary J. Wallace Fager presided in 
place of President Harry Cooke, who was 
present but incapacitated by laryngitis. 


a 


1949 Rail Fair to Have 
Circus Parade, Frontier 


Town, Vitarama Machine 
By N. C. Hudson 


When the Chicago Railroad Fair re- 
opens on the lake front June 25 for @ 
100-day run, it will be a completely re- 
furbished and enlarged spectacle, with 
many new exhibits and a _ rewritten 
“Wheels a-Rollin’” pageant. 

A new feature of the pageant will be 
a circus scene in which Buffalo Bill 
Cody, the famed Indian fighter astride 
a white horse, will be represented, lead- 
ing a parade of performers across the 
450-foot stage to the tune of a steam- 
operated, horse-drawn calliope. Circus 
wagons drawn by prancing horses, 
“Sandow the Strong Man,” 10 clowns, 
a ring master, a medicine man, dancers 
with hoops, four Fatima girls, Jo-Jo the 
Dog-faced Boy, and Dum-Dum the 
Human Bullet, will be ballyhooed by two 
circus hawkers. Lenox R. Lohr, presi- 
dent of the fair, said that other scenes 
of the pageant depicting the history of 
railroading in the United States were 
being rewritten to give 1949 fair-goers 
an even better show than the original 
version which drew more than 1,000,000 
spectators last summer. 

Other new features of this year’s fair 
will include the only Vitarama machine 
in the United States; the world’s fast- 
est locomotive; an 111l-year-old coach, 
the oldest piece of railroad passenger 
equipment on this side of the Atlantic; 
the world’s first all-electric dining car; 
a 98-year-old wood-burning locomotive 
treasured for its early speed records and 
participation in the Civil War; and a 
rip-roaring frontier town of the gold 
rush days. 


Eastern Roads’ Vitarama 


The Vitarama, to be added to the 
eastern railroads’ exhibit, utilizes a sys- 
tem of slide projection employing five 
screens and a 10-lens projector. The 
five screens, each 9 x 6.5 feet, will cover 
an entire wall of one of the three build- 
ings comprising the eastern exhibit. The 
machine can show separate pictures on 
each screen simultaneously, or one huge 
picture covering all five screens. Pic- 
tures are in color and change so gently 
that the exact instant of change is 
hardly noticeable. Because of their size 
they give the impression of being 
three-dimensional. The air-conditioned 
Vitarama Hall will hold approximately 
650 people. The story to be told will be 
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the part played by the railroads in the 
progress of the nation and as a means 
of travel, particularly to scenic spots of 
the east. 

The exhibit of nine eastern railroads 
will also include certain of last year’s 
favorites, such as “Genial Joe,” the 
nine-foot foam-rubber robot engineman, 
who will again welcome children and 
answer questions. There will be the 
model railroad on which accurately- 
scaled models of trains of the eastern 
roads will run. Adjoining Vitarama Hall 
will be a large outdoor restaurant. 

The locomotive that made the fastest 
run in the world, speeding over the rails 
at the rate of a mile in 28.3 seconds, will 
go on display with the opening of the 
fair. The world’s fastest run by a rail- 
road train, the Pennsylvania “Special,” 
now known as the “Broadway Limited,” 
was made 44 years ago, on a portion of 
the train’s first 18-hour westbound 
schedule between New York and Chi- 
cago. The historic locomotive, No. 7002. 
has two pairs of 80-inch driving wheels 
and weighs 176,600 pounds. 


Nova Scotia Coach 


The Baltimore & Ohio Railroad will 
make available to the fair’s pageant the 
Nova Scotia coach, said to be the first 
railroad car used in Canada. This coach 
was built in London and shipped to 
America in 1838, to be used by the direc- 
tors of the Albion Coal & Iron Co. of 
Nova Scotia. The coach will be drawn 
in the pageant by the American-built 
locomotive, “John Hancock,” constructed 
in 1836 in the Mt. Clare shops of the 
B. & O. in Baltimore, oldest locomotive 
works in the United States. 

In sharpest contrast to the oldest in 
railroad passenger equipment will be a 
new feature of the Illinois Central ex- 
hibit—the world’s first all-electric dining 
car. This pioneering car was completed 
at the I.C.’s Burnside shops in March. 
It will be parked near the road’s “Old 
New Orleans” exhibit, and fair-goers will 
be served meals on the electric diner, 
which generates its own power to freeze 
ice, cook meals, clean meals and light 
the car. 


Another ‘Pioneer’ Locomotive 


Another “Pioneer” locomotive (not the 
Chicago & North Western’s famous loco- 
motive which was a star of the 1948 cen- 
tennial of Chicago railroading) will join 
the roster of historical vehicles in this 
year’s pageant. Built in 1851 in Boston 
for the Cumberland Valley Railroad (now 
part of the Pennsylvania), the “Pioneer” 
attained a speed of 60 miles an hour. It 
was burned by Confederate troops in 
October, 1862, but was later repaired, and 
made its last run in 1900. Costing $6,000 
in gold when built, the “Pioneer” has 54- 
inch driving wheels, weighs 25,000 pounds, 
and has a 600-gallon tank. For the past 
15 years it has been on display at Phila- 
delphia’s Franklin Institute Museum. 
The “Pioneer” will be coupled to a Cum- 
berland Valley coach, a combination pas- 
senger and baggage car, with a long 
“veranda” extending the length of the 
baggage compartment. The coach was 
used in regular passenger service until 
1888. 

C. & E. I. Centennial 


To mark its 100th anniversary cele- 
bration this year, the Chicago & East- 
ern Illinois Railroad’s “Florida in Chi- 


cago” exhibit will be expanded for the 
1949 fair, according to Elmer E. Gordon, 
the road’s passenger and traffic man- 
ager. Shown will be a 30-foot scale 
replica of the Bok singing tower, and 
more than 2,000 varieties of unusual 
tropical flora. The white Colonial man- 
sion has been redesigned and enlarged. 
As it did last year, the building will 
house a score of dioramas, all new, de- 
picting the C. & E. I.’s 100 years of rail- 
roading. 


The Wild West 


“Gold Gulch,” a replica of a western 
frontier town of gold rush days, will be 
located at the south end of the exposi- 
tion grounds, adjacent to the Central 
City station of the fair’s Deadwood Cen- 
tral narrow-gauge railroad. The little 
town will be mainly true to the raw life 
of the sixties and seventies, with an 
action-filled Main Street, wooden side- 
walks, gun-toting “old timers” working 
its gold mine, a grubstake eating place, 
sheriff’s office, general store, newspaper 
office, Chinese laundry, and of course a 
gambling den lavishly furnished with 
roulette wheels, and poker and faro 
tables. However, because gambling is 
unheard of in Chicago today, a crude 
sign in the window of the den will read: 
“Closed for proprietor’s hanging.” 

The town will have an assay office and 
a land office for the filing of new mining 
claims. There will be a Wells Fargo cor- 
ral for stage coaches and pony riders, 
a post office and bank, and a barber 
ship with ancient red plush chairs and 
brass cuspidors. 

The gold mine burros, when not tied 
to the hitching racks along Main Street, 
will be available at a nominal charge 
to give visiting young folks a ride around 
the “diggings.” Mr. Lohr said that other 
equally dramatic attractions for the 1949 
fair were in the blue print stage. 

Inside the fair grounds, carpenters 
and landscape gardeners are even now 
erecting new buildings, clearing new 
ground at the south end of the grounds, 
and transplanting trees and shrubbery. 
In its 76 days of operation last summer 
the fair drew 2,500,813 visitors, and an 
even greater turuout is expected during 
the 100-day 1949 run. Already tourist 
groups from all over the nation are mak- 
ing reservations for special “name days,” 
according to Mr. Lohr. 


Truck Roadeo at Boston 


Planned by A.T.A. Group 


The American Trucking Associations’ 
executive committee has voted to hold 
the truck and full-trailer class of the 
National Truck Roadeo at Boston next 
October in conjunction with the straight 
truck and tractor-semitrailer classes— 
provided the western-type equipment 
can be obtained for the New England 
city. 

“Because of existing size and weight 
restrictions in east,” the A.T.A. said, 
“difficulties have been encountered in the 
past when efforts were made to obtain 
truck and full-trailer rigs for the roadeo 
competition in an eastern city. Last 
year’s roadeo was split, with the straight 
truck and semitrailer classes being held 
at Washington, D. C., and the full-trailer 
class being held at Denver. 

If it is found to be impracticable to 
hold the full-trailer competition at 
Boston this year, the committee ap- 


_ proved a request by the Arizona Motor 


Transport Association that it be held in 
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conjunction with Arizona’s Roadeo some 
time this summer.” 

The executive committee also approveg 
a change in the Roadeo’s eligibility rules 
to require that a contestant must have 
actively engaged in driving during } 
of the 12 accident-free months prior to 
the state contest that are required of 
each participant. 


Safety Code for Materials 
Handling Trucks Explained 
At Midwest Safety Show 


“As the shift from the ‘hernia methog’ 
of handling to mechanized handling has 
come about, inevitably there has been 
a tremendous surge in the use of indus- 
trial power trucks, and this has brought 
an increase in the number of accidents 
chargeable to these trucks and _ their 
operators,” Charles S. Schroeder, mem- 
ber of the engineering committee, Elec- 
tric Industrial Truck Association, de- 
clared. Mr. Schroeder was a featured 
speaker at the closing session of the 
three-day Midwest Safety Show held in 
the Hotel Sherman, Chicago. He is 
director of engineering for the Yale & 
Towne Manufacturing Co., Philadelphia. 

About a year ago, he said, government 
agencies and the equipment manufac- 
turers initiated work on a safety code 
for power trucks. A draft of recom- 
mendations is being printed for review 
by the entire industry before submitting 
it as a final code. Membership of the 
code committee, which has been recruited 
under American Standards Association 
procedures, consists of users, government 
agencies, qualified experts, labor organ- 
izations and manufacturers. 

“The work of this committee and pro- 
mulgation of its code should go a long 
way toward the establishment of prac- 
tices of design of operation of power 
trucks that should assure the benefits 
offered by the use of industrial power 
trucks with a minimum of new hazards 
as their use is amplified,” said Mr. 
Schroeder. 

The power truck safety code will con- 
sist of two parts, the first dealing with 
design phases and the second concerned 
with the operation and maintenance of 
equipment, according to the speaker. A 
new uniform rating system is recom- 
mended which combines with lifting 
capacity and load length. 

“The trucks have been given a uni- 
form capacity rating, so that a user hav- 
ing more than one make of machine of 
the same nominal rating can use the 
trucks interchangeably without fear of 
accident,” explained Mr. Schroeder. “In 
addition, the committee has recom- 
mended load lengths to be used with 
some typical standard lifting capaci- 
ties.... The committee has dealt prac- 
tically and effectively with the subject 
of guards necessary for the protection 
of operators of industrial power trucks. 
Also, it suggests that :where unusual 
hazards, such as hot metal, long bars or 
other unusual conditions are found, some 
special guarding, designed to meet thes¢ 
local requirements, may be justified.” 

The subject of standardized control 
was one of the most difficult to solve, he 
said, the committee having kept its rec- 
ommendations on this phase rather un- 
specific because of the wide variance I 
present control arrangements. ; 

The second section of the code 3 
devoted to the recommendations of 0) 
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gating and traffic rules. It attempts 
jlso to indicate specific minimum physi- 
cal requirements for operators, to serve 
ys a guide for medical examiners. The 
committee, said Mr. Schroeder, was of 
the unanimous opinion that people as- 
igned to drive trucks should first un- 
ergo physical examination. — 

Recommendations concerning general 
plant conditions influencing truck safety 
are designed to make management aware 
of the need for good housekeeping in 
areas where trucks are to be operated. 

George W. Greenwood, safety director 
of the Hawthorne works of _ Western 
Electric Co., Chicago, was chairman of 
the forum on safety in materials han- 
dling operations. 

A. E. Nichols, director of personnel of 
the Willett Co., Chicago, presided at the 
panel discussion on commercial vehicle 
operations, May 3. William Frigon, di- 
rector of safety and personnel for the 
Olsen Transportation Co., Chicago, said 
that a training program for truck drivers 
would achieve reduced costs, would cut 
down accidents and claims, and would 
increase productions and profits. 

“A good trainer,” he said, “always has 
in advance a job specification built 
around the particular job to be filled— 
such as type and size of equipment, the 
route to be traveled, and the hazards in- 
volved. 

“The place for training the individual 
should be in an atmosphere he will find 
himself in when confronted with the 
problem. Vehicle instruction should be 
given on or about the vehicle by either 
a selected trainer or a senior driver. In 
smaller companies, the owner may be 
best qualified to act as the instructor.” 

Other safety directors speaking on 
this panel were Henry Wells, of Dealers 
Transport, Chicago; Carl J. Knurck, of 
Spector Motor Service, Chicago, and 
Harry Dornon, of Blue Bird Coach Lines, 
Lyons, Ill. ; 


Executive Group of A.T.A. 
Agrees to Set Up Trucking 
Industry Panel for T.A.A. 


An invitation to the American Truck- 
ing Associations, Inc., from the Trans- 
portation Association of America to 
form a T.A.A. panel representative of 
the trucking industry was accepted by 
the executive committee of the A.T.A. in 
a two-day meeting in Washington. 

The A.T.A. said the committee ac- 
cepted the T.A.A. invitation “with the 
understanding that the T.A.A. had 
abandoned its advocacy of integration 
of all types of transportation into a 
limited number of huge corporations.” 
The A.T.A. said its position had been 
that formation of such corporations, 
each of which would control and op- 
erate rail, motor, water, air and pipe- 
line transportation facilities as a single 
enterprise, would lead to monopoly. 

“Panels have been set up previously 
by railroad, water carrier, airline, pipe- 
line, investor and user interests to con- 
Sider transportation problems on a na- 
tional basis as part of the T.A.A. organ- 
ization,” said the A.-T.A. “The trucking 
Industry panel would become _ the 
seventh.” 

The executive committee adopted a 
Position hostile to any attempt by the 
states either to assess highway construc- 
tion costs or to tax motor vehicles on 
& ton-mile basis, and instructed the 
A.T.A. management to add to its staff a 


qualified highway engineer. His duties 
would be to assemble, for use by the 
trucking industry, technical informa- 
tion on highway construction not here- 
tofore made available to it. 

Adoption of a policy of opposition to 
federal government action which would 
nationalize the medical profession “or 
any other profession” was voted by the 
A.T.A. executive committee. It instructed 
the A.T.A. law department to seek a 
change in I.C.C. rules governing transfer 
of dormant operating rights so as to give 
competing carriers advance notice of 
such transfers and opportunity to be 
heard in opposition to any of them where 
such action might be deemed advisable. 
The committee also agreed to move for 
I.C.C. denial of transfers of truck line 
operating rights where such rights had 
been abandoned for a period of two years 
or more. 

In the field of safety, the A.T.A. com- 
mittee expressed approval of the safety 
course for truck line officials conducted 
recently at Kansas University. It in- 
structed the A.T.A. staff to give all pos- 
sible assistance in preparing a program 
and promoting similar courses at other 
colleges and universities. 

Other actions by the A.T.A. committee 
related to arrangements for the 1949 con- 
vention of the A.T.A., to be held in Bos- 
ton in October; to distribution of tickets 
for the 1950 convention, and to procedure 
to be followed in connection with nomi- 
nations of new officers of the A.T.A. 

With respect to activities of the Na- 
tional Classification Board, the commit- 
tee approved two additions to the rules 
of that board, on the subject of reopen- 
ing and reconsideration of docket pro- 
posals, the other on the subject of discre- 
tionary authority of the board to deviate 
from the terms of a docketed proposal. 


Freight Bills Sent in Bulk 
For Audit Not Mail—May 
Go As Convenient to Sender 


Questions raised as to the current 
ruling of the Post Office Department on 
the shipment of freight bills in bulk for 
auditing brought reference from the de- 
partment to language in a pamphlet 
published by the department on the pri- 
vate express statutes. Those statutes 
vest in the Post Office Department an 
absolute monopoly of the transportation 
of letters for others by regular trips or 
at stated periods over all post routes. 

The section covering freight bills, in- 
voices, etc., sent solely for auditing pur- 
poses, reads as follows: 


“Freight bills, invoices, paid bills, sales 
slips, records of receipts and disburse- 
ments, etc., when forwarded for the sole 
purpose of auditing, filing, storage, or 
destruction, and not for the purpose of 
conveying live, current information to 
affect the conduct or relation between 
the sender and the addressee or for the 
purpose of having the addressee take 
any corrective action or make any per- 
sonal use of the information contained 
therein, maybe sent outside the mails 
without the payment of postage. Reports 
of audits are ‘letters’ when forwarded 
by the auditor to the sender after the 
conclusion of the audit.” 

In the office of the solicitor for the 
Post Office, at Washington, D. C., it 
was said the practical effect of that 
language was to permit the sending of 
freight bills in bulk by express or freight 
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service, or otherwise, for the purpose of 
auditing, without violating the postal 
laws. 

It was indicated that the only interest 
of the Post Office Department in freight 
bills being forwarded for audit was when 
they were offered as mail matter. Since 
freight bills being forwarded in bulk for 
audit were not considered mail matter 
when not submitted to the Post Office 
as such, there was no violation of postal 
laws if the freight bills in bulk were for- 
warded as express, or freight, or in any 
other manner convenient to the sender, 
it was explained. 


Take First Class By Mail 


However, it was said, if freight bills 
were presented to the Post Office for 
transportation as mail, they must be 
rated first class and pay first class post- 
age. This is under the general rule that 
any matter wholly or partially in writing 
sent through the mails must go by first 
class mail. 

As examples of what might be done if 
the freight bills being forwarded in bulk 
for audit were not offered the Post Office 
Department as mail, it was said it would 
not be considered an infringement of 
the postal monopoly if the sender of the 
freight bills in bulk found it convenient 
to forward them, to the city in which 
the auditing bureau was located, by 
freight or express, or by a truck, his own 
or another’s, that might be making the 
trip. Similiarly, the freight bills might 
be put in the hands of an individual 
going to the city in which the bureau 
was located, it was said. 

Since this represented the latest inter- 
pretation of the Post Office Department 
at Washington, D. C., earlier stories in 
Traffic World (July 20, 1946, p. 150, and 
March 8, 1947, p. 714) might be dis- 
regarded, it is stated. 


Roosevelt Cartage Merges 
With Checker Express Co. 


The merger of two leading interstate 
motor carriers, the Roosevelt Cartage 
Co., Chicago, and the Checker Express 
Co., Milwaukee, has been announced by 
Ben B. Leventhal, Roosevelt president. 
The enlarged facilities of the new com- 
pany will be known as Checker Express 
of. Illinois. Operations to the Chicago 
and suburban areas from Milwaukee 
will be increased, according to Mr. Lev- 
enthal. Service will be extended to Aur- 
ora, Chicago, De Kalb, Elgin, Joliet, 
Rockford and Waukegan, IIil., Gary and 
Hammond, Ind., Kenosha, Milwaukee 
and Racine, Wis., and many intermedi- 
ate points. 


May 22 to Be Maritime Day 


President Truman, by a proclamation, 
has designated May 22 as National Mar- 
itime Day, commemorating the sailing 
from Savannah, Ga., on May 22, 1819, of 
the steamship Savannah on the first 
successful transoceanic voyage under 
steam propulsion. 


* a ms 


The fuel bill of the Class I railroads 
in 1948 was more than 833 million dol- 
lars, an increase of $141,410,000 compared 
with that in 1947, says the Association 
of American Railroads. 


INTERSTATE 


1.C.C. Reconsiders, Permits 
Division of Furniture and 
Household Goods Rights 


On reconsideration in MC-F-3857, 
Joseph Daniel Leonard—Purchase (Por- 
tion)—Charles E. Gotwalt, the Commis- 
sion, division 4, has modified findings in 
the prior report, 55 M.C.C. 211, so as to 
exclude from the authorized purchase of 
rights to transport furniture and new 
furniture, by Joseph Daniel Leonard, of 
York, Pa., from Charles E. Gotwalt, doing 
business as Gotwalt’s Motor Service, also 
of York, the following: 


“. . that portion of the operating 
rights . . . which authorizes the trans- 
portation of household goods between 
points in York county, Pa., on the one 
hand, and, on the other, points in Con- 
necticut, Delaware, District of Columbia, 
Maryland, New Jersey, New York, Ohio, 
Virginia, and West Virginia; provided, 
however, that the said rights, to be re- 
tained by Gotwalt, shall be modified to 
include the limitation. ‘as defined in 
Practices of Motor Common Carriers of 
Household Goods, 17 M.C.C. 467.’” 


The Commission said the applicants 
asked modification of the prior report, in 
which the Commission asserted Leonard, 
under its findings, would acquire Got- 
walt’s household goods rights. It stated 
there, because of the overlapping of the 
base territory and the nature of the com- 
modities included in the classifications of 
“household goods,” “furniture,” and “new 
furniture,” it was of the opinion it would 
not be practicable to modify either the 
authority to be retained or that to be 
transferred in an effort to describe the 
commodities that might be transported 
under either, without duplication. 


In its report on reconsideration, the 
Commission observed the movement of 
household goods, as defined in the cited 
case, constituted a specialized service dis- 
tinct from that of common carriers, gen- 
erally; and from the transportation of 
furniture that was not within the defi- 
nition of household goods adopted in the 
cited report. It said, therefore, it was of 
the opinion the relief sought properly 
might be granted, subject to the condi- 
tions set forth. 


“In authorizing the division of these 
operating rights,” said the Commission, 
“our findings are not to be construed as 
authorizing Leonard to transport the au- 
thorized commodities as part of a house- 
hold goods movement within the mean- 
ing of the cited report.” 


Protective Service Contracts 


The Commission, division 3, by a 
fourteerfth supplemental report and an 
order in Ex Parte 137, Contracts for Pro- 
tective Services, has approved amended 


agreements between (1) the Central 
Railroad Co. of New Jersey trustee and 
Crystal Ice & Cold Storage Co., and (2) 
the New York Central Railroad Co. and 
Merchants Despatch Transportation Cor- 
poration, for furnishing protective serv- 
ice against heat or cold. It also ap- 
proved and designated as protective serv- 
ice contract No. 155 an agreement be- 
tween the Prescott & Northwestern 
Railroad Co., and the American Refrig- 
erator Transit Co. 


P. & A. Forwarder Service 


Extended to Eastern Area 


Pacific & Atlantic- Shippers Associa- 
tion, Inc., Chicago, has been granted au- 
thority to extend its service as a freight 
forwarder from all points in California, 
Oregon, and Washington, to all points 
in Colorado, Kansas, and Nebraska, and 
in the United States east of and includ- 
ing Minnesota, Iowa, Missouri, Arkansas, 
and Louisiana, except in Florida. 


The authority was granted by the 
Commission, division 4, by a report in 
FF-52, Sub. 1, Pacific & Atlantic Ship- 
pers Association, Inc., Extension—East- 
bound, embracing FF-52, Same, Freight 
Forwarder Application, reopened for 
further consideration, and a third 
amended permit and order effective 
July 1. 


The Commission said that from the 
evidence submitted it appeared P. & A.’s 
proposed service from the Pacific coast 
states to the destination territory em- 
braced in its application was desired 
and would be used by a substantial num- 
ber of shippers. The Commission added: 

“It is not incumbent upon applicant 
to show that its proposed operation 
would not impair existing services. The 
entrance of applicant into the competi- 
tive field from the Pacific coast states 
will probably result in further diffusion 
of the existing volume of traffic, but 
there is no indication that this will im- 
pair the service of any of the forwarders 
presently operating.” 

It cited for comparison, Lifschultz Fast 
Freight Extension—West and Midwest, 
265 I.C.C. 431. 


Bus Rights Sale Approved 


Purchase by North Star Line, Inc., of 
Grand Rapids, Mich., of certain operat- 
ing rights of Frank P. Decker, doing 
business as Decker Bus Lines, of Grand 
Haven, Mich., is approved in a report 
and order of the Commission, division 4, 
in MC-F-4047, William W. Post and 
Jennie R. Post—Control; North Star 
Line, Inc.—Purchase (Portion)—Frank P. 
Decker. Control of the acquired rights 
by William W. and Jennie R. Post, in 
control of North Star, was also author- 
ized. 


Rates on Imported Whiskey 
Involving Double-Tier 


Loading Held Unreasonable 


The Commission, division 3, has ruled 
in a complaint case in which a distillery 
company alleged that a railroad used the 
requirements of Service Order No. 68 as 
a means of increasing charges on ship- 
ments unnecessarily, by means of im- 
proper loading. 


By a report and order in No. 2998}, 
Hiram Walker & Sons, Inc. v. Pennsyl- 
vania Railroad Co., it found unreason- 
able the transportation charges sought 
to be collected for weights in excess of 
actual weights of shipments of imported 
whiskey, and weight in excess of the car- 
load minimum on a shipment of im- 
ported alcohol, from the port of New 
York to Peoria, Ill. It also authorized 
waiver of collection of outstanding u- 
dercharges. 


The Commission said the shipments 
moved in bond, in barrels, on and be- 
tween April 6, 1946, and May 27, 194i, 
each of the shipments having been 
loaded into two box cars by railroad 
agents. It said transportation charges 
were based on a class-40 rating subject 
to minimum carload weights of 44,000 
pounds for the whiskey and _ 30,00 
pounds for the alcohol. These were com- 
puted, it said, on a basis of the actual 
weight of each shipment without regard 
to the weights loaded in the particula 
cars, none of which was loaded to the 
minimum required for the class 40-rating 
although, with the exception of the 
alcohol, the total weight of each ship- 
ment exceeded the class-40 minimum. It 
said the railroad presented bills deman¢- 
ing additional charges based on the 
class-40 rates and the minimum for the 
lead cars plus minimum of 10,000 pounds 
at the same rates on the remnant 0 
follow-lot cars. 


The Commission said Service Orde! 
No. 68, issued February 15, 1942, among 
other things, wholly suspended opera- 
tion of rule 24 of the classification and 
suspended rule 34 insofar as it permitted 
railway freight cars to be used for ship- 
ment of carload freight otherwise thal 
subject to the carload minimum for each 
car. When the complainant’s shipments 
moved, it said, provisions of the service 
order as amended were in effect and 
published as part of the applicable tariff 
with respect to exemption of freight 
transshipped from ocean vessels and de- 
fining remnant lots and the loading o 
transshipped freight. It said that 
behalf of the defendant and other cal- 
riers a tariff of exceptions to the goverl- 
ing classification and applicable to im 
port freight had been issued prior to the 
service order and contained an item 
which, among other things, provided 
that the carload rate would be charged 
on the actual weight of an entire col 
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signment when such weight should be 
equal to or in excess of the carload 
minimum regardless of the number of 
cars that might be necessary to load 
the consignment. It said an identical 
“mport item” was suspended by tariff 
supplement when the service order be- 
came effective. 

The Commission said that by these 
provisions,, where consignments encom- 
passed thereby were loaded to the tariff 
minimum in the lead car, the remnant 
lots were subject to a minimum of 10,000 
pounds. After the shipments under con- 
sideration moved, it said, the suspension 
of the import item was revised to con- 
form with later amendments to the 
service order. It said there was now no 
requirement that a minimum be applied 
on a follow-lot or remnant-lot car of 
such shipments. 


Double-Tier Question 

It said the complainant contended 
that if the railroad had double-tiered 
the barrels, the minimum of 44,000 
pounds of whiskey easily could have 
been loaded in the lead cars. It said the 
defendant asserted that double-tier load- 
ing would have required a second floor 
in the car. The Commission, continuing, 
said: 

“The practical application of loading 
techniques is not of record. The prac- 
ticability of double-tier loading is in- 
dicated, however, in the fact that com- 
plainant was able to double-tier similar 
barrels of liquor in cars at another point 
on defendant’s line. The tariff provided 
that no charge for service would be 
made on shipments required to be se- 
cured by blocking, staking, or otherwise 
and provided also that ‘in cases where 
shipments are in bad order, requiring 
recoopering of packages or rebagging, 
shippers will be expected to provide nec- 
essary labor to accomplish recoopering 
or rebagging and assume all expense 
incident thereto.’ Of necessity, this pro- 
vision carries with it the obligation of 
the carrier to notify the shipper of de- 
fects in order to furnish it an opporiu- 
nity to make the repairs.” 

The Commission said it found double- 
tier loading of the complainant’s ship- 
ments was practicable and the defendant 
railroad had not shown that such load- 
ing of these shipments if it had been 
properly done, would have been unsafe 
to a greater degree than single-tier load- 
ing. It said it further found it was the 
railroad’s duty to load the consignments 
of alcohol in one car and to load the 
consignments of whiskey in the lead 
cars to a weight not less than the 
minimum of 44,000 pounds. 


After quoting from the Commission’s 
decision in Chas. Taylor Sons Co. v. 
Alabama G.S.R. Co., 269 I.C.C. 249, in 
which it found consignments of imported 
kyanite ore loaded improperly and the 
resulting charges unreasonable, the 
Commission said that in the instant pro- 
ceeding also, the evidence with respect 
to practicable double-tier loading and 
other evidence warranted the conclusion 
that the charges based on weights ex- 
ceeding actual weight of the consign- 
ments of whiskey, and the tariff mini- 
mum for the entire consignment of alco- 
hol, would be unreasonable. 

Commission’s Finding 
_ “We find,” said the Commission, “that 
in the circumstances presented the ap- 
plicable transportation charges assailed 
Were unreasonable to the extent that 
on whiskey they exceeded charges based 
on the actual weights of the consign- 







































































ments at the import rates that were sub- 
ject to the minimum of 44,000 pounds, 
and to the extent that on alcohol they 
exceeded charges based on the minimum 
of 30,000 pounds at the import rate ap- 
plicable.” 

The Commisison said the railroad 
placed in evidence copies of excerpts 
of Office of Defense Transportation gen- 
eral order O.D.T. 18A, revised, part 509,- 
and special directive O.D.T. 18A-1, part 
520, to show that its refusal to double- 
tier the barrels was in conformity with 
such directives. 

“It is sufficient to observe,” said the 
Commission, “that these directives, de- 
signed to conserve equipment, provided 
that cars should be loaded to the extent 
prescribed but, of course, did not prohibit 
heavier loading nor were such orders, 
not being safety measures, indicative of 
the fact that heavier loading would 
be unsafe or unwise. That defendant’s 
position cannot be sustained, is borne 
out by the fact that double-tier loading 
of domestic shipments of alcohol and 
whiskey, in barrels, was the practice of 
carriers generally, including defendant, 
when complaint’s import shipments 
moved. The fact that it was the prac- 
tice not to double-tier import shipments 
pos the port of New York is not control- 
ing.” 

It said a conclusion was not warranted 
that double-tier loading would have re- 
sulted in greater damage than occurred. 


Federal Stamp Shipment 


One of the lead cars, said the Com- 
mission, contained a 100-pound carton of 
federal revenue stamps. It said rule 3 
of the classification specifically prohib- 
ited shipping of revenue stamps and no 
provision was contained therein stating 
rates to be applied when such shipments 
were accepted and moved. 

“Under the circumstances, therefore,” 
it continued, “there was no applicable 
rate on revenue stamps. However, de- 
fendant charged $1.51 for the shipment 
of revenue stamps based on the second- 
class L.C.L. rate on printed matter, and 
such charge does not appear to be im- 
proper or unreasonable.” 

The Commission said a suit to collect 
undercharges was filed against the dis- 
tillery company by the railroad on April 
1, 1948, but the action was held in 
abeyance pending decision in the instant 
case. 





Revised Motor Rights Sale 
Proposal Wins Approval 


The Commission, division 4, on recon- 
sideration, has authorized in MC-F- 
3568, Harry D. Zabarsky, et al.—Control; 
St. Johnsbury Trucking Co., Inc.—Pur- 
chase (Portion)—Norman H. Aliber, a 
purchase proposal revised since it was 
denied in a prior report, 50 M.C.C. 575. 


As originally proposed, the purchase 
involved regular-route general-commod- 
ity rights between Keene, N.H., and 
Springfield, Mass., between Keene and 
Claremont, N. H., and between Winches- 
ter and Brattleboro, Vt.; irregular-route 
general commodity rights between points 
in southwestern New Hampshire and a 
bordering Vermont area, on the one 
hand, and, on the other, points on the 
aforementioned regular routes, with ex- 
ceptions. The proposed purchase also 
included irregular-route rights to trans- 
port wooden box shop products from 
East Jaffrey, Keene, and West Swanzey, 
N. H., to points in Massachusetts, and 
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household goods between points.on the 
described regular routes, with exceptions. 

Under the revised transaction, those 
rights would be purchased, except the 
right to transport household goods. The 
purchaser would not serve any point in 
Cheshire county, N.H., that is an inter- 
mediate point on the seller’s retained 
Boston-Keene route or on its Keene- 
Brattleboro route. Also, the seller would 
surrender his “off-route and irregular- 
route authority connected with his Bos- 
ton to Keene and Keene to Brattleboro 
regular-route authority.” 

The findings provide that the seller’s 
retained operating authority in MC-35985 
is to be modified so that, in conducting 
regular route operations between Boston 
and Brattleboro, service is to be ren- 
dered only at the termini, Keene, all in- 
termediate points in Massachusetts, off- 
route points of Peabody, Maynard, and 
Gardner, and those within five miles of 
Boston. His rights to transport general 
commodities over irregular routes be- 
tween Springfield, Vt., points in a de- 
scribed area of Vermont, Peterboro, N.H., 
points in Cheshire county, points in a 
described area of Sullivan county, on 
the one hand, and, on the other, points 
on retained regular routes between 
Brattleboro and Boston, are to be can- 
celled. 





R.T.C. Car Consolidating 
Found Freight Forwarder 


Service, Permit Issued 


A permit and order, effective July 6, 
have been issued to the applicant in FF- 
187, R.T.C. Terminal Corporation Freight 
Forwarder Application in connection with 
a report in that proceding in which divi- 
sion 4 of the Commission found the ap- 
plicant’s car-loading service exempt from 
regulation, but found its consolidated car 
service that of a freight forwarder. 

In forwarding general commodities be- 
tween Chicago and New York City, the 
Commission said, applicant did not 
specifically assume _ responsibility for 
transportation of the property moving in 
its service, while meeting the definition 
of a freight forwarder in all other aspects 
of its operations. The Commission said 
applicant’s stamp on the bill of lading 
that each shipment was received by it as 
agent for the consignor might be con- 
sidered as an attempted disavowal of 
such responsibility. 

“However,” continued the Commission, 
“the testimony of a majority of the sup- 
porting shippers is to the effect that they 
look to applicant for the safe transporta- 
tion of their shipments from origin to 
destination. Applicant’s service has been 
held out to and performed for the gen- 
eral public and it must be held to have’ 
assumed the burdens incident thereto, 
among which is responsibility to the 
shipper for the safe transportation of its 
property. We conclude that applicant 
does assume responsibility. for the trans- 
portation of shipments moving in its 
service. Universal Transcontinental 
Corp. F. F. Application, 260 I.C.C. 521, 
523. It follows that applicant’s opera- 
tions are those of a freight forwarder as 
defined in section 402(a) (5) of the act.” 

The Commission said applicant sought 
a permit, if it were found to be a for- 
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warder, to operate in an extensive terri- 
tory, but that no attempt was made to 
show any need for its service other than 
between Chicago and New York. 


Competitive Situation 


Having said that applicant and its 
predecessor were of the opinion, in 
good faith, that they were performing 
a transportation service that was ex- 
empt under section 402(c) of the act, 
relieving from regulation the services of 
warehousemen or other shipper agents 
operating only in terminal areas, the 
Commission asserted it might give con- 
sideration to past operations in passing 
on the application. 

The Commission then considered the 
competitive situation created by appli- 
cant’s service and rates. It said the 
traffic of at least 11 Chicago shippers, 
that had formerly used the ABC. 
Freight Forwarding Corporation, a prot- 
estant in the case, had been diverted 
to the applicant, with the result that 
A.B.C, service on export shipments from 
Chicago to New York had been curtailed 
from daily service to service every other 
day. 

The Commission continued by saying 
A.B.C. had reduced its rate on auto parts, 
in an attempt to meet the competition, 
to a level below that of the applicant. 
It then referred to its dismissal of a 
complaint against those A.B.C. rates ia 
Export Rates—Associated Shippers Car- 
loading Corp., 273 1.C.C. 600 (see Traffic 
World, Feb. 5, p. 29). The Commission 
quoted from that report to the effect 
that, although A.B.C. had said the as- 
sailed rates were noncompensatory, the 
admission was not conclusive, especially 
as other evidence failed to support it, 
and that, cancellation of the rates would 
apparently divert most or all of A.B.C.’s 
traffic under them to R.T.C. 

“Other than intimations to that ef- 
fect,” continued the Commission in the 
instant case, “this record embodies no 
evidence which could be interpreted as 
indicating that any of the rates main- 
tained by applicant is noncompensatory.” 

It observed that in the month after 
service westbound from New York was 
inaugurated and solicitation expanded, 
there was a substantial profit, and that 
no reason appeared for discounting ap- 
plicant’s testimony that its operations 
were and might be expected to continue, 
on a competitive basis. It continued: 

“In these circumstances, we cannot 
find, as protestants would have us do, 
that applicant has engaged in unfair or 
destructive competitive practices, in 
contravention of the national transpor- 
tation policy. It will be understood, of 
course, that the issuance of a permit to 
applicant will subject it to the provi- 
sions of the act governing freight for- 
warders in general, and if in the future 
any of its practices should result in rates 
or charges which are contrary to any of 
those provisions, the matter may be pre- 
sented to us in an appropriate proceed- 


” 


Lower Rates Attract Traffic 


The Commission said, while there was 
no evidence to indicate that applicant’s 
service between Chicago and New York 
was any faster than that of any regu- 
lated forwarder, it might not disregard 
uncontradicted testimony that a sub- 
stantial number of shippers preferred 


applicant’s service to that of any other 
transportation agency, and were strongly 
desirous of continuance of that service. 

“We are persuaded that the relatively 
low rates, perhaps more than the quality 
of the service, have been the dominating 
factor-in attracting traffic to the appli- 
cant,” said the Commission, “but as 
stated, that fact by itself does not indi- 
cate unfair or destructive competition. 
See also, Lifschultz Fast Freight Exten- 
sion—West and Midwest, 265 I.C.C. 431. 
Under the provisions of section 410(d), 
an application such as this may not be 
denied solely because of competition with 
other freight forwarders.” 

Commissioner Mitchell dissented. The 
other members of division 4 are Chair- 
man Mahaffie and Commissioner Miller 


G.M. & O. Purchase of 
Kansas City Railroad 
Property Authorized 


Purchase by the Gulf, Mobile & Ohio 
Railroad Co. of the property of the 
Kansas City, St. Louis & Chicago Rail- 
road Co., has been approved and author- 
ized with conditions, by the Commission, 
division 4, by a report and order in 
Finance No. 16325, Gulf, Mobile & Ohio 
Railroad Co. Purchase, Etc., embracing 
Finance No. 16326, Same, Assumption 
of Obligation and Liability. 

The Commission granted the G.M.&O. 
authority to assume obligation and 
liability, as primary obligor, in respect 
of the principal and interest on $2,083,800 
of first-mortgage guaranteed 414-per- 
cent bends of the K.C.St.L.&C. 

Authorization for the property pur- 
chase was made subject to the same 
conditions for protection of employes as 
those prescribed in Chicago & North 
Western Railway Co. Merger, 261 I.C.C. 
672. The Commission said the K. C. 
company had no employes and clerical 
work in connection with its affairs was 
performed by G.M.&O. employes. The 
G.M.&O. employes, it said, would be 
released for other duties when and if 
the transaction were consummated. It 
said the G.M.&O. did not contemplate 
that any employe would be adversely 
affected. 

The K.C.’s line, said the Commission, 
extended from Mexico, Mo., to Kansas 
City (Rock Creek Junction), Mo., ap- 
proximately 156 miles and the company 
owned some right-of-way lands, main 
and switching tracks, and yard and 
terminal facilities at Kansas City, but 
owned no rolling stock or other equip- 
ment. It said the G.M.&O. acquired 
control of the K.C. through ownership 
of all outstanding capital stock and had 
operated the property under a perpetual 
lease pursuant to the Alton Railroad 
reorganization plan. 

The Commission said the record in- 
Gicated nothing contrary to a finding 
that assumption by the G.M. & O., as 
primary obligor, in respect of the K.C.’s 
bonds was for a lawful corporate pur- 
pose compatible with the public inter- 
est and appropriate for and consistent 
with the proper performance by it of 
common-carrier service. It said the 
transaction would result in corporate 
simplification and economies. 

The Commission said that perhaps the 
primary concern of interveners, trustees 
under the will of William A. Slater, de- 
ceased, in the proceeding, related to an 
agreement alleged to have been entered 
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into on May 25, 1945, between the G.y. 
& O., the Burlington railroad, and a 
stockholders’ committee at that time 
representing the preferred stock of the 
K.C., which, the interveners asserted, 
provided, among other things, that the 
Burlington would assume lease of the 
K.C. company, acquire its stock, and 
guarantee its bonds. The report quoted 
the interveners as asserting the instant 
transaction would prevent that agree- 
ment from being consummated. 

“In their opinion,” said the Commis- 
sion, “the bonds of the Kansas City 
company if guaranteed by the Burling- 
ton will be worth considerably more than 
par whereas with the applicant’s [the 
G.M. & O.’s] guarantee alone they will 
be worth something less than they would 
be with the Burlington guarantee. The 
interveners here seek to enlist our aid 
in enforcing the alleged agreement at 
least to the extent of requiring the Bur- 
lington to guarantee the Kansas City 
company’s bonds. That carrier is not a 
party to this proceeding.” 

Continuing, the Commission said the 
G.M. & O. contended that the agree- 
ment in question was based on various 
contingencies and that no further legal 
obligation now existed with respect to it, 
but that in any event it was not the 
Commission’s duty to enforce private 
contracts. It said the alleged agreement 
was entered into prior to the Commis- 
sion’s determination in Alton Railroad 
Co. Reorganization, 261 I.C.C. 343. but 
it was not a question in issue in that 
proceeding and the plan finally approved 
and consummated was not contingent 
on any private agreements between the 
parties of the character indicated. 

The Commission said if the interveners 
had any rights under the alleged agree- 
ment the Commission was not the proper 
tribunal to enforce them, and cited St. 
Louis S.W. Ry. Co. Control, 180 I.C.C. 
175. 203, and other proceedings. 

“Furthermore,” said the Commission, 
“it may be stated, that while nothing 
presented by tke intervener is indicative 
that any of the rights of the bondhoiders 
under either the lease or the mortgage 
would, in any manner, be prejudiced by 
the transaction herein, if the inherent 
legality of the transaction is to be ques- 
tioned, that matter also is one for de- 
termination by the courts.” 


Kohl's Motor Rights Sale 


The Commission, division 4, by a re- 
port and order in MC-F-4055, C. B. Hall 
—Control; Hall Freight Lines, Inc.—Pur- 
chase (Portion)—Kohl’s Motor Transfer 


Co., has authorized purchase by Hall 
Freight Lines, Inc., of Danville, Ill., of 
certain regular-route rights of Kohl’s 
Motor Transfer Co., of Chicago, IIl., be- 
tween Racine and Milwaukee, Wis., and 
Chicago, IIll., over specified routes, and of 
certain property, for $38,000. 

The irregular-route rights retained by 
Kohl’s was modified to exclude service to 
and from Waukegan, and points on US. 
highway 42 between Waukegan and Chi- 
cago. 

Control of the rights purchased by 
C. B. Hall was approved. 


Approve Western Truck Sale 


Purchase by Western Truck Lines, 
Ltd., of the operating rights of Best 
Transportation System, for $33,000 and 
control of the rights by Cantlay & 
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May 14, 1949 


Tanzola, Inc., and R. Cantlay and J. 
Tanzola, has been authorized by the 
Commission, division 4, in.a report and 
order in MC-F-4071, R. Cantlay and J. 
Tanzola—Control; Cantlay & Tanzola, 
Inc.—Control; Western Truck Lines, Ltd. 
—Purchase—Best Transportation System 
(E. A. Lynch, Trustee). The parties are 
all of Los Angeles, Calif. 

Western estimated that, had it con- 
ducted the involved operations for the 
first ten months of 1948 it would have 
increased its net income by $30,515 be- 
fore, and $18,496 after, provision for in- 
come taxes, according to the report. 


|.C.C. Division Follows Its 
Ruling as to Jurisdiction 
In Case Involving the M.C. 


Dealing with wharf demurrage charges 
at New York, division 3 of the Com- 
mission has followed the rulings of the 
entire Commission in a case decided 
earlier this year involving such charges 
on the west coast, and the jurisdiction 
of the Commission in a complaint case 
in which the Maritime Commission is 
a defendant. 

By a report and order in No. 29877, 
Commerce and Industry Assn. of New 
York, Inc., et al., v. American-Hawaiian 
Steamship Co., et al., the division has 
dismissed the complaint on finding 
wharf demurrage or storage charges, 
collected or sought to be collected on 
shipments held for delivery on piers in 
the Port of New York during labor 
strikes of truckers and of ship person- 
nel, not shown to have been unreason- 
able. 

The association, on behalf of three of 
its members, Francis H. Leggett & Co., 
Wilgon & Rogers, Inc., and United 
American Metals Corporation, alleged 
the wharf demurrage or storage charges 
collected or sought to be collected on 
certain shipments of those companies 
held for delivery on piers in New York 
in the period from midnight August 31, 
1946, to October 29, 1946, because of 
strikes of truck drivers, seamen, masters, 
mates, pilots and marine engineers, had 
been and were unjust and unreasonable 
in violation of section 305 of the inter- 
state commerce act. The Commission 
was asked to award reparation and to 
authorize waiver of the collection of 
undercharges in the entire amount of 
the storage charges. 

The facts surrounding the accrual of 
the charges in the instant proceeding 
differed from those in the proceeding in- 
volving similar charges on the west coast, 
in that the tow tariffs applicable to the 
Port of New York shipments did not, as 
did the west coast tariffs, provide for 
waiver of, or for reduced, storage or 
demurrage charges in the event of labor 
Strikes. 

The circumstances also differed in that 
the Commission said the receivers at 
New York did not exercise due diligence 
in attempting to obtain delivery of their 
shipments. In the west coast case, the 
charges were found not shown unjust or 
unreasonable because of the tariff pro- 
vision against absorption of charges in 
case of labor difficulties, and in com- 
parison with the $1.35-a-day demurrage 
charges the Commission had found 
reasonable where freight cars were de- 
layed because of strikes when a receiver 
could not avoid or abate demurrage 
through the exercise of due diligence, 


thus eliminating any element of penalty 
in the charges. 

The division followed the Commission 
in the earlier case in finding the Mari- 
time Commission the actual carrier, since 
it had adopted the tariffs of the steam- 
ship companies and the latter acted only 
as agents of the commission. In sup- 
port of that ruling the division referred 
to the reasons given in the west coast 
case for the same ruling by the entire 
Commission, No. 29730, Great Atlantic 
& Pacific Tea Co. v. United States Mari- 
time Commission, et al. (See Traffic 
World, Feb. 26, p. 13, and March 5, p. 34.) 

The division also found that the de- 
fendant steamship companies had been 
improperly joined as defendants and 
granted motions to dismiss the com- 
plaints as to the defendants. 


Failure in Diligence 


After a recital of deliveries of ship- 
ments from the vessels involved at the 
piers, citing various shipments that were 
picked up, both by the complaining 
companies and others in the strike 
period, the division said it was not per- 
suaded complainants exercised due dili- 
gence in attempting to obtain shipments. 
It said it appeared no special effort was 
made to insure delivery of the shipments 
at the piers. Although considerable 
newspaper publicity was given the im- 
pending strike, it said, apparently no 
effort was made to remove the ship- 
ments that were discharged from four 
of the vessels before the strike began. 
While there were picket lines at the 
entrance to the piers during most or all 
of the strike period, the division con- 
tinued, the evidence showed that truck- 
men who had settled with their own 
drivers at various dates following Sep- 
tember 17, 1946, were permitted free 
access to the piers and that substantial 
quantities of cargo were trucked from 
the piers in that period without inter- 
ference from the pickets. It added none 
of the complainants made any effort to 
hire truckmen other than those who reg- 
ularly served them, with the exception 
of American Metals, which. it said, ulti- 
mately employed another truckman and 
on doing so obtained its shipment on 
the same day. 

The division said a substantial number 
of shipments were delivered to other 
persons from the piers on various dates 
during the strike period, and that no 
sufficient reason appeared why com- 
plainants were not able to avoid the 
charges complained of by the use of 
truckmen other than those regularly 
employed by them and who were willing, 
and would have been permitted by the 
pickets, to reach the respective piers and 
take delivery of the shipments. 


Transfer of Rowlett Rights 


On reconsideration in MC-FC-21342, 
The Squaw Transit Co.—Purchase— 
Crayton Rowlett (Buford Offil, Admin- 
istrator), embracing on reconsideration, 
MC-63610, Sub. 2, Crayton Rowlett (Bu- 
ford Offil, Administrator) Extension—Oil 
Field Commodities, the Commission, divi- 
sion 5 has reversed the findings in the 
prior reports, decided May 28, 1948. 

At the time of the denial in MC-FC- 
21342, said the Commission, Squaw held 
a permit authorizing operations as a 
contract carrier in the main identical in 
scope with those described in a certifi- 
cate issued it on April 1, 1949. The rea- 
son for the refusal to grant the applica- 
tion (the existence of dual operations) 
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no longer existing, the Commission said, 
the application to transfer the operating 
rights involved would be approved. 

The application in MC-63610, Sub. 2, 
was for a change in the description of 
oilfield commodities to agree with the 
form adopted in Mercer Extension—Oil 
Field Commodities, 46 M.C.C. 845. As the 
transfer case now acted on favorably in- 
volved rights of Rowlett in MC-63610 
and Sub. 1, and Squaw no longer hold- 
ing any contract carrier authority, the 
Commission said the application in the 
Sub. 2 proceeding would be granted. 


Fourth Section Relief on 
Export Iron and Steel 


Traffic Puts Ports on Par 


The Commission, division 2, has 
granted fourth-section relief in connec- 
tion with export rates on manufactured 
iron and steel articles, pig iron and bil- 
lets, and new iron or steel rails and cross 
ties, carloads, from points in Official Ter- 
ritory to north Atlantic ports, that went 
into effect February 1, 1948, and later re- 
storing port relationships. Temporary 
relief had been granted by fourth section 
order No. 15926, as amended. 

The relief was granted permanently by 
fourth section order No. 16312, issued with 
a report in fourth section application No. 
23106, Export Iron and Steel Articles to 
North Atlantic Ports, effective August 2. 
Embraced in the proceeding was fourth 
section application No. 23270. 

The Commission observed there was no 
opposition to the relief. 

The proposed rates from Central Terri- 
tory reflected a uniform increase of 8 
cents a 100 pounds on manufactured iron 
and steel articles, and $1,60 a ton, net or 
gross, aS rated, on pig iron, billets, new 
rails, and related articles subject to Ex 
Parte 162 increases. The proposals ob- 
served export sixth-class rates as max- 
ima on pig iron, billets and related ar- 
ticles. From Buffalo-Pittsburgh-Johns- 
town territory, increases were the same 
as from Central Territory, observing do- 
mestic commodity or export sixth-class 
rates, whichever were lower, as maxima, 
on pig iron, billets, new rails, and related 
articles. From origins east of the Buf- 
falo - Pittsburgh - Johnstown territory, 
same as from Central Territory, observ- 
ing domestic commodity rates as maxima 
on manufactured iron and steel articles, 
and on other articles the domestic com- 
modity rates or export sixth-class rates, 
whichever were lower, as maxima. The 
Commission said the proposed revision 
would also have the effect of restoring 
port relations. 

The relief granted was as follows: 


Applicants will be authorized to establish 
and maintain over their routes, for the trans- 
portation of manufactured iron and steel 
articles, pig iron and billets and related arti- 
cles, and new iron and steel rails and cross 
ties, also other articles of iron and steel 
which may be added to the list of iron and 
steel articles on which the same basis of 
rates may be established, in carloads, from 
points in official territory named in supple- 
ments to tariffs listed in the applications. 
and intermediate points from which rates 
will be determined by use of an intermedi- 
ate rule as authorized by rule 27 of the Com- 
mission’s Tariff Circular No. 20, to North At- 
lantic ports named in the applications, for 
export, rates constructed on the bases and in 
the manner described herein, and to main- 
tain higher rates from intermediate points; 
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rovided, that, (1) rates from higher-rated 
ntermediate points included in the adjust- 
ment shall not exceed rates constructed on 
the bases and in the manner described in 
the applications, and (2) rates from other 
higher-rated intermediate points shall not 
exceed rates determined by the use of an 
intermediate rule as authorized by rule 27 
of the Commission’s Tariff Circular No. 20, 
and (3) rates from any higher-rated inter- 
mediate points shall not exceed the lowest 
combination of rates subject to the Inter- 
state Commerce Act; provided further, that 
the relief herein authorized shall not apply 
to rates over circuitous routes which exceed 
in length the longest route over which relief 
is concurrently authorized by fourth-section 
order No. 11946 as amended, entered in Iron 
and Steel Rates, 209 I.C.C. 657, and fourth- 
section order No. 11955, entered in Iron and 
Steel in Central and Trunk Line Territories, 
209 I.C.C. 699, with respect to domestic com- 
modity rates on iron and steel articles from 
and to the same points. 

All other and‘further relief prayed by these 
applications, as amended, will be denied. 


Port Relationships 


The Commission observed that New 
York was normally used in determining 
port relations at the north Atlantic ports, 
Philadelphia being made 2 cents a 100 
pounds, or 40 cents a ton, and Baltimore 
3 cents a 100 pounds or 60 cents a ton, 
under the New York rate. It added that, 
where observance of the domestic com- 
modity rates or export sixth-class rates 
to either Philadelphia or Baltimore made 
a lower rate than that constructed dif- 
ferentially under the New York rate, 
such lower-rated port was used as the 
key port and rates to other ports were 
made in relation thereto. The Commis- 
sion continued: 


“Rates to Norfolk, Va., 


and other 
Hampton Roads ports are made the same 
as to Baltimore where such basis existed 
on June 30, 1946. Albany, N.Y., is ac- 
corded the same rates as Philadelphia, 
except where domestic rates to Albany 
are applied as maxima, and Boston, 
Mass., the same rates as to New York. 
Rates to other ports are related to the 
rates to those ports. This port relation- 
ship is of long standing, and is not dis- 
turbed here. Finding 7 (in Increased 
Railway Rates, Fares and Charges, 1946, 
266 I.C.C. 537, 623) makes it mandatory 
that the carriers adjust their rates to re- 
flect proper port relations where rates in- 
creased as authorized in that proceeding 
would disrupt the normal relations.” 


The Commission said the carriers had 
investigated subnormal rates (having 
previously said the rates prior to Feb- 
ruary 1, 1948, reflected a subnormal 
basis) with a view to increasing their 
revenues to meet mounting costs and ex- 
penses of operation. It set forth seven 
conclusions reached by the carriers with 
respect to rates on iron and steel com- 
modities embraced in the application. 
The carriers concluded service on export 
traffic was as great, and in many in- 
stances greater, than on domestic traffic; 
that foreign competition and other fac- 
tors that brought a reduction in rates 
in 1927 no longer existed; that mainte- 
nance of export rates on a level so far 
below the domestic basis was not justi- 
fiable under present conditions; that port 
relations disrupted by Ex Parte 162 in- 
creases should be restored, and export 
rates increased to a level more nearly 
comparing with domestic rates and that 
any readjustment of export rates should 
provide generally for equal increases as 
far as possible from all points of pro- 
duction in order to maintain existing 
market or competitive relations. 


Delays Bring Denial of 


Motor Purchase Application 


Because of a twice postponed hearing 
at the purchaser’s request, and a charge 
by a seller that there had been a breach 
of the purchase agreement, the Commis- 
sion, division 4, by a report and order in 
MC-F-4070,, Harold H. Senger—Control 
—T. I. McCormack Trucking Co., Inc., 
has denied the application of Harold H. 
Senger, of Smyrna, Del., to acquire con- 
trol of T. I. McCormack Trucking Co., 
Inc., of New York, N.Y., through pur- 
chase of its outstanding capital stock 
for $110,000. 

Failure of Senger to sustain his burden 
of proof by submitting data necessary 
to a consideration of the issue left it 
with no alternative but to deny the ap- 
plication without prejudice to a reopen- 
ing on an appropriate petition, the Com- 
mission said. 


Rights Purchase Conditions 


Conditioned on the cancellation of con- 
tract carrier rights held by the pur- 
chasers, the Commission, division 4, by 
a report and order in MC-F-4084, Tor- 
netta’s Motor Trucks—Purchase (Por- 
tion)—Henry J. Brunker, has approved 
purchase by Leonard, Mary, and An- 
thony Tornetta, doing business as Tor- 
netta’s Motor Trucks, of Norristown, Pa., 
of the operating rights of Henry J. 
Brunker, a common carrier, of Newark, 
N.J., for $4,000. 

Coincidentally with consummation of 
the transaction authorized, the contract 
carrier operating rights of the partner- 
ship in MC-105751, Sub. 1, are to be 
cancelled. ‘The purchaser, under the 
unified rights, is expected to preserve the 
separate nature of regular- and irregu- 
lar-route operating authorities, and to 
operate only through commonly author- 
ized gateway points when rendering a 
through service under the combined 
rights. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Meats, Etc. 


Fourth Section Application No. 23398, 
Fresh Meats and Packing House Prod- 
ucts—Pine Bluff, Ark., and F.S. Order 
No. 16310, effective August 2. By the 
Commission, division 2. Applicants au- 
thorized to establish and maintain over 
specified indirect route, for transporta- 
tion of packing-house products and fresh 
meats, in carloads, described in item 
780-E, supplement 83, Marsh’s I.C.C. 
3588, and on fresh meats, packing-house 
products and other commodities, in 
mixed carloads, described in item 1370-B, 
supplement 34, Marsh’s I.C.C. No. 3738, 
from Kansas City, Mo.-Kan., and inter- 
mediate points from which the rates 
from named origin will be observed as 
maxima, to Pine Bluff, Ark., rates the 
same as those contemporaneously in ef- 
fect on like property over a direct line or 
route from and to the same points, but 
not lower than present rates over the 
latter route, and to maintain higher 
rates to intermediate points, with con- 
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ditions. The order provides that rates 
to such higher-rated intermediate points 
shall not be increased except as author- 
ized by the Commission and shall in no 
instance exceed the lowest combination 
of rates subject to the interstate com- 
merce act. The report said relief had 
been authorized temporarily by F-.S.O, 
No. 16019 until the effective date of a 
further order to be entered after hear- 
ing, which had been held. It said the 
considered indirect route, 639 miles, was 
19 per cent longer than a short-tariff 
route in operation prior to September, 
1946, when operations of the Missouri & 
Arkansas railroad were suspended, and 
15 per cent longer than the short-tariff 
route now in use. 


Potash 


Fourth Section Application No. 23574, 
Caustic Potash from Corpus Christi to 
St. Louis, and F. S. Order No. 16311. By 
the Commission, division 2. Applicants 
authorized to establish and maintain 
over proposed routes for transportation 
of caustic potash, in solution, in tank- 
car loads, minimum weight subject to 
rule 35 of Western Classification, from 
Corpus Christi, Tex., and from inter- 
mediate points from which the rate 
from Corpus Christi will be observed as 
maximum, to St. Louis, Mo., a rate not 
lower than 45 cents a 100 pounds, plus 
general increases authorized in 1947 and 
1948, for application on like rates in 
Official Territory, and to maintain 
higher rates to intermediate points, with 
conditions. The order provides that 
rates to  higher-rated intermediate 
points shall not be-increased except as 
authorized by the Commission, and shall 
in no instance exceed the lowest com- 
bination of rates, and further provides 
circuity limitations. The report said the 
proposed rate was to be ‘constructed 
on the same basis, exclusive of general 
increases, as the rates from competing 
origins in Official Territory to the same 
destination, and was higher in all in- 
stances than the rates from such com- 
peting points because of the greater dis- 
tance from Corpus Christi. However, it 
added, the applicants proposed to sub- 
ject the 45-cent rate to the general in- 
crease of 20 per cent authorized in 1947 
and 1948 for application in Southwestern 
Territory, whereas on like traffic in Of- 
ficial Territory, the authorized increase 
was 30 per cent, thus resulting in a 
lower basis, mile for mile, from Corpus 
Christi to St. Louis, than from compet- 
ing Official Territory origins. 


RAILROAD ABANDONMENTS 


Winona, et al. 


By an application in Finance No. 16566, 
the Winona Railroad Co. and _ the 
Winona & Warsaw Railway Co., ask 
authority to abandon a line of railroad 
extending from New Paris, Elkhart 
county, Ind., to Warsaw, Kosciusko coun- 
ty, Ind., 18.50 miles of main track and 
about 2 miles of sidings and turnouts, 
owned by the Winona, and 3.13 miles 
of main track owned by the Winona & 
Warsaw, extending from Warsaw to 
Winona Lake, Ind. The applicants said 
the two lines were operated as a single 
line. Increasing net losses were cited as 
justification for the abandonment. The 
applicants said continued operation 
could only result in the dissipation of 
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their entire assets, and their bankruptcy, 
as there had not been and would not be 
sufficient business and revenues to meet 
current expenses. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-78062, Sub. 6, Robert C. Beatty, 
dba R. Beatty Motor Express, Washing- 
ton, Pa. Permit granted. Over irregular 
routes, (a) glass products, (1) from Graf- 
ton, W.Va., to points in Pa., (2) from 
Clarksburg, W.Va., to points in Pa. north 
of U.S. highway 22, and (3) from Wash- 
ington, Pa., Clarksburg and Grafton, 
W.Va., and Zanesville, O., to specified 
points in Va., Md., N.J., Del., N.Y., and 
Washington, D.C., and (b) lids for glass 
containers from Wheeling, W.Va., to 
specified points in Del., N.J., N.Y., Md., 
Va., and Washington, D.C. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16516, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, as 
guarantor, in respect of not exceeding $3,- 
528,000 of C.R.I. & P. R. R. equipment trust 
certificates, Series D, to be issued by the 
First National Bank of Chicago, as trustee, 
and sold at 99.425 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment, approved. 


MOTOR FINANCE CASES 


MC-F-3918, C. W. Falwell, Jr., et al.—Con- 
trol; Lynchburg Movers, Inc.—Purchase— 
Bureau of Internal Revenue as Successor in 
Interest to R. H. Mahanes. Purchase by 
Lynchburg Movers, Inc., of Lynchburg, V48., 
of the operating rights of R. H. Mahanes, do- 
ing business as R. H. Mahanes Transfer Co., 
of Lynchburg, Va., (Bureau of Internal Reve- 
nue, successor in interest) and acquisition 
of control of the operating rights by C. W. 
Falwell, Jr., W. C. Falwell and L. W. Falwell, 
through the purchase, approved and au- 
thorized, subject to conditions. 


ORDERS 


Hayes Freight Lines Note 
Issue Order Modified 


By a supplemental order in Finance 
No. 16487, Hayes Freight Lines, Inc. 
Notes, the Commission, division 4, has 
modified a report and order of March 
25, to permit Hayes Freight Lines, Inc., 
to issue at their face value $500,000 
promissory notes payable in monthly in- 
stallments to bear simple interest at a 
rate that shall not exceed 5 per cent a 
year, payable monthly on the unpaid 
balances. It says the proceeds are to 
be used in purchasing equipment (see 
Traffic World, Apr. 23, p. 31). 


The order said the March 25 report 
and order had authorized Hayes to issue 
the notes payable to named St. Louis, 
Mo., banking institutions in monthly 
installments over a 25-month period with 
interest at not to exceed 4 per cent a 
year payable monthly. By petition, it 








said, Hayes requested modification to 
permit it to issue and dispose of the 
notes on a basis of a 4-per-cent discount 
interest rate. 

At the Commission it was said the 
supplemental order in effect denied the 
request and substituted therefor the 5- 
per-cent basis. 

The order said Hayes stated that dis- 
counting the notes for a 25-month dis- 
count period at a discount rate of 4 per 
cent, the interest rate to be paid would 
be at least 7.7075 per cent simple in- 
terest. It described this as “an exorbi- 
tant effective interest rate for secured 
short-term notes.” 

The order said Hayes could not obtain 
better terms from local banks for notes 
bearing an interest rate of 4 per cent 
a year. 


Further Hearing Denied in 


Forwarder-Motor Case 


A petition of the Freight Forwarders 
Institute for reopening and _ further 
hearing in No. 29493, Freight Forward- 
ers—Motor Common Carriers, Agree- 
ments, has been denied by the Commis- 
sion by an order in that proceeding (see 
Traffic World, May 7, p. 41). 

The institute had asked for reopen- 
ing and further hearing on terminal-to- 
terminal services of motor carriers for 
forwarders. 

The Commission also made public a 
letter dated May 10, from Chairman 
Mahaffie to John S. Burchmore, Chi- 
cago, attorney for the National Indus- 
trial Traffic League. 

Noting a suggestion by Mr. Burchmore 
in his reply to the institute’s petition 
“that the proceeding should be reopened 
on the Commission’s own motion with 
regard to assembling and distribution 
services and arrangements,” the chair- 
man’s letter said the Commission in 
conference on May 9, considered the sug- 
gestion and voted not to comply with it. 


Motor Perishable Charge 


Investigation Broadened 


The Commission, division 2, by a 
supplemental order, has broadened the 
scope of an investigation previously in- 
stituted on its own motion in MC-C-985, 
Perishable Protective Services and 
Charges, respecting “the failure of motor 
common carriers to establish and main- 
tain charges for perishable protective 
service separate and apart from the 
line-haul rates and charges” in connec- 
tion with the transportation of com- 
modities requiring such service (see 
Traffic World, Nov. 20, 1948, p. 13). 

At the Commission it was said the 
investigation was broadened to include 
12 motor contract carriers made addi- 
tional respondents to the proceeding. 
The original order made respondents all 


'‘ motor common carriers of property sub- 


ject to the interstate commerce act 
participating in the transportation of 
property between points in 27 specified 
states and the District of Columbia. 


M. W. & S. Securities 


The Commission, by Chairman Ma- 
haffie, has issued an order in Finance No. 
16530, Montana, Wyoming & Southern 
Railroad Co. Securities Modification, ac- 
companied by a notice of hearing. 

A hearing assigned for June 2, at the 
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Commission’s offices in Washington, has 
been cancelled and reassigned for June 
9, before Examiner John L. Bradford, on 
the M. W. & S.’s application under sec- 
tion 20(b) of the interstate commerce 
act, for authority to alter or modify the 
company’s first-mortgage gold bonds as 
extended. 

The notice said the hearing was for 
receipt of evidence for or against the ap- 
plication. It said major alterations and 
modifications proposed involved (1) pay- 
ment by the company of $150 cash on ac- 
count of the principal of each $850 bond 
outstanding in public hands; (2) ex- 
tension of the maturity date of the ex- 
tended bonds until September 1, 1959; 
and (3) continuance of interest on the 
extended bonds at a fixed rate of three 
per cent a year plus non-cumulative 
contingent interest up to but not ex- 
ceeding two per cent for any year. 





Cullen Great Lakes and 
Coastal Rights Described 


The Commission has issued an amend- 
ed certificate and order in W-13, Cullen 
Transportation Co., Agents, Inc., Con- 
tract Carrier Application, and W-29, 
Federal Motorship Corporation Contract 
Carrier Application, giving effect to the 
transfer of Federal operating rights to 
Cullen authorized in Finance No. 16254, 
that transaction, the Commission said, 
having been consummated. 


The amended certificate and order, ef- 
fective June 20, authorizes Cullen to op- 
erate’ under the unified rights as a 
common carrier by water (1) by self- 
propelled vessels in the transportation of 
commodities generally, during the navi- 
gation season, between all ports and 
points on the Great Lakes, on the one 
hand, and, on the other, all ports and 
points on the Atlantic Coast and Dela- 
ware Bay from Boston to Philadelphia, 
inclusive, by way of the Great Lakes, 
Welland Canal, New York Barge Canal, 
Hudson River, Atlantic Ocean, Delaware 
Bay, and inland waterways, and (2) by 
non-self-propelled vessels with the use 
of separate towing vessels in the trans- 
portation of commodities generally, and 
by towing vessels in the performance of 
towage, between ports and points along 
the Atlantic Coast and inland tributary 
waterways (not including the New York 
state canal system) from Maine to Nor- 
folk, Va., inclusive. 


Rail Mail Pay Action 


The Commission, by Commissioner 
Mitchell, has issued two orders in No. 
9200, Railway Mail Pay, one of which 
grants the railroads leave to amend the 
original petition so that the rail request 
for increased rates for carrying the mail 
now stands at 80 per cent above the rates 
in effect February 18, 1947 (see Traffic 
World, April 2, p. 43). The other order 
denies a motion of the railroads to strike 
certain matter in the reply of the Post- 
master General to a rail motion in which 
an additional 35 per cent increase in the 
interim rates of mail pay was asked. 

By another order in the proceeding, 
the Commission granted the Graysonia, 
Nashville & Ashdown Railroad Co., an 
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interim increase of 25 per cent in the 
rates of pay and compensation it re- 
ceived immediately prior to April 22. 


Forwarder Rights Lease 


By an order in FF-198, Ohio Fast 
Freight Corporation—Lease (Portion)— 
Wells Fargo Carloading Co., Inc., the 
Commission, division 4, has approved and 
authorized until May 8, 1950, a lease by 
Ohio Fast Freight Corporation, New 
York, N.Y., of a portion of the operating 
rights of Wells Fargo Carloading Co., 
Inc., covering service from points in 15 
specified Ohio counties to points in eight 
New York counties and nine New Jersey 
counties. These rights, according to the 
order, are a portion of rights transferred 
to Wells Fargo by General Carloading 
Co., Inc., under a second amended permit 
and order of November 1, 1948, in FF-37, 
General Carloading Co., Inc., Freight 
Forwarder Application. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3033, Classifications— 


Cloth, Unwoven Rayon, from May 10, to 
and including December 9, certain sched- 


ules published in supplement No. 86 to 
tariff MF-I.C.C. No. 49 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a 30,000-pound classifi- 
cation exceptions rating of Class 50 on 
unwoven rayon cloth, from Little Rock, 
Ark., to points in Illinois territory. 

I. and S. M-3034, Increased Motor 
Rates—East To Iowa and Nebraska, from 
May 10, to and including December 9, 
certain schedules as set forth in supple- 
ment No. 26 to tariff MF-I.C.C. No. A-36 
of Eastern-Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to increase by five per- 
cent the class rates applying between 
trunk-line and New England Territories 
and points in Iowa and Nebraska. 


I. and S. No. 5654, Iron or Steel Plates, 
Utah to Southern Kansas, from May 10, 
to and including December 9, certain 
schedules as published in supplements 
Nos. 103 and 106 to Agent L. E. Kipp’s 
tariff 1.C.C. No. A-3560. The suspended 
schedules propose to increase the com- 
modity rates on iron or steel plate or 
sheet, in carloads, from origins in Utah 
to certain destinations in southern 
Kansas. 


COMMISSION ORDERS 


I. & S. M-3006, Class rate restrictions, 
South. Order of March 25 vacated and set 
aside insofar as it suspended operation of 
Item 430 of Sup 92 to tariff MFICC 370 of 
Southern Motor Carriers Rate Conference 
and investigation insofar as it affects item 
discontinued. 

MC 69419, Sub 55, H. C. Groendyke exten- 
sion, Tex., Okla. Proceeding reopened for re- 
consideration on present record. 

MC-C 1022, Mid States Freight Lines, Inc. 





et al. v. Southwest Freight Lines, Inc. Com- 
plaint dismissed. 

MC 109298, Stanley Lizak, common carrier 
application. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 

MC-C 1030, 1949 increases, Calif., Ariz., 
Colo., N.Mex., Tex. Petition of T. A. L. 
Loretz, Agent, for discontinuance of investi- 
gation, denied. 

MC-F 3993, W. Schumacher, control; 
Schumacher Motor Express, Inc., purchase 
(portion), Oligney Motor Express Co. Au- 
thority granted by order of October 26, 1948 
extended to expire June 22. 

No. 29276, Kellogg Co., et al. v. A. & S., 
et al. Complainants’ petition for recon- 
sideration to reparation only denied. 

I. & S. M-2917, Minimum rates and 
charges, Crouch Bros. Inc. Date on which 
recommended report served April 12 shall 
become order of Commission postponed to 
May 13, unless prior to that date order is 
stayed, or further postponed by Commission. 

MC-cC 1000, Shedd-Bartush Food of IIl., 
Inc. v. Mid Continent Freight Lines, Inc. 
Date on which recommended report served 
April 12 shall become order of Commission 
postponed to May 13, unless prior to that 
date order is stayed or further postponed by 
Commission. 

MC 45990, Sub. 1, Parke & Son, Inc., exten- 
sion, numerous states. Proceeding reopened 
for further hearing at a time and place to 
be fixed. 

MC-C 1002, Big Four Transportation Co., 
Inc., New York (Brooklyn), N. Y. Proceed- 
ing discontinued because respondent has dis- 
continued transporting stoves under a cer- 
tificate authorizing it to transport new fur- 
niture. 

MC-C 1015, American Greeting Publishers, 
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Inc. v. A. C. E. Transportation Co., Inc., et al. 
Complainant ordered to make complaint 
more definite and certain, on or before June 
8, in respect to following: dates of shipment, 
descriptions of articles, points of origin and 
destination, weights of shipments, rates 
charged by defendants, names of carriers 
who transported shipments, and claimed ap- 
plicable rates and tariff authorities. 

No. 29430, Dreher Packing Co., Inc. v. M. 
P., et al. Complainant’s petition for reopen- 
ing and reconsideration denied. 

No. 29707, Old Colony Furniture Co. v. B, 
& M., et al. (embracing proceedings listed in 
footnote 1 of original report, 270 ICC 373), 
Order by Division 2 of November 15, 1948, 
reopening proceedings for further hearing, 
vacated and set aside. Complainant’s peti- 
tion for reopening and reconsideration dated 
August 8, 1948, denied. 

No. 29794, Silverton Supply Co., et al. y. 
Cc. & O., et al. Complainants’ petition for 
— reconsideration and rehearing, de- 
nied. 

No. 29814, Empire Steel Corp. v. B. & O, 
et al. Order of October 8, 1948, further modi- 
fied to become effective July 6 instead of 
June 6, on not less than 30 days’ notice. 

MC-F 3993, W. Schumacher, control; Schu- 
macher Motor Express, Inc., purchase (por- 
tion), Oligney Motor Express Co. Applicants’ 
petition for reopening, reconsideration and 
modification of report of December 23, 1948 
granted and proceeding reopened for recon- 
sideration on record as made. 

MC-F 4001, L. E. Risendorph and G. Griffin, 
control; City Transfer, Inc. of Mt. Vernon, 
purchase, P. L. Everett. Robertson Freight 
Lines, Inc. purchase operating rights of 
Powell L. Everett dba City Transfer & Fuel 
Co. to conditions under Certificate MC 49446. 


APPLICATIONS 
AND PETITIONS 


Shippers Oppose Eastern 
Rail Plea for Hearings on 
Modified L.C.L. Scale 


Shippers replying to proposals of the 
eastern railroads for further hearing on 
a modified scale of less-carload rates in 
No. 29770, Increased Less-Carload Rates, 
Official Territory, assert generally that 
the modified proposals are subject to the 
same criticisms as voiced by the Com- 
mission in its decision last October in 
that proceeding, when it found the in- 
creases then offered not shown reason- 
able or nonprejudicial and nonpreferen- 
tial, at 273 I.C.C. 57. 

In that decision, the Commission re- 
fused approval because, it said, in sug- 
gesting to the carriers that they correct 
the less-carload structure, it had not 
meant there should be a blanket increase. 
The Commission also found unwarranted 
a proposal for a dual system of rates, 
one for carloads and one for less-car- 
loads, as discriminating against the 
smaller shipper. It also observed that it 
would be difficult to mesh such a dual 
system into the rate structures of the 
other territories. 

The Chicago Association of Commerce 
and Industry, and the Illinois Territory 
Industrial Traffic League, in a reply ask- 
ing denial of the petition of the railroads 
for further hearing on their revised 
schedules, referred to these objections. 
They asserted the carriers had not 
brought forward proposals new in prin- 
ciple, supportable with new evidence, nor 
made assignments of error justifying a 
rehearing. 

Asserting there was no difference be- 
tween the earlier proposals and the pre- 
sent one, the two groups said the scale 
condemned by the Commission in its de- 
cision, in relation to the first-class rates 
in effect at the time, began at 110 per 
cent at 5 miles and ranged upward to 
10 per cent at 500 miles, remaining con- 
stant at 10 per cent beyond that distance. 


The new proposal, they said, on excep- 
tion-rated traffic, would increase to 105 
per cent at 5 miles and less, and would 
decline to an average of 7% per cent 
beyond 700 miles. As to classification- 
rated traffic, they said, the increase would 
begin at 98 per cent and decline to 
equality with the present scale at 700 
miles. 


Minimum Charges, etc. 


As to proposals to increase minimum 
charges on less-carload shipments, and 
in connection with pick-up and delivery 
service, all those protesting the revised 
scales said those increases had no place 
in the instant proceeding, because they 
related to matters under active consid- 
eration in No. 29555, Pick-up and De- 
livery Service by Railroads, and No. 
29556, Charges on Small Shipments by 


"Railroads. 


J. C. Penney Co. 


The J. C. Penney Co. said service to 
its stores located in Official Territory ex- 
perienced a continued rise in ‘transporta- 
tion charges, but that the “service we 
are paying for continues to deterioriate.” 
It said it had never opposed freight-rate 
increases proposed by any rail carriers, 
but in this case felt the carriers should 
provide a more efficient service before 
steps were taken to increase rates on 
less-carload merchandise in Official Ter- 
ritory. It asked the Commission to deny 
the petition of the railroads. 


George W. Helme Co. 


George W. Helme Co. also objected to 
the increased charges made subject to 
border-point class rates as minimum, as- 
serting application of the latter rates 
from Helmetta, N.J., to the southeast 
would be nullified on a shipment of 100 
pounds, since it would be supplemented 
by a minimum charge of 225 cents a 
shipment, extending to Sumter, S.C., the 
area in which the minimum charge 
would apply. 

The company also asserted it appeared 
the sole object of the carriers was to 
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“purge themselves of all traffic which 
was, and is not, highly compensatory, 
flagrantly disregarding sections 1, 2, and 
3 of the act, guaranteeing service to all 
shippers and receivers of freight, re- 
gardless of volume and without discrim- 
ination or preference.” 


Southern Textile Mills 


The Traffic Department, representing 
various textile mills in the south, said 
the petition was without merit as the 
proposal could not be approved without 
distorting and disrupting established 
territorial relationships. They said it 
conflicted with the principles of uni- 
formity as prescribed by the Commission 
in the class-rate case. Also, they said, 
revision of ratings on all traffic was 
being progressed by the uniform clas- 
sification committee of the railroads. It 
was not appropriate, it said, to under- 
mine and destroy all the classification 
and rate-making principles by any such 
“radical proposals” as those involved in 
the. petition of the eastern railroads “to 
select the less-carload traffic for im- 
position of drastic increases within their 
own territory and then to impose such 
increases as a basis for minimum rates 
on interterritorial traffic.” 


New Britain Group 


The Traffic Association of the New 
Britain (Conn.) Chamber of Commerce 
asserted, in support of its opposition to 
the rail petition, that transportation 
charges on less-carload shipments would 
be increased from 15 to 31 per cent on 
shipments classified third and fourth 
class in the exceptions when moving in 
excess of 200 miles up to 1,200 miles. The 
minimum charges proposed would in- 
crease small-shipment charges from 63 
per cent to 133 per cent,.it asserted. It 
also felt adoption of the proposed less- 
carload structure within Official Terri- 
tory would disturb relationships between 
carload and less-carload traffic and tend 
to destroy distributing practices to the 
disadvantages of shippers located in that 
territory, to the advantage of shippers 
in other territories. 


New York Port 


The Port of New York Authority as- 
serted the proposed increase would in- 
jure the competitive position of the port 
with respect to ports that already en- 
joyed rate advantages over it. It asked 
denial of a further hearing, but if it 
granted a hearing, asked the Commis- 
sion to exclude consideration of rates 
on water-borne commerce. 

All ports south of New York already 
enjoyed rate advantages over this port, 
particularly south Atlantic and Gulf 
ports, on traffic to and from the Central 
territory, port authorities said, and that 
the disparity would be widened if the 
revised scales of the eastern carriers 
went into effect. 


Additional Shipper Opposition 


Additional shippers and shipper groups 
opposing further hearing in No. 29770 
include: Youngstown Chamber of Com- 
merce; Indiana State Chamber of Com- 
merce; “Traffic Committee, Vacuum 
Cleaner Manufacturers Association; 
Brooklyn Chamber of Commerce, Ship- 
per’s Conference of Greater New York, 
and F. W. Woolworth Co., jointly; Asso- 
ciated Industries of New York State, Inc.; 
Cigar Manufacturers Association of 
America, Inc.; Manufacturers Associa- 
tion of Connecticut, Inc.; Cincinnati 
Chamber of Commerce, Air Distribution 
Institute, and National Warm Air Heat- 


ing and Air Conditioning Association, 
jointly; S. H. Kress & Co., and the 
Chain Store Traffic League, Inc, jointly; 
and the Multiple V-Belt Drive and 
Mechanical Power Transmissions Asso- 
ciation. 

These parties to the proceeding cover 
much the same ground as covered by 
shipper groups whose replies to the rail- 
road proposals have been reviewed. 

Several of them make a specific an- 
swer to a statement of the railroads in 
their later petition that the Commis- 
sion had condemned the earlier less- 
carload increase proposals but with no 
solution to their problem. They cite the 
Commission’s statements as indicating 
the regulatory body had pointed to pos- 
sible solutions. 

The Cigar Manufacturers Association, 
for example, said the Commission had 
specifically indicated there was to be no 
blanket increase in less-carload rates; 
that second-class and higher rated traf- 
fic was bearing a proper share of the 
transportation cost and that the earlier 
proposals would result in unreasonable 
rates on such traffic. Finally, the asso- 
ciation cited the Commission statement 
that the carriers were to make increases 
where less-carload rates were low and 
where the traffic could bear an upward 
adjustment. 


N.LT. League Statement 


The National Industrial Traffic League 
asserted that the carriers, in No. 29770, 
were presenting their petition for fur- 
ther hearing in substance the “main pro- 
posal” as originally submitted without 
substantial change. There was nothing 
new in the recitals of fact or argument 
in the petition, the League said. 

It thought the alternative proposal— 
tc apply the same basis of class rates 
as prescribed in No. 28300, Class Rate 
Investigation, 1939 to traffic subject to 
exceptions to the classification—had no 
merit as a solution of the carriers’ prob- 
lem, and that “this alternative proposi- 
tion quite apparently is inserted to give 
color of something new for which fur- 
ther hearing might seem appropriate!” 
The League estimated the alternative 
proposal would mean an increase of from 
7 to 7% per cent. 

The League said all of the objections 
cited by the Commission in its decision 
in No. 29770 (273 I.C.C. 57), when it 
rejected the first proposal of the carriers, 
had been urged, with others, by ship- 
pers, and discussed by it in its brief in 
that proceeding. a 

It said the carriers had not offere 
“real specifications” of further facts, or 
deficiencies in the record, and the most 
that could be properly expected would 
be reargument of the merits of the pro- 
posal, when the Commission could de- 
termine the “finality of its previous 
conclusions.” It added that Commis- 
sion and shippers should be saved the 
expense and effort of further hearings 
until the Commission seriously decided 
there was the possibility it might finally 
change its mind. The League said it 
earnestly suggested that the petition of 
the carriers be denied and the record 
closed. 

Army Position 

The Secretary of the Army also referred 
to the Commission’s decision in No. 
29770 and the “numerous errors and 
shortcomings” in the railroad cost studies 
cited by the Commission. Inasmuch as 
the modified proposals would not remedy 
those and other defects in the original 
proposals, and tthe proof offered also 
would fall short of removing such de- 
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fects, the Secretary said nothing could be 
gained by reopening the proceeding for 
further hearing. He asked denial of the 
petition. 

The Secretary said the petition should 
be denied because the further hearing 
was not for the purpose of offering evi- 
dence to cure the defects in the original 
proposal, but essentially was a request 
for reconsideration of matters already 
decided. 

Chain Makers 

The Malleable Chain Manufacturers 
Institute, and the Association of Roller 
and Silent Chain Manufacturers, jointly 
opposed further hearing, saying the peti- 
tion of the carriers did not suggest the 
discovery of any new evidence not already 
considered by the Commission or covered 
by the record. They asked that the de- 
cision of last October in No. 29770 be 
allowed to “stand as final.” 


Excelsior Corporation 


In the light of the statement of the 
Commission in its decision, that it could 
not approve a “blanket increase” on all 
less-carload traffic, “as is here proposed,” 
and the instructions to the carriers to 
propose increases only where such rates 
were low and where the traffic could rea- 
sonably bear an upward adjustment. 
American Excelsior Corporation said the 
request to reopen the case rested on a 
misconception of the position of the 
Commission with respect to less-carload 
traffic, and ‘should be denied. 


Keeshin Plan Cited in 


Motor Control Petition 


By an application in MC-F-4174, Mil- 
ton Ratner and Bernard A. Lipson, of 
Chicago, have asked the Commission for 
authority to control two motor carriers, 
Midwest Transfer Co. of Illinois and 
Emery Transportation Co., both of Chi- 
cago, through ownership of capital stock 
or otherwise. - 

David H. Ratner, president of Midwest 
and of Emery, has filed in connection 
with this application a petition in which 
he asks the Commission to determine in 
the application case that David Ratner 
has divested himself of control over Mid- 
west and Emery. He also asks that the 
application and petition be set for hear- 
ing “immediately.” 

In his petition Mr. Ratner said he rec- 
ognized that his divestiture of control 
over Midwest and Emery and his pur- 
chase of stock and participation in the 
management of the reorganized Keeshin 
motor system raised a question that must 
be decided by the Commission under the 
interstate commerce act. He said that 
because of the importance that had 
been attached to this issue in the Keeshin 
reorganization proceeding, he requested 
that the question be decided in the in- 
stant application case. 

The petition referred to a second 
amended reorganization plan for Keeshin 
Freight Lines, Inc., and other compa- 
nies, proposed by John L. Keeshin and 
David H. Ratner and filed in the federal 
district court, Illinois northern district, 
eastern division (see Traffic World, April 
23, pp. 43-44). 

Trustees of Midwest and Emery, said 
the petition, had filed objections to the 
so-called Keeshin-Ratner plan of reor- 
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ganization, one of which was based on 
David H. Ratner’s control over Midwest 
and Emery. It said the trustees con- 
tended there was no assurance the Com- 
mission would approve participatior of 
David H. Ratner in the new company 
and suggested that issue be decided be- 
fore hearings on the Keeshin-Ratner 
plan were begun by the court. 

The petition said David H. Ratner’s 
divestment of control in the two car- 
riers included his resignation as presi- 
dent of Midwest, sale of his common 
stock in Emery and appointment of his 
brother, Milton Ratner, to assume the 
Midwest presidency and hold a majority 
of the Emery common stock. It said 
Bernard A. Lipson, the  petitioner’s 
brother-in-law, would purchase 50 per 
cent of the Emery stock and become its 
president, the remaining 50 per cent of 
the stock to be owned by Milton Ratner. 





Household Movers Object 


To Television Decision 


Interveners representing the certifi- 
cated household goods moving industry 
have petitioned the Commission, division 
5, for reconsideration of its report in 
MC-30852, Sub. 1, George B. Holman & 
Co., Inc., Extension—Television Equip- 
ment, in which it has granted the Hol- 
man firm, of Rutherford, N.J., a certif- 
icate for motor-carrier transportation of 
television receiving sets, uncrated, and 
television transmitting equipment, un- 
crated, used or useful in the installation 
and maintenance of television broad- 
casting stations (see Traffic World, 
April 9, p. 26). 

The Commission held that the pro- 
posed transportation did not come within 
the definition of “household goods” as 
the aforementioned commodities would 
not be transported when a part of the 
equipment or supply of a dwelling or 
of the stock, equipment, or supply of 
stores, offices, museums, institutions, 
hospitals, or other establishments. It 
also held that the commodities were not 
of such unusual nature or value as to 
require specialized handling and equip- 
ment usually employed in moving house- 
hold goods. 

The interveners, saying they believed 
the certificated household goods moving 
industry had been denied its day in 
court “in this first and very important 
test case relating to the interpretation 
of the household goods definition,” asked 
the Commission, on reconsideration, to 
set aside its order and deny the applica- 
tion, or set the case for further hearing. 

They added that if they had been 
afforded an opportunity to introduce evi- 
dence it would have demonstrated that 
the proposed service was one that house- 
hold goods carriers “traditionally and 
continuously” since June 1, 1935, had 
been rendering as part of their moving 
service to the public and that such serv- 
ice was contemplated to be within the 
household goods definition in Ex Parte 
MC-19, Practices of Motor Common Car- 
riers of, Household Goods. 

The petitioning interveners were: 
Household Goods Carriers’ Bureau, In- 
terstate Household Goods Movers Tariff 
Bureau, Inc., Massachusetts Furniture 
& Piano Movers Association, Inc., Colo- 
rado Transfer & Warehousemen’s As- 





sociation, Maryland Furniture Ware- 
housemen’s_ Association, Pennsylvania 


Furniture Warehousemen’s Association, _ 


New Jersey Furniture Warehousemen’s 
Association, Upper New York Ware- 
housemen’s Association, California Van 
& Storage Association, Inc., United Van 
& Storage Association, Inc., and Western 
States Household Goods Carriers Bu- 
reau. 


Western Motor Carriers 


File Bulwinkle Agreement 


The Commission has made public as 
section 5a Application No. 12, Interstate 
Freight Carriers’ Conference, Inc.,— 
Agreement, an application of Consoli- 
dated Copperstate Lines, of Los Angeles, 
Calif., on its own behalf and on behalf 
of 81 western states motor carriers, for 
approval of a conference rate agree- 
ment. 

The agreement was filed under section 
5a of the interstate commerce act, which 
affords immunity from antitrust prose- 
cution in connection with the making of 
rates by the conference method, if the 
agreement in which the procedures are 
set forth has been approved by the Com- 
mission. 

The agreement covers procedures for 
joint consideration, initiation, or estab- 
lishment of rates, classifications, divi- 
sions, allowances, or charges (including 
charges between carriers and compen- 
sation paid or received for the use of 
facilities and equipment), or rules and 
regulations pertaining thereto, applica- 
ble to transportation by motor vehicle 
in interstate or foreign commerce, be- 
tween points in California, Arizona, New 
Mexico, Colorado, Texas, Nevada, and 
Utah. 

In making public the agreement, the 
Commission said any person desiring a 
hearing should make a request in writ- 
ing within 20 days from May 10, the date 
of the notice. 

The articles of incorporation of In- 
terstate Freight Carriers’ Conference, 
Inc., appended to the application, are 
dated August 17, 1933. The applicants 
said the entire agreement was contained 
in the articles of incorporation and the 
by-laws of the conference, the latter 
also being appended. 





South Carolina Agencies 


Argue Farm Item Exemption 


The South Carolina Department of 
Agriculture, and the Public Service Com- 
mission of South Carolina, in a brief in 
two motor carrier proceedings involving 
definition of agricultural commodities 
that may be carrier exempt from regula- 
tion so long as they are unmanufac- 
tured, ask the Commission to find that 
so long as such commodities are not 
substantially changed in character or 
appearance, no manufacturing process 
has taken place to remove them from 
the exemption. 

The brief was filed in MC-107669, 
Norman E. Harwood Contract Carrier 
Application, and MC-C-968, Determina- 
tion of Exempted Agricultural Commodi- 
ties. The investigation proceeding grew 
out of a controversy in the motor car- 
rier application case as to the status of 
spinach that had been washed and 
placed in cellophane bags. 

The two South Carolina agencies also 
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said if the test to be applied was whether 
or not the commodity had entered the 
ordinary channels of commerce, it might 
be said the exemption in section 203 
(b) (6) of the interstate commerce act 
was meaningless. Except as to ccm- 
modities produced by the individual for 
his own use or consumption, they added, 
it might be argued with merit that all 
agricultural commodities were in scme 
phase of commercial activity, from the 
planting stage through harvest to uiti- 
mate consumer marketing. 


The unregulated motor carrier supplied 
an important temporary transportation 
facility for quick movement and disposal 
of perishable crops, they said. They 
added they believed Congress was aware 
of these conditions and intended by the 
exemption to accord vehicles engaged 
in transvorting agricultural commodities 
“every possible latitude consistent with 
the general public interest.” 




















Water Carriers Reply to 
D. of J. Protest to Their 


Bulwinkle Agreement 


A reply has been filed with the Com- 
mission, on behalf of the water carriers, 
parties to a Bulwinkle agreement, es- 
tablishing the Waterways Freight Bu- 
reau, to the protest of the Department of 
Justice, in which” the water carriers 
say the department’s protest in part is 
not supported by the facts, and in part 
is not supported by reason. 


The application, Section 5a Application 
No. 10, was one of those filed under the 
Bulwinkle bill, permitting the conference 
method of rate-making by carriers, if 
the agreements embodying procedures 
have been approved by the Commission. 


The objection raised by the depart- 
ment, that the right of independent ac- 
tion was not preserved for individual car- 
riers, was invalid because not supported 
by the facts, the water carrier reply said, 
after quoting the provisions of the agree- 
ment reserving the right of independent 
action. . 


The department’s objection that the 
agreement did not show it was in further- 
ance of the national transportation 
policy was “only a self-serving statement 
of a conclusion that had no support in 
reason,” the water carrier reply declared. 


“No agreement can do more than ex- 
press its purposes and objectives because 
an agreement is a thing in being and its 
purposes and objectives are goals to be 
reached under it,” the reply says. “If 
the procedures under an agreement are 
consistent with its expressed purposes 
and objectives, the purposes and objec- 
tives are facts to be produced by the 
procedures. It is difficult to understand 
what facts other than these could be 
adduced in a proceeding of this nature.” 


The statement of the Department of 
Justice that the Commission could not 
properly find that immunity from the 
antitrust laws should be granted brought 
an assertion from the water carriers that 
the department had no standing to ques- 
tion the propriety of granting immunity 
from the antitrust laws or to request 
the Commission to do so, since Congress 
had. already balanced the transporta- 
tion policy and the antitrust laws and 
determined beyond question that im- 
munity for the purposes set forth in any 
agreement was in accord with the public 
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interest if it fully met the tests laid 
down in the statute. 

On this point, it further said the 
ground of objection stated by the depart- 
ment to the provision that any change 
in the by-laws must conform to the 
basic objectives of the agreement and 
to all orders of the Commission or fed- 
eral authority having jurisdiction, went 
to the wisdom of approving any agree- 
ment and had been removed by Con- 
gress itself. The Commission was not 
the proper forum in which to raise 
the objection, the water carriers said. 


Truck 10-Per-Cent Rise on 
L.T.L. Shipments Opposed 


Increases averaging about 10 per cent 
in rates and ratings applicable to less- 
than-truckload and any-quantity ship- 
ments weighing under 5,000 pounds, have 
been protested by Burlington-Chicago 
Cartage, Inc., Kewanee, IIll., the Burling- 
ton Shippers’ Association, Inc., Burling- 
ton, Ia., the Hedrick Motor Transfer 
Line, of Burlington, and Sturm Freight- 
ways, Peoria, Ill. 

They asked the Commission to suspend 
tariffs embodying these increases which 
they said were supplement No. 35, Cen- 
tral States Motor Freight Bureau, Inc., 
agent, motor freight tariff No. 218-B, 
MF-I.C.C. No. 178, and supplement No. 
11 of Central’s No. 220-B, MF-i.C.C. No. 
191, scheduled to become effective May 17. 


“Business is now being conducted on a 
buyer’s market, which means to ship by 
the cheapest mode of transportation 
available, if it results in privately owned 
and operated motor vehicles,” said the 
protestants. “This method of doing busi- 
ness no longer gives the motor carriers 
the privilege of increasing rates and 
charges without creating for them dras- 
tic results. 


“To permit the increases herein under 
attack will have the effect of further in- 
creasing the number of already too many 
private, contract, and common motor 


‘carriers and/or diverting the traffic to 


rail lines. Diversion of traffic to private 
and contract carriers will further con- 
gest the American highways resulting in 
an ever growing hazard to the traveling 
public and to private automobile travel.” 


They said increased rates and charges 
“at this time, and under existing condi- 
tions,” would be contrary to federal 
policy advocated by President Truman: 


The protestants said the scope of terri- 
tory covered by the protested tariffs in- 
cluded points in six middle western states 
and in Kentucky, West Virginia, Penn- 
sylvania and New York. 


Alleghany Asks Promissory 


Notes Interest Change 


Alleghany Corporation, by an applica- 
tion in Finance No. 16567, has asked the 
Commission for authority to modify the 
interest rate on two prom‘ssory notes so 
as to pay on that portion of the notes 
secured by cash or government securities 
arate one quarter and one-half of one 
percent above the discount rate of the 
Federal Reserve Bank of New York, re- 
spectively, to extend the term of one 
hote, and to change the provisions of 
One note specifying the government ob- 


ligations that may be pledged in secu- 
rity for it. 

The corporation asks authority to ex- 
tend a promissory note for $9,000,000 to 
Manufacturers Trust Co. (New York) 
from June 1, 19:9, to June 1, 1956. On 
that portion of the note secured by cash 
and government obligations, on which 
the present terms call for an interest 
rate the same as the New York Federal 
Reserve Bank discount rate, but not less 
than one per cent a year, the new note 
would provide for one-quarter of one 
per cent above the discount rate. The 
remainder of the loan is to have an 
interest rate of one and one half per 
cent a year above the discount rate, but 
not less than 2% per cent nor more than 
3 per cent a year. The present rate on 
that portion of the note is 2 per cent. 

The second note is for $15,000,000, dated 
June 1, 1945, issued to the Chase Na- 
tional Bank of the City of New York. 
The proposed modification of the note 
is to provide for interest on the portion 
of the note secured by government obli- 
gations one-half of one per cent above 
the discount rate, and to permit the 
pledging of government obligations ma- 
turing later than July 3, 1954, the ma- 
turity of the note. The note was modi- 
fied last September to provide interest 
one-quarter of one per cent above the 
New York Federal Reserve Bank dis- 
count. At that time the Commission 


said the bank and its participating banks: 


were of the opinion they were not re- 
ceiving a fair return on that portion of 
the loan and had asked a supplemental 
agreement to provide a rate of interest 
more nearly in accord with present con- 
ditions. (see Traffic World, Sept. 11, 1948, 
p. 16). 


Forwarders Ask I.C.C. to 
Get Injunction Against 


Chicago Consolidator 


The Freight Forwarders Institute has 
called on the Commission to apply for 
an injunction, or to ask the Attorney 
General of the United States to do so, 
“restraining an organization known as 
Shippers Consolidating Association, and 
its directors and owners, having an ad- 
dress at Room 234 Grand Central Sta- 
tion, Chicago, Ill., from operating in 
violation of the interstate commerce 
a! 

The Institute asserted Shippers Con- 
solidating had not asked for or received 
a forwarder permit from the Commission, 
and was in “open, direct and substantial 
competition” with members of the In- 
stitute, resulting in competition which 
it said was “the most flagrant type of 
unfair and destructive competition pro- 
scribed by the national transportation 
policy.” 

There were no effective means for en- 
forcement of the provisions of the act 
against persons such as Shippers Con- 
solidating Association, the Institute as- 
serted, other than application to the 
court. If the Commission should 
“merely institute an investigation into 
the operations so conducted, as it has 
done in at least one instance in the past,” 
it continued, the operations would in all 
probability be permitted to continue for 
years, growing and prospering at the 
expense of the regulated forwarders. 

The Institute referred to statements 
in annual reports of the Commission 
indicating its recognition of the in- 
creased formation of groups of the nature 
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of Shippers Consolidation and expressing 
some doubt whether all such operations 
were bona fide. 

“Each day that these operations are 
permitted to continue without regard 
for the law they increase in boldness in 
flouting of the law and others are en- 
couraged to enter the field,” said the 
Institute. “The steps taken by the Com- 
mission thus far have been largely in- 
effectual. Unless the Commission acts 
promptly and effectively great harm and 
injury will be done to the regulated 
freight forwarding industry and to the 
shipping public which it serves.” 

In the course of its petition, the In- 
stitute said the organizer, founder, and 
president of the group complained 
against was Harold Kunzer, a former 
president of Pacific & Atlantic Shippers 
Association, Inc., a regulated forwarder, 
and was familiar with the provisions of 
the statute and the business of regulated 
freight forwarders. It added that Ship- 
pers Consolidating, by its solicitation, di- 
rected its chief if not sole efforts to 
diverting to its service the business of 
regulated freight forwarders, and that 
“because it is unhampered by regula- 
tion and by reason of the familiarity of 
its organizer and founder with the busi- 
ness of regulated freight forwarders, it 
is highly successful in this effort.” 


Large Security Owners Side 
With Rails in Reparation 
Cases Brought by U. S. 


The Railroad Security Owners Asso- 
ciation, Inc., which says its membership 
consists principally of life insurance 
companies and mutual savings banks 
holding about $2,000,000,000 of railroad 
securities, has asked the Commission 
for permission to intervene in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co. et al., and the 
other pending proceedings in which the 
government is asking reparation on war- 
time shipments. Shipper groups have 
estimated the total reparation involved 
at between two and three billion dollars. 

Large borrowing of life insurance 
funds and savings bank deposits had 
enabled the railroads to build the facili- 
ties that served the vital needs of the 
nation during the past war, said the 
association, adding, as creditors of the 
railroads, its members were primarily 
interested in the financial stability of 
the carriers. 

After citing figures from the Commis- 
sion’s sixty-second annual report as to | 
nearly $2 billion in cash and temporary 
cash investments held by all Class I 
railroads, and saying this was due to 
a conservative dividend policy, the asso- 
ciation also said that report of the 
Commissicn showed that the working 
capital position of the carriers as a 
whole was deteriorating. 

The association also referred to the 
tax situation that would result if repa- 
ration were awarded the: government, 
because of the much higher tax rates 
in the war period than those that would 
prevail at the time of payment of the 
reparation. 

“The government cannot equitably be 
permitted to recover from the railroads 


twice; once through income and excess 
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profit taxes and a second time by a 
return. of revenue that produced the 
earnings on which such taxes were pred- 
icated,” continued the association. “Con- 
sequently, under any circumstances, con- 
sideration must be given to the income 
and excess profit taxes heretofore paid 
on the amounts sought by the govern- 
ment as reparations.” 

The association said the railroads 
could only pay such reparation over a 
period of years, and a substantial part 
of the railroads would be able to pay 
only at the expense of additions and 
betterments. In either event, it said, the 
cash working capital of the carriers 
would be seriously depleted, their credit 
would be seriously impaired and the 
possibility of their being able to obtain 
funds at reasonable rates for necessary 
improvements would be made more dif- 
ficult, if not impossible. 

Any such credit impairment would 
have adverse consequences for the rail- 
roads and the railroad securities owned 
by members of the association, and for 
the funds invested by those members 
on behalf of their policyholders and 
depositors, the association said. 

It opposed granting, in whole or in 
substantial part, the reparations sought. 


PETITIONS FOR REHEARING 





No. 10122, Standard Time zone investiga- 
tion. Chattanooga Junior Chamber of Com- 
merce and Retail Merchants Ass’n. of Chat- 
tanooga ask for reopening to extend Stand- 
art Eastern Time zone to include additional 
portions of Eastern Tennessee. 

No. 29543, Appliances, methods and systems 
intended to promote safety of railroad oper- 
ation. Great Northern asks for reconsidera- 
tion, argument before entire Commission and 
postponement of effective date of Commis- 
sion’s order of June 17, 1947. 

No. 29737, Empire Steel Corp. v. B. & O. 
et al. E. V. Hill, for defendant carriers asks 
Commission to amend its report of Septem- 
ber 13, 1948 by changing word “trimmings” 
appearing in syllabus, also in 3rd line of 2nd 
para of report, and in 6th line of 2nd para- 
graph of order, to read “‘turnings’”’. 

No. 29818, Collins Concrete and Steel Pipe 
Co. v. G. N. et al. Complainants ask for 
further hearing and reconsideration of report 
by Division 3 on March 10. 

No. 13413, Automatic train control devices. 
C. & E. I. ask for reconsideration by entire 
Commission of petition filed on August 2, 
1948, for authority to discontinue further 
maintenance and operation of automatic 
train-stop devices between Dolton, Ill. and 
Clinton, Ind., and of order of Commission 
dated March 4, denying said petition. 

No. 30062, August Plantz, Inc. v. A. & E. 
C., et al. Defendants ask for further hear- 
ing solely to receive full evidence as to con- 
tents of government disposal documents, 
photostatic copies of which under stipulation 
entered into at prior hearing were to be 
ogee by complainant. 

. & S. 5576, Classification ratings, bread- 
ing compounds and I. & 9. 5590, Classifica- 
tion ratings, breading compounds (2). L. W. 
North and A. S. Knowlton for respondent 
rail carriers ask for reconsideration by entire 
—e of decision of April 20, by Divi- 
sion 3. 

Ex Parte MC 19, Practices of motor common 
earriers of household goods. Respondents 
Household Goods Carriers’ Conference of 
American Trucking Associations, Inc. and 
Household Goods Carriers’ Bureau ask for 
further hearings at Chicago, Ill.. New York 
City, Atlanta. Ga., Dallas, Tex., and Los 
Angeles, Calif. and for an order to take 
depositions of certain witnesses. 


FINANCE APPLICATIONS 





Finance No. 16564, The Pennsylvania Rail- 
road Co. asks authority to issue $10,425,000 of 
equipment trust certificates, Series X, to be 











dated May 1, to be payable in 15 annual 
installments. The proceeds will cover 80 per 
cent of the cost of 33 diesel freight and 
switching locomotives, 43 passenger train 
cars, and 500 gondola cars. Bids are due at 
the Philadelphia offices of the company by 
noon of May 18. 

Finance No. 16565, Missouri-Kansas-Texas 
Railroad Co. asks authority to issue $2,550,000 
of equipment trust certificates, third series 
1949, to be dated June 15 and to mature in 
30 semi-annual installments. The certificates 
will provide for 80 per cent of the cost of 
eight Diesel-electric freight locomotives, esti- 
mated at $3,221,688.32. Competitive bids, due 
May 24, have been asked. 

MC-F-4172, L. E. (Prince) Wales, dba 
Wales Trucking Co., Dallas, Tex., asks au- 
thority to purchase and operate temporarily 
certain rights of C. L. Tyrrell and Vivian 
May Tyrrell, dba C. L. Tyrrell Oil Field 
Trucking Co., Chase, Kan. 

MC-F-4173, American Buslines, Inc., Chi- 
cago, Ill., asks authority to acquire control 
of Seaport Stages, Inc., Seattle, Wash.. 
through stock ownership. 

Finance No. 16456, amended. The Chicago, 
Burlington & Quincy Railroad Co. asks au- 
thority (a) to acquire from Wabash Railroad 
Co. trackage rights between Birmingham and 
Missouri City Junction, Mo., about 16 miles; 
(b) to acquire control by ownership of capi- 
tal stock and by lease of the properties of 
the Kansas City & Brookfield Railroad Co. 
The K. C: & B. asks authority to construct 
a line of railroad between Missouri City 
Junction and Tina, Mo., about 43 miles. The 
applicants said they had determined, in or- 
der to provide a more desirable line between 
Tina and Missouri City Junction, that parts 
of the line be constructed slightly south of 
jo local described in the original applica- 


on. 

MC-F-4175, Red Star Express Lines of 
Auburn, Inc., Auburn, N. Y., asks authority 
to purchase certain overating rights of Al- 
fred Angelicola, Carlo Angelicola, and 
Thomas C. DiMartino, dba All Freight Sys- 
tem, Paterson, N. J. 

MC-F-4176, E. J. Scannell, Inc., Somerville, 
-Mass., asks authority to purchase certain 
operating rights of Huckins & Co., Inc., 
Sidney J. Kagan, trustee in bankruptcy, 
Boston, Mass. 

MC-F-4177, J. E. Faltin Motor Transporta- 
tion, Inc., Manchester, N. H., asks authority 
to purchase certain operating rights of 
Laure. Scheck, dba Beach Transportation 
Co., Brooklyn, N. Y.; and Joseph E. Faltin, 
controlling stockowner of J. E. Faltin Motor 
ean Inc., asks to join applica- 
tion. 


NEW COMPLAINTS 


No. 30230, Ohio Industrial Steel Co., Dayton, 
O., v. Santa Fe, et al. 

Alleges rates on 16 carload shipments of 
rough, hot-rolled steel, consisting of scrap 
materials sold by the government as surplus, 
moving in 1947 from Richmond and Los 
Angeles, Calif., and Portland, Ore., to points 
in Illinois, Indiana, and Ohio, in violation 
of section 1. Asks cease and desist order 
and reparation of $10,000. (C. Peyton Col- 
lins, 703 Wabash Bldg., Pittsburgh 22, Pa.) 
No. 30231, Lastik Products Co., Inc. Pitts- 

burgh, Pa., et al., v. Baltimore & Ohio, 
et al. 

Allege rates on carload shipments of clay 
or shale cinders, from Jewettville, N.Y., to 
Wampum, Pa., and from South Park, O., to 
Detroit, Mich., January 13, 1947, through May 
29, 1947, in violation of sections 1 and 3. Ask 
reparation. (M. S. Allison, 705 Transporta- 
8) Bldg., 608 S. Dearborn St., Chicago 5, 


No. 30232, Dallas Produce -Co., et al., v. Santa 
Fe, et al. 

Icing charges on shipments of tomatoes, 
originating in Mexico on line of Southern 
Pacific in 1947, 1948, and 1949, destined to 
points in Texas and Oklahoma, part of which 
were purported to be for icing in Mexico and 
billed as advanced charges, in violation of 
sections 1 and 6. Ask rates, and reparation 
of $40,000. Also reparation on shipments 
pendente lite. (Cyril J. Smith, Smith & 
Minter, 923 City National Bank Bldg., Hous- 
ton 2, Tex.) 


No. 30233, National Tank Co., Hale Station, 
Okla., et al., v. Sand Springs Railway 
Co., et al. : 

Allege rates as increased in Ex Parte 162 
and 166 on tanks, knocked down, tank and 
tank tower material, iron and steel, knocked 
down, originating at points in Official, South- 
ern and Southwestern territories, to the ex- 
tent they were not given benefit of maxi- 
mum increase authorized on iron and steel 
articles, in violation of sections 1 and 6. 
Ask reparation of 11,000 for certain com- 
plainants, and waiver of undercharges for 
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others. (Milton W. Hardy, 807 Ritz Bldg, 
Tulsa, Okla.) 


No. 30234, Firestone Tire & Rubber (Co, 
Akron, O., v. A. C. & Y., et al. 

Alleges rates sought on 14 carloads of 
crude rubber, imported, shipped from New 
Orleans, La., to Springfield, Mo., in Aprij 
1942, for storage in transit, and forwarded 
in March, 1943, to Akron, in violation of 
sections 1 and 6. Asks cease and desist or. 
der, waiver of undercharges of $9,863.97, anq 
reparation of $2,000. (L. V. Brandt, 1811 §. 
Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Would Deny Reparation of 
$148,000 to R.F.C. on Tin 


Ore, New York to Texas 


Examiner Howard Hosmer has re- 
ommended that the Commission deny 
reparation claims of a _ government 
agency amounting to $148,000 on war- 
time shipments of tin concentrates from 
New York and other eastern ports and 
points to Texas City, Tex. He based 
his recommendation on the nature of 
the traffic and the circumstances of its 
movement, as well as on “simple prin- 
ciples of justice” involved as the result 
of imposition on the railroads of wartime 
income and excess profits taxes. 

His recommendations are in a pro- 
posed report in No. 29945, Reconstruc- 
tion Finance Corporation v. Alabama 
Great Southern Railroad Co., et al. 

R.F.C. alleged the rates charged on 
tin ore and tin concentrates, in effect 
from January 22, 1943, to December 10, 
1946, from New York and other points 
in its vicinity, Philadelphia, Baltimore, 
and Norfolk, to Texas City, were un- 
reasonable. It asked reparation for about 
$148,278.94 on shipments made by R.FC. 
and its predecessor, the Metals Reserve 
Co., another government agency set up 
in the war period to handle metal pur- 
chases, 

After location of the smelter at Texas 
City because of the availability of water 
transportation, rail carriers serving New 
Orleans published a rate of $3.40 a gross 
ton, minimum weight 100,000 pounds, to 
Texas City. The examiner said this was 
about 9.7 per cent of the first-class rate, 
and reflected the existence of active 
barge competition. 

In the spring of 1942 “exigencies due to 
the war” necessitated a shift to ports 
on the Atlantic seaboard, the examiner 
said. The applicable rail rate at that 
time was a class-A rate (Western Clas- 
sification—45 per cent of first class) of 
$1.78 a 100 pounds for ores and con- 
centrates having a released value ex: 
ceeding 5 cents but not exceeding 40 cents 
a pound, minimum 80,000 pounds. 

Effective May 24, 1942, the defendants 
published a joint commodity rate o! 
$1.09 from New York to Texas City 
one day’s notice, which remained it 
effect until December 10, 1946, after 
being increased to $1.16 on July 1, 1946 
In November, 1943, the $1.09 rate was 
published from Philadelphia, and a rate 
of $1.05 from Baltimore and Norfolk 
Texas City was established. A rate 
$1.12 to the same destination was pul 
lished November, 1944, from Glen Covet 
(Long Island), N.Y., and increased t 
$1.19 on July 1, 1946. 

The major portion of the shipments 
752 carloads of imported concentrates, 
originated at New York piers al 
lighterage points, and at Jersey City and 
Weehawken, N.J. 

So far as the record showed, said tht 
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examiner, the only commodity rates 
specifically applicable to tin concentrates 
anywhere in the country when defend- 
ants considered establishment of a rate 
from New York to Texas City, were the 
New Orleans-Texas City rate, and one 
of the same amount from Laredo, Tex., 
to Texas City, on low-grade Mexican 
tin ore. 

The complainant, said the examiner, 
contended for a rate of 95 cents, a rate 
established, in part, by southwestern 
railroads in the Texas City-Cincinnati 
factor on movements to the east, of 42 
cents, and a fifth-class rate of 53 cents 
from Cincinnati to New York, on block 
tin, the smelter product. As to com- 
plainant’s comparisons with rates on a 
number of other ores and concentrates 
from the western part of the United 
States to eastern destinations, the ex- 
aminer said the compared commodities 
were considerably less valuable, with 
some exceptions. On those commodities 
of higher value, he said the ton-mile 
earnings on tin concentrates were lower 
than those under the compared rates, 
adding that the car-mile revenue did 
not afford a valid comparison because 
the average carload weights of the com- 
pared commodities were from 12 to 14 
per cent lower than that of tin con- 
centrates. A difference in the distances 
involved in the movement of cadmium, 
he said, made it difficult to use the 
cadmium rates as a yardstick. 


Dealing with comparisons made by the 
defendants with rates on iron or steel 
plates, among other things, the examiner 
observed that for an average carload of 
41 tons the car revenue under a class 
32.5 rate was susbtantially the same as 
that under the assailed rate from New 
York to Texas City, while the average 
value of the plates in 1943 was $42 a ton, 
about 5 per cent of the $816.36 a ton 
value of the tin concentrate. 


The reasonableness of the joint rate 
on the movement through the port of 
New York, unexpectedly developed, was 
wholly one of judgment based on the 
pertinent factors, the examiner said. He 
asserted the value of the commodity was 
sufficiently high that it could be expected 
fairly to bear its full share of the over- 
head burden of transportation in com- 
mon with other articles of high value, 
such as manufactured products. He cited 
freight charges averaging 3.9 per cent of 
the value of manufactured products in 
1946, as against 2.67 per cent for tin con- 
centrates. 

The out-of-pocket cost of handling the 
concentrates included an element not 
generally present with respect to carload 
traffic in that the cars were loaded by 
the carrier and not the shipper, he said, 
adding that this circumstance served to 
differentiate the concentrates from the 
products of western mines and concen- 
trating mills. The situation of western 
mineral traffic was also different in rela- 
tion to competitive conditions and the 
industry economy of the west, where 
mining was a basic industry dependent on 
telatively low rates for ores as well as 
smelted or refined metal, established by 
the carriers in recognition of the large 
amount of collateral traffic furnished by 
the mining industry, said the examiner. 
For those reasons, he added, western 
tates had always been low in relation to 
Value. They were, therefore, not a fair 
criterion for use in this case, he asserted, 
adding a similar statement as to low 
import rates from Texas ports to Central 
Territory and the Mississippi and Ohio 
Tiver crossings as not having any proper 






















































































bearing on the reasonableness of the 
rates in issue. 

“Upon consideration of all the evidence 
of the kind usually found in cases of 
alleged unreasonablensss,” added the ex- 
aminer, “it is believed that these rates 
should be found not to have exceeded a 
maximum of reasonableness.” 


The Tax Question 


There remained, said Examiner Hos- 
mer, “a somewhat novel question involv- 
ing federal taxes.” When the shipment 
moved, he continued, the rate of wartime 
income and excess profits taxes for cer- 
tain of the defendants were as high as 
85.5 per cent. With respect to 10 ship- 
ments, he said, the carriers had com- 
puted the taxes paid that were directly 
assignable to such portion of their rev- 
enues’ as was equivalent to the repara- 
tion sought. The reparation claimed on 
those shipments was $1,867.30, and the 
income and excess profits taxes paid 
on that amount of revenue were $1,- 
327.49, or 71.1 per cent, he said. 

If the rates urged by complainant as 
reasonable had been in effect when the 
shipments moved, the defendants’ tax 
payments would have been lessened by 
$1,327.49, and there could be no recoup- 
ment by off-set against an award of 
reparation, he said. Any amount recov- 
ered from defendants as reparation 
would affect the amount of their net in- 
come for tax purposes in the year of 
payment, he went on, but, he added, in 
all probability the resulting tax saving 
would be far less than the taxes paid in 
the reparation period. 

“Defendants’ argument on this point 
is in accord with simple principles of 
justice,” said the examiner. “The Com- 
mission has dealt with somewhat anal- 
ogous situations in declining to make 
findings of unreasonableness for the past 
where it has prescribed general read- 
justments of rates producing both in- 
creases and reductions... .” 

He observed the principle had been 
followed in a recent case, Stimson v. 
Akron, C. & Y. Ry. Co., 262 I.C.C. 418, 
423, in which, he said, the government 
had shipped on both the increased and 
on the reduced rates. In the instant case, 
he continued, it was “impossible to see 
how in good conscience the: government 
could defend its retention of taxes here- 
tofore levied by it on revenue which it 
now asks to be restored to it as an ag- 
grieved shipper, except perhaps on some 
punitive theory which would be unjus- 
tifiable upon the facts shown here.” 


Motor Non-Operation Charges 


Dismissal: of a complaint brought by 
certain motor common carriers and 
supported by Trunk Line rail carriers, 
alleging wilful failure of Service, In- 
corporated, also a motor common Car- 
rier, to conduct operations as required 
by its certificate of public convenience 
and necessity issued September 17, 1947, 
in MC 105225, has been recommended 
by Examiner Tobias Naftalin, of the 
Commission, in a report issued in MC-C- 
943, Brooks Transportation Co., Inc. et al. 
v. Service, Incorporated. 

The examiner said the defendant con- 
ceded that it had not engaged in opera- 
tions required under its certificate on or 
prior to May 17, 1948, but that at the 
time of the hearing in the proceeding, 
April 20, 1949, it was engaged in bona 
fide operations under its certificate 
authorizing transportation of general 
commodities, with exceptions, over regu- 
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lar routes, between Huntington, W.Va., 
and certain other points in West Vir- 
ginia, on the one hand, and Washington, 
D.C., Baltimore, Md., Wilmington, Del., 
Philadelphia, Pa., Jersey City, N.J., and 
New York, N.Y., on the other. 





Examiner Asks I.C.C. to 
Find Fuse Plugs Not Part 
Of Electrical Appliances 


Examiner Charles Manoogian has rec- 
ommended Commission action in a com- 
plaint case involving rates on electrical 
fuses and a question whether such fuses 
are parts of electrical appliances for 
rate-making purposes, and in an em- 
braced suspension proceeding having to 
do with a tariff description of fuse plugs. 

A proposed report has been issued in 
No. 29962, Bussman Manufacturing Co. 
Division of McGraw Electric Co., et al. v. 
Akron, Canton & Youngstown Railroad 
Co., et al., and I. and S. No. 5609, Classi- 
fication Description—Electric Fuse Plugs. 

He proposed findings by the Commis- 
sion (1) that rates and ratings on “fuse 
plugs” were applicable on “plug fuses”; 
(2) that electrical fuses were not parts 
of electrical appliances and the defend- 
ant railroads’ failure to apply on ship- 
ments of fuses rates and ratings appli- 
cable to electrical appliances and parts 
was not shown to be or to have been 
violative of the interstate commerce act; 
(3) that assailed rates and ratings on 
fuses, n.0.i.b.n., had been and were un- 
reasonable; and (4) that a proposed 
change in classification description of 
fuse plugs was just and reasonable. He 
recommended vacation of the suspension 
order and discontinuance of the suspen- 
sion proceeding. 

The examiner said Bussman Manufac- 
turing Co. Division of McGraw Electric 
Co., Elgin, Ill. and three other fuse 
manufacturers, based their complaint on 
the defendant railroads’ alleged failure 
(1) to accord to less-carload shipments 
of “plug fuses” column-70 exception 
ratings applicable on “fuse plugs” and 
(2) to. apply on less-carload shipments 
of fuses, n.o.i.b.n., column-70 exception 
ratings applicable on electrical appliances 
and parts, and on the alleged application 
of first-class ratings and rates on the 
complainants’ less-carload shipments of 
fuses, n.oi.b.n., in Official Territory. 
They alleged, he said, that application of 
the first-class ratings was unreasonable 
to extent the ratings and rates exceeded 
the column-70 exception ratings avail- 
able for shipments of fuse plugs. 

He said the complainants argued that 
use of the terms “plug fuses” and “fuse 
plugs” interchangeably gave rise to con- 
fusion among shippers and consignees 
that could and often did result in pay- 
ment of incorrect charges. 

The examiner ruled, however, that 
rates and ratings applicable to shipments 
made on one description were equally 
applicable to shipments made on the 
other description and that in instances 
in which that had not been done proper 
adjustments in the freight bills should 
be made. 

He said the complainants’ general al- 
legations related to various types of fuses 
shipped from Bellwood, Ill., and Chicago, 
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Milwaukee, Wis., and St. Louis, Mo., to 
destinations listed in certain Jones and 
Raasch tariffs. 

He said there was nothing peculiar or 
singular in the construction or use of a 
fuse to take it out of its own category 
and place it with parts of electrical ap- 
pliances. 

In connection with his recommenda- 
tion that less-carload ratings and re- 
sultant rates on fuses, n.o.i.b.n., moving 
in Official Territory, had been unreason- 
able and for the future would be un- 
reasonable to the extent they exceeded 
those presently applicable on fuse plugs, 
the examiner proposed that reparation 
be awarded. 

In I. and S. 5609, said the examiner, 
the respondents proposed certain 
changes in the wording of item 15890 of 
the Consolidated Freight Classification 
No. 18 to substitute for the words “elec- 
tric fuse plugs” the phrase “screw shell 
type fuse plugs.” He said the schedules 
were filed to become effective November 
5, 1948, and operation of the classifica- 
tion item was suspended until and in- 
cluding June 4. He said the record was 
convincing that the expression “screw 
shell tvpe fuse plugs” was intended to, 
and. did, embrace all screw-in plug types 
of fuses. 





Examiner Rules on 
Newsreel Transport 


Interstate Feature 


Examiner Henry C. Lawton, by a rec- 
ommended report in two motor-carrier 
complaint cases, has recommended that 
the Commission find the defendants’ 
transportation of motion-picture news- 
reels between points in Louisiana thai 
are shipped to New Orleans from points 
in other states, is transportation as com- 
mon carriers by motor vehicle in inter- 
state commerce. He also recommends a 
finding that the two defendant carriers 
are not authorized to perform such 
transportation and should be required to 
cease and desist from its performance. 

The recommendations were made in 
MC-C-982, Transway, Inc. v. Exhibitors 
Delivery Service, Inc., embracing Same, 
Sub. 1, Transway, Inc. v. Lawrence Lotz, 
doing business as Overnight Delivery 
Service. 

The examiner said Transway, Inc., a 
transporter of motion picture film and 
related commodities, alleged that the 
defendants were transporting newsreels 
without appropriate I.C.C. authority. 

He said the defendant Lotz operated 
as » motor common carrier under 
Louisiana authority and held no au- 
thority from the Commission to conduct 
interstate operations. He said Exhibitors, 
organized by a number of theater own- 
ers, transported newsreels as a common 
carrier over irregular routes almost ex- 
clusively to and from theaters owned by 
the stockholder theater owners. He said 
Exhibitors had received no authority to 
conduct interstate operations and its 
authority to operate in intrastate com- 
merce within Louisiana had not been 
determined. 


“Although it has made application to 
the Louisiana Public Service Commis- 
sion for intrastate authority,” said the 


examiner, “it apparently has resisted 
regulation by that body on the ground 
that its operations are in interstate com- 
merce. It maintains a schedule of rates 
related to distance for the transportation 
of newsreels, which rates are uniformly 
charged all shippers.” 


Defendants’ Position 


The examiner said Exhibitors “ap- 
pears to take the position” that because 
it was composed and owned almost ex- 
clusively by receivers of newsreels, it 
should be exempted from regulation. He 
added that whatever might be this or- 
ganization’s position by reason of this 
ownership under Louisiana laws, that 
fact itself would constitute no bar to 
its receiving a certificate as a motor car- 
rier in interstate or foreign commerce. 

Lotz’ position, said the examiner, was 
that the movement from New Orleans 
branch offices of film companies to 
Louisiana points was in intrastate com- 
merce, based on the holding of the Com- 
mission, division 5, in the first report in 
Film Transit Co. Common Carrier Ap- 
plication, 7 M.C.C. 485, 22 M.C.C. 743. 

After discussing a number of cited 
cases, the examiner said is was clear 
that the facts considered in the instant 
proceedings were different from those 
considered by division 5 in the Film 
Transit case. He said the newsreel 
prints were shipped to New Orleans pur- 
suant to a preconceived intention to 
move all of them beyond New Orleans to 
the various exhibitors and from one ex- 
hibitor to another at points in Louisiana 
and in other states, in conformity with 
the contracts previously entered into, 
which provided for the dates on which 
the contracting exhibitors were to show 
the newsreels. He said the action of a 
branch office in addressing the prints to 
specific exhibitors, after arrival of the 
prints at New Orleans, and their trans- 
portation to the exhibitors by the com- 
plainant and defendants was in fur- 
therance of this intention. 

“That no particular print of any news- 
reel is intended for any specific exhibitor 
when the prints leave the outstate points 
for New Orleans is not material, because 
all of the prints are intended for move- 
ment beyond New Orleans when they 
are shipped to the latter point,” he said. 

This, he added, -would seem to dispose 
of the question whether the defendants 
were engaged in transportation in inter- 
state commerce, except for a doubt as to 
newsreel prints shipped into New Orleans 
by parcel post, “an agency not mentioned 
in section 203(a) (1), which defines inter- 
state commerce as the term is used in 
part II of the act.” 


Petroleum Case Cited 


The examiner cited Petroleum Carrier 
Corporation Common Carrier Applica- 
tion, 48 M.C.C. 719, and other reports 
in that proceeding, in which the Com- 
mission found that transportation by 
truck from pipe-line terminals in Georgia 
to points in that state of petroleum 
products moved to the terminals under 
proportional rates by a pipe-line com- 
pany, and there stored under tariffs pro- 
viding transit arrangements and reship- 
ment by rail or motor carriers, was in 
interstate commerce. He said, among 
other things, it had long been held that 
incidents of transportation such as 
through billing, uninterrupted movement, 
continuous possessfon by the carrier, or 
unbroken bulk of the shipment, were not 
essentials of a through interstate ship- 
ment, when the intention with which 
the shipment was made was not in issue. 
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“It would be an anomaly to hold that 
transportation by motor carrier within a 
state from a distribution point was in 
interstate commerce when the movement 
from the outstate point to the distribu. 
tion point was performed by one agency 
of transportation, but not when per- 
formed by another,” said the examiner, 
citing for comparison, Bisceglia Contract 
Carrier Application, 34 M.C.C. 233, in 
which, he said, transportation by a motor 
contract carrier of canned goods sold by 
the contract shipper to the Navy Depart- 
ment, from points in California to the 
Mare Island Navy Yard in California for 
movement by government transport to 
navy yards in other states, was found 
to be in interstate commerce. He added: 


“The conclusion herein is not contrary 
to that in Service Transportation Co. 
Contracts and Agreements, 44 M.C.C. 419, 
where the question was whether arrange- 
ments between a shipper and a motor 
common carrier respecting transporta- 
tion to and from points in the New York, 
N.Y. commercial zone, were such as to 
remove the partial exemption of the car- 
rier’s transportation from regulation pro- 
vided in section 203(b) (8) of the act.” 































Examiner Finds Increased 
Motor Rates on Shoes in 
New England Reasonable 


Examiner Tobias Naftalin, by a recom- 
mended report in two suspension Cases, 
has proposed that the Commission find 
not in excess of a reasonable maximum 
basis, and not unduly prejudicial or un- 
duly preferential, proposed new and in- 
creased motor-carrier commodity rates 
on boots and shoes from various points 
in Maine to Boston, zone 1, Mass., and 
proposed increased and reduced commod- 
ity rates on the same commodities from 
Brattleboro and Bellows Falls, Vt., and 
various points in New Hampshire, to Bos- 
ton and points grouped with Boston. 

The recommended report was issued in 
I. and S. M-2909, Boots and Shoes— 
Maine Points to Boston, Mass., embracing 
I. and S. M-2918, Boots and Shoes, New 
Hampshire and Vermont to Boston. The 
examiner asked that the proceedings be 
discontinued. 


The examiner said the schedules, filed 
by parties to joint tariffs of the New 
England Motor Rate Bureau and other 
agents, were to have become effective 
August 8, 1948, in I. and S. M-2909, and 
September 8, 1948, in I. and S. M-2918. 
On protest of shipper organizations, he 
said, operation of the schedules was sus- 
pended until March 7, and April 7, 1949, 
respectively, and the proposed rates were 
now in effect. 


He said the proposal was to establish 
commodity rates, with certain exceptions, 
related to class rates, as follows: 


“On shipments of less than 8,000 
pounds, the fourth-class column C 
(weight breakdown 900 to 5,299 pounds) 
rates; on shipments from 8,000 to 12,499 
pounds, the corresponding third-class 
column E rates; and on heavier ship- 
ments the corresponding third-class col- 
umn F rates, with the fourth-class col- 
umn C rates held as maxima in those 
instances where they are lower than the 
third-class column E or F, as, for e%- 
ample, from Old Town, Me. The éx- 
ceptions are that rates from Portland 
and five other points in Maine south of 
Portland are proposed to be increased 
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five per cent on shipments less than 
20,000 pounds, with no chanze on heavier 
shipments. From two other points in 
the Portland area, from which class rates 
apply, the proposed basis on shipments 
less than 8,000 pounds would result in 
substantial reductions, but on heavier 
shipments, if any, the proposed rates 
would be higher than the class rate.” 
He said the class-rate structure was 
used as the basis for the proposal as 
the best available means of relating the 
rates to the short-line distances, al- 
though, he added, “the ideal of complete 
uniformity has not been attained.” 


It was not unlikely, the examiner said, 
that because of competitive conditions, 
most of the increases would be absorbed 
in one way or another by the manufac- 
turers. He added that this would be 
true, regardless of whether sales were 
made f.o.b. origin or Boston. It did not 
follow, however, he continued, that the 
proposed increase in freight rates would 
affect the sales of the shippers’ products 
so substantially as to result in freight 
charges greater than the traffic would 
bear. 


“Many other factors enter into the 
selling price,” he said. “The production 
of shoes in New England in 1948 was 8 
to 10 million pairs less than in 1947, 
with no increase in freight rates, ... 
since November 1947. Labor costs are 
stated by a representative of some ship- 
pers to be very high in relation to most 
of the competitive points in other parts 
of the country, and there is no substan- 
tial evidence with respect to other ele- 
ments such as cost of raw materials, and 
profit margin.” 


The examiner said certain “anomalies 
and inconsistencies” existed in the pro- 
posed structure on shipments of 8,000 
pounds or over which the respondents 
were unable to avoid in dealing in a 
practical way with a readjustment of this 
scope. These were not vital, however, 
he said, as movements of the heavier 
weights were sporadic. 


“If, in the future, a substantial move- 
ment develops under rates, for example, 
in excess of the class rates, and respond- 
ents are unwilling to readjust them, the 
matter may be called to the attention 
of the Commission through the usuai 
procedures,” the examiner said. 





Flynn Forwarder Extension 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in FF’-115, Sub. 3, Flynn Forwarding 
Co., Inc., Extension—Export, has recom- 
mended that the Commission grant to 
Flynn Forwarding Co., Inc., St. Louis, 
Mo., a third amended permit authorizing 
it to perform additional service as a 
freight forwarder of commodities gen- 
erally from points in Indiana, Ohio, and 
West Virginia to Los Angeles and San 
Francisco, Calif., Portland, Ore., and 
Seattle, Wash., for export. 


_It said Flynn desired to except from 
its operations commodities liable to im- 
pregnate or otherwise damage freight, 
those of an explosive or otherwise danger- 
ous nature, those requiring refrigeration. 
those necessitating protection from freez- 
Ing, livestock, and freight in bulk. 


The Bureau said’ the applicant pro- 
posed to consolidate and forward a wide 
variety of articles. It said the matter of 
excepting the aforementioned commodi- 
ties could be taken care of by apvropriate 
provisions of the applicant’s tariffs. 





MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 


by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face”’ type, with name 
of town or city following.) 


Connecticut (East Hartford) — MC- 
88499, Sub. 2, Michael Ravolese, Jr., dba 
Highland Express. Denial of permit pro- 
posed. Evaporated milk, in bulk, in bar- 
rels, from Springfield, Mass., to Hartford 
and East Hartford, Conn., and empty 
containers on return. 

Connecticut (Middletown)—MC-64920, 
Sub. 5, Mary E. Vinci, dba J. J. Vinci 
Coal Co. Denial of permit proposed. 
Liquid petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, from Crom- 
well, East Hartford, Farmington, Hart- 
ford, New Haven, Rocky Hill, Portland, 
and Wethersfield, Conn., to points in 
Mass., on and within 25 miles of US. 
highway 5, except Springfield, with no 
transportation for compensation on re- 
turn. 

Connecticut (Newington) — MC-18264, 
Sub. 11. Hartford Transportation Co., 
Inc. Certificate proposed. General com- 
modities, with exceptions, between junc- 
tion U.S. highway 5 and US. highway 
5A south of Berlin, Conn., and Hartford, 
Conn., over U.S. highway 5, serving no 
intermediate points but serving the off- 
route point of Newington, Conn. 

Connecticut (Rockville) — MC-109777, 
Sub. 2, Donald L. Cummings. Denial of 
permit proposed. Fresh meats, tankage 
and tallow, over irregular routes, from 
Middletown, Conn., to points in Mass., 
N.J., N.Y., and Pa., and rejected ship- 
ments on return. 

Delaware (Clayton) —-MC-110789, Harry 
Lee Hurlock, Jr. Certificate proposed. Fer- 
tilizer from Baltimore, Md., to points in 
Del., and those in Md., east of the Sus- 
quehanna River and the Chesapeake Bay, 
and agricultural lime from points in 
Chester county, Pa., to points in Del., 
and those in Md., east of the Susque- 
hanna River and the Chesapeake Bay, 
over irregular routes. 

Illinois (Freeport)—MC-105272, Sub. 5, 
Lowell Seuring, dba Lowell Seuring 
Transfer Co. Certificate proposed. Silo 
parts from Plainfield, Ill., to points in 
Calif., Ore., Wash., Ida., Miss., Tenn., Ga., 
N.D., and Colo., and from Muscatine, 
Ta., to points in Ill., and farm machinery 
from Batavia, N.Y., to points in Wis., 
and Ill, except Chicago, over irregular 
routes. ‘ 

Indiana (Royal Center)—MC-110234, 
Charles Blaisdell, embracing MC-110245, 
Charles Small. Dismissal of applications 
for certificates proposed on finding the 
involved operations not to be those of 
common or contract carriage by motor 
vehicle subject to part II of the inter- 
state commerce act. The applications, 
filed at suggestion of a representative of 
the Commission, as a _ precautionary 
measure, requested irregular route au- 
thority to transport used railroad box 
cars and refrigerator cars, used steel 
rail, and used cross ties, from Burnham, 
and points in Ill., within 5 miles thereof, 
to points in Ind., and Mich. There was 
no doubt that both applicants were en- 
gaged onlv in private carriage, said the 
report. In their advertisements and 
solicitation. as well as in their negotia- 
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tions, they hold themselves out as dealers 
in used railroad cars, it said. Nowhere, 
the report added, did they discuss or 
mention transportation charges or even 
transportation costs, and their sales were 
negotiated and executed on a lump sum 
basis. They sell on a delivered basis, 
because that was the only practical basis 
on which sales could be made. 

Maryland (Baltimore) — MC-110782, 
Edward E. Meushaw, dba Meushaw’s Ex- 
press. Denial of certificate proposed. 
New furniture, uncrated, over irregular 
routes, from Baltimore, Md., to Washing- 
ton, D.C., and points in the Washington, 
D.C., commercial zone, and rejected ship- 
ments on return. 

Maryland (Baltimore) — MC-52837, 
Sub. 9, Thomas F. Buzby, dba Maryland- 
Pennsylvania Express. Certificate pro- 
posed. Salt, from Ludlowville, Silver 
Springs and Watkins Glen, N.Y., to 
points in Del., Md., Va., and D.C., over 
irregular routes, traversing Pa., and NWJ., 
for operating convenience only, with no 
transportation for compensation on re- 
turn. 


Maryland (Baltimore) — MC-110826, 
Calvin C. Carr, common carrier.: Denial 
of certificate proposed. Over irregular 
routes, passengers, baggage, athletic and 
camp equipment, in special or charter 
operations, between Baltimore, on the 
one hand, and, on the other, points in 
Washington, D.C., Del., Md., N.J., N.Y., 
Pa., and Va. 

Maryland (Easton) — MC-73587, Sub. 
133, Elliot Brothers Trucking Co., Inc. 
Certificate proposed. Frozen foods, from 
New York, N.Y., to New Orleans, La., 
Mobile, Ala., and frozen shrimp, from 
New Orleans, Mobile, Biloxi, and Gulf- 
port, Miss., and points within 10 miles 
of each, to New York, Philadelphia, Pa., 
Wilmingten, Del., Baltimore, Md., Wash- 
ington, D.C., and voints within 10 miles 
of each, over irregular routes, traversing 
Tenn., Va., N.C., S.C., and Ga., for op- 
erating convenience. 

Massachusetts (Springfield) — MC- 
71221, Sub. 1, Theodore B. Fuller, dba 
Ted Fuller’s Express. Certificate pro- 
posed. New furniture, uncrated, between 
Springfield, Mass., and points within 10 
miles thereof. on the one hand. and, on 
the other, points in Me., N.H., Vt., Mass., 
Conn., R.I., and N.Y., over irregular 
routes. 


Michigan (Grand Rapids) —MC-35890, 
Sub. 4, Blodgett Uncre¥ed Furniture 
Service, Inc. Denial of certificate pro- 
posed. New furniture, uncrated, between 
specified points in N.Y., and points in 
York county, Pa., on the one hand, and, 
on the other, points in Ind., Ill., O., lower 
peninsula of Mich., Pittsburgh, Pa., and 
the St. Louis, Mo.-East St. Louis, IIl., 
commercial zone, over irregular routes. 

Minnesota (St. Paul)—MC-36909, Sub. 
3, Allen A. Metcalf, dba Metcalf Trans- 
fer Co. Certificate proposed. House- 
hold goods through St. Louis, Mo., as a 
gateway in applicant’s present opera- 
tions between points in Wis., Mich., Ind., 
and Ill., on the one hand, and points in 
Ariz., and Calif., on the other, over ir- 
regular routes. 

Missouri (Marquand)—MC-12463, M. 
D. Robbins, dba Robbins Educational 
Tours. Issuance of brokerage license 
proposed for operation at Maraquand, Mo., 
as to transportation of groups of pas- 
sengers and their baggage between 
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HAT’S A RAILROAD SPIKE you're looking at, but a spike with a 
difference. An ordinary spike is hammered into the wooden ties, just 
as you would drive a nail. 


This screw spike is used by the Erie along with the straight spike, but is 
driven in by a rotary machine. Because it anchors the tie-plate more firmly 
to the tie, this screw spike diminishes friction. The strong spring-washer 
under the head helps absorb the pounding of passing trains. The result is 
less wear and longer life for the ties. 

Added to Erie’s extra-heavy tie-plate,-heavier rail and stone ballast, the screw 
spike plays a part in maintaining the high standards of Erie’s famed roadbed. 


The fact that Erie adopted this special spike for its roadbed is another 
example of Erie’s continuous search for the best materials to assure safe, 
dependable transportation for both passengers and freight. 


Erie Railroad 


..» Mark of PROGRESS in Railroading 





42 


| ICC NEWS 


points in Mo., and other points in the 
U.S., and return. 

Montana (Bozeman) — MC-110598, 
Harry Walker. Denial of permit pro- 
posed. Wheat flour and offal, formu- 
lated feed, grains, whole and processed 
feed, concentrates, and containers for 
such commodities, between specified 
points in Mont., Wyo., and Ida, over de- 
scribed routes. 

New Jersey. (Butler)—MC-19439, Sub. 
2, Floyd Demarest, dba Butler Trucking 
Co. Certificate proposed. Reclaimed 
rubber, from Butler, N.J., to Beacon and 
Pawling, N.Y., and empty skids, pallets, 
and platforms used in the shipment of 
reclaimed rubber, from Beacon and 
Pawling to Butler, over irregular routes. 

New Jersey (North Bergen)—MC- 
53647, Sub. 2, Charles Tesoro. Certificate 
proposed, subject to request for revoca- 
tion of outstanding certificate in MC- 
53647. Paper and paper products, from 
North Bergen, N.J., to points in Nassau 
and Westchester counties, N.Y., and sup- 
plies and equipment used in the manu- 
facture of paper and paper products, 
from points in Nassau and Westchester 
counties to North Bergen, over irregular 
routes. 

New York (Brooklyn) — MC-109263, 
Sub. 2, Frank Lippner, dba Trio Motor 
Lines. Certificate proposed. New office 
furniture from Herkimer, N.Y., to New 
York, N.Y., Newark and Camden, NW., 
Philadelphia, Pa., Baltimore, Md., and 
Washington, D.C., over irregular routes. 

New York (New York)—MC-1520, Sub. 
23, Central Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers, baggage, 
express, mail and newspapers between 
Mooers and Champlain, N.Y., over U.S. 
highway 11, serving all intermediate 
points. 

New York (New York)—MC-110499, 
Herbert Mathews, dba Miller’s Taxi 
Service. Certificate proposed. Passen- 
gers and baggage, over irregular routes, 
in special operations, in non-scheduled 
door-to-door service, limited to the 
transportation of not more than six pas- 
sengers in any one vehicle, not including 
the driver thereof, and not including 
children under 10 years of age who do 
not occupy a separate seat or seats, be- 
tween New York, N.Y., on the one hand, 
and, on the other, the town of Middle- 
town, Delaware county, N.Y., and the 
town of Shandaken, Ulster county, N.Y., 
traversing N.J., for operating conveni- 
ence only. 

New York (New York)—MC-66562, 
Sub. 919, Railway Exvress Agency, Inc. 
(Corrected). Certificate proposed, sub- 
ject to conditions requiring limitation of 
service to that which is auxiliary to or 
supplemental of rail or air express serv- 
ice. General commodities, moving in ex- 
press service, between Grand Rapids and 
Vestaburg, Mich., between junction of 
Mich. highway 66 and unnumbered 
county road, just west of McBrides, 
Mich., and the junction of Mich. high- 
way 46 and unnumbered county road, 
at or near Edmore, Mich.; and between 
Alma, Mich., and Hemlock, Mich., over 
specified routes. 

New York (New York)—MC-66562, Sub. 
908, Railway Express Agency, Inc., em- 
bracing, Sub. 909, Same. Certificate pro- 
posed, subject to specified conditions, in- 
cluding limitation of service to that 
which is auxiliary to supplemental of 
express service. General commodities, 


including dangerous explosives, between 
Lookout, W.Va., and Nallen, W.Va., and 
between Hinton, W.Va., and Clearco, W. 
Va., over specified regular routes, serv- 
ing designated intermediate and off- 
route points. 

New York (New York)—MC-78344, Sub. 
4, National Movers, Inc. Certificate pro- 
posed. Household goods between points 
in the New York commercial zone, on 
the one hand, and, on the other, points 
in Del., S.C., Ga., Ala., Tenn., Miss., and 
Wis., over irregular routes. 

Oklahoma (Tulsa)—MC-52460, Sub. 
22, Hugh Breeding, Inc. Certificate pro- 
posed. Petroleum products, in contain- 
ers, from points in the Kansas City, Mo.- 
Kan., commercial zone to points in Okla., 
except those within 100 miles of Tulsa, 
Okla., and empty petroleum containers 
on return, over irregular routes. 

Pennsylvania (Ambridge)—MC-110526, 
Kenneth Hopkins, common carrier. De- 
nial of certificate proposed. Over irreg- 
ular routes, household goods, carnival 
equipment, paraphernalia and supplies 
between Ambridge, and points and places 
in Pa. within 15 miles of Ambridge, on 
the one hand, and, on the other, points 
and places in W.Va., O., N.Y., Mich., N.J., 
Va., Md., and Washington, D.C. 

Pennsylvania (Bedford) — MC-110655, 
Clifford A. Feight, common carrier. Cer- 
tificate proposed. Over irregular routes, 
household goods between points in Bed- 
ford county, Pa., on the one hand, and 
points in Del., Washington, D.C., Md., 
N.J., N.Y., O., Va., and W.Va., on the 
other. 

Pennsylvania (Pittsburgh)—MC-42065, 
Suk. 1, Alex Manculich, dba Sanitary 
Transfer. Permit proposed. Bakery 
products, containers therefor, and ad- 
vertising matter used in connection 
therewith, from Pittsburgh, Pa., to 
Zanesville, O., Huntington and Charles- 
ton, W.Va., over irregular routes. 

South Carolina (Conway)—MC-89617, 
Sub. 8, Freeman A. Lewis, dba Lewis 
Truck Lines. (Corrected). Certificate 
proposed. Resin and glue from Wil- 
mington, Del., and points within 5 miles 
thereof to Conway, S.C., and points with- 
in 2 miles of Conway, and of general] 
commodities, with exceptions, from 
points in Ga., to points in Horry county, 
S.C., over irregular routes, traversing 
Md., and D.C., for operating convenience. 


Texas (Dallas)—-MC-109780, Sub. 17, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers and bag- 
gage, newspapers, express, and mail, be- 
tween specified points in Tex., over de- 
scribed routes. 


Texas (Houston)—MC-30319, Sub. 23, 
Southern Pacific Transport Co. Certifi- 
cate provosed. General commodities, 
with exceptions, between Kenedy and 
Cuero, Tex., over a described route, sub- 
ject to conditions, including limitation 
of the service to that which is auxiliary 
to or supplemental of train service of 
the Texas & New Orleans Railroad Co. 


Texas (Texas City)—MC-110229, Sub. 
1, T. A. Newman, contract carrier. Per- 
mit proposed. Low-grade tin concen- 
trates (tin rejects) from Texas City to 
Galveston, Tex., over irregular routes, 
with no transportation for compensa- 
tion on return. 

Utah (Moab)—MC-1346, Sub. 8, D. E. 
Baldwin, R. J. Fletcher, C. E. Baldwin, 
Elberta Clark and C. S. Thomson, part- 
ners dba The Moab Garage Co. Certifi- 
cate proposed. General commodities, with 
exceptions, serving points in Grand and 
San Juan counties, Utah, as off-route 
points in connection with applicants’ 
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presently authorized regular route oper- 
ations in MC 1346. 


Utah (Salt Lake City) —-MC-89684, Sub. 
4, Wycoff Company Incorporated. Cer- 
tificate proposed. Motion picture film, 
motion picture advertising matter, and 
newspapers, between Downey, Ida.; and 
Brigham City, Utah, over U.S. Highway 
91, serving all intermediate points and 
the off-route points of Dayton, Clifton 
and Oxford, Ida., except that no service 
be performed from Salt Lake City to 
Preston, Ida. 

Virginia (Cape Charles)—MC-35296, 
Sub. 1, Cape Charles Transfer Co. Cer- 
tificate proposed. Canned goods from 
points in Northampton County, Va., to 
points in Ga. and Fla., traversing N.C. 
and S.C. for operating convenience only, 
over irregular routes. 

Washington (Seattle) —MC-88433, Sub. 
13, Dependable Auto Transport Co. Cer- 
tificate proposed. New passenger auto- 
mobiles, in secondary movements, by 
drive-away method, from Spokane, 
Wash., to points in ten named Ida. 
counties, over irregular routes. 

West Virginia (Huntington) — MC- 
43468, Sub. 4, Victory Motor Freight, 
Ince. Denial of permit proposed. To- 
bacco, in bulk, over irregular routes be- 
tween Huntington, on the one hand, and, 
on the other, points in Ky. 

West Virginia (Parkersburg)—MC 2260, 
Sub. 2, M. J. Belt, dba M. J. Belt & Son. 
Certificate proposed. New and used fur- 
niture, uncrated, unwrapt, from Akron, 
Cincinnati, Cleveland, Columbus, and 
Norwalk, O., and Philadelphia and Pitts- 
burgh, Pa.. to Parkersburg, and points in 
W.Va. within five miles of Parkersburg 
located east and south of the Ohio River 
and south of the Little Kanawha River, 
over irregular routes. 

West Virginia (South Charleston)— 
MC-110659, Louis Ghiz. Certificate pro- 
posed. Malt beverages, over irregular 
routes, from Carnegie and McKees 
Rocks, Pa., to Beckley, Charleston and 
Logan, W.Va., and empty containers on 
return. 

Wyoming (Kemmerer) — MC-110512, 
Suk. 1, Frank and John Jckowski, dba 
Jckowski Brothers Trucking Co. Permit 
proposed. Cement, in bags, from Devils 
Slide, Utah, to Big Piney, Calpet, 
Granger, Jackson, Kemmerer and Pine- 
dale, Wyo., and return with no trans- 
portation for compensation, over ir- 
regular routes. 


Eastern Rail Hearings on 
Bulwinkle Agreement Held 


By Commissioner Rogers 


Hearings on the eastern railroads’ rate 
agreement application under section 5a, 
the Reed-Bulwinkle act section of the 
interstate commerce act, were begun be- 
fore Commisisoner Rogers and Examiner 
Burton Fuller, of the Commission, in 
Washington, on May 11, in Section 5a 
Application No. 3, Eastern Railroads— 
Agreements. 

John J. Fitzpatrick, chairman of the 
Traffic Executive Association—Eastem 
Railroads, the first railroad witness, read 
a 70-page prepared statement in which 
he outlined and discussed the purposes 
and functions of the eastern railroads 
agreement. 

Section 5a authorizes the Commission 
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to approve agreements of common car- 
riers embodying procedures for the con- 
ference method of rate-making and pro- 
vides immunity from antitrust prosecu- 


tion to carriers operating under such 


agreements when they are approved by 
the Commission. 

Mr. Fitzpatrick said the eastern car- 
riers were now operating under the 
agreement, 42 additional carriers having 
signed it since it was filed December 7, 
1948, by 158 carriers. 

He referred, among other things, to a 
contention of the Department of Justice 
that under the western and eastern 
agreements individual railroads would 
be bound to submit to and abide by col- 
lective determination of rates, fares and 
charges and that a “free and unre- 
strained right to take independent ac- 
tion’ was not accorded under the agree- 
ments. Mr. Fitzpatrick said it was 
difficult to understand how the Depart- 
ment’s contentions could be made “in 
the face of the clear provisions of sec- 
tion 13 to the effect that the free and 
unrestricted right to take independent 
action is reserved at all times.” Such 
contentions were contrary to the plain 
text of the agreement, he said, adding 
that they “come down to a claim that 
the clear language of section 13 is 
without meaning.” 


Independent Action Cited 


Mr. Fitzpatrick said he knew that in 
the short time the agreement had been 
in operation there had actually been sev- 
eral instances of independent action un- 
der it. He said illustrations of independ- 
ent action taken could be summarized 
as follows: (1) Independent action taken 
while matters were pending for review by 
the Traffic Executive Association; (2) 
independent action taken after matters 
were considered by a subordinate com- 
mittee, but without a request for review 
having been filed; (3) independent ac- 
tion taken without filing a proposal with 
any committee; and (4) after matters 
were approved by a committee, inde- 
pendent action taken in disregard of the 
normal period for public docketing. 

With reference to a contention of the 
Department of Justice that the organ- 
izations covered by the agreement were 
to be supervised, controlled or dominated 
by the Association of American Railroads 
or its board of directors or officers, Mr. 
Fitzpatrick said that nowhere in the 
agreement was there reference to the 
A.A.R., its board or officers. 

“As the application relates only to the 
organizations and procedures that are 
actually provided for in the agreement 
no request is presented in this case for 
approval by the Commission of any ac- 
tivity or organization of the Association 
of American Railorads,” he said. 

He added that he knew from his ex- 
perience as chairman of the T.E.A. that 
the organizations covered by the agree- 
ment were not, nor would they be super- 
vised by, dominated by, controlled -or 
otherwise subject to the A.A.R., its di- 
rectors or officers. 

He said that under the agreement 
individual carriers surrendered none of 
their rights in respect to the initiation 
and revision of their rates. They were 
free at any time, he said, to withdraw 
from the agreement as provided in sec- 
tion 3 of article IV and withdrawal in 
no way entailed penalties or sanctions. 

_Mr. Fitzpatrick said the reason short 
lines becoming members of the different 
organizations covered by the agreement 
did not have a vote, was that the short 
lines were so numerous that the right to 


the same vote would enable them to de- 
termine the action of the committee on 
any traffic matter, in disregard of the 
fact that their interest, when measured 
by the relative number of shippers served, 
or by track miles, revenues or ton miles, 
would be only a fractional part of the 
over-all railroad and shipper interest in 
the traffic matters involved. 


“A voting status for these short lines, 
therefore,” he continued, “would serve to 
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disfranchise the carriers which have the 
real or substantial interest in the matters 
under consideration, and whose economic 
condition determines whether sound 
economic conditions in transportation as 
a whole can be achieved as contemplated 
by the national transportation policy.” 


Barge Lines Ask Rate Increase Similar 
To Any Granted Rails in Ex Parte 168 


Federal Says It Neither Supports nor Opposes Rail Request, but 


Seeks to Preserve Rail-Water Rate Relationships. 


Shipper Groups 


Continue Registering Opposition to Increased Freight Rates. 


The Inland Waterways Corporation, 
operating the Federal Barge Lines, and 
the Central Barge Co., operating on the 
Mississippi River system of waterways, 
have filed briefs with the Commission 
in Ex Parte 168, Increased Freight Rates, 
1948, in which they ask authority to in- 
crease their rates similarly to any in- 
creases which may be authorized for all- 
rail traffic—(see Traffic World, May 7). 
Shipper organizations are continuing 
their opposition to rate increases. 


Federal said it neither supported nor 
opposed the request of the railroads for 
increased rates. It said it applied for 
authority to make increases only to an 
extent necessary to preserve rate rela- 
tions between rail and water carriers. 


It also asked the Commission, among 
other things, to find that joint rates be- 
tween rail carriers and water carriers 
might be increased to the same extent 
and in like manner as authorized for all- 
rail rates and that when divisional ar- 
rangements between carriers provided 
that a carrier should receive a fixed 
amount with respect to division of a 
joint rate, such an amount should be 
increased by the same percentage as the 
joint rate was increased. 

Federal requested a finding that in- 
creases in rates on coal to East St. Louis 
and Alton, Ill., when for movement be- 
yond by barge, should not exceed the 
following: From mines in Illinois, 14 
cents to ports on the Upper Mississippi 
River, Genoa and north; 16 cents to 
ports on the Upper Mississippi south of 
Genoa and to ports on the Illinois 
Waterway; 14 cents to ports on the 
Missouri River and to New Orleans for 
export; and from western Kentucky 
mines increases that exceeded the afore- 
mentioned increases by six cents a ton. 
It said these specific amounts were re- 
quested. only if the Commission author- 
ized increases on coal rates with a 
maximum of 40 cents a ton. 


Central Barge Position 


Central Barge Co. said it desired au- 
thority to increase its rates similarly to 
any increases that might be authorized 
for all-rail traffic. In Ex Parte 168, it 
said, it was particularly interested that 
the spread or differential between the 
all-rail rates and the rail-barge rates on 
coal should not be narrowed. It said a 
percentage increase as authorized in the 
Commission’s interim order did not 
narrow the differential as the rail rates 
to the ports were less than the barge 


rates beyond. It asked, in the event flat 
increases in rail rates were authorized, 
that increases in the rail rates to the 
barge-loading ports should not exceed 
40 per cent of the over-all rises ap- 
plicable from mines in Illinois and west- 
ern Kentucky to points on the Upper 
Mississippi River north of Lansing, Ia. 


American Waterways Operators 

American Waterways Operators, Inc..,. 
whose members operate throughout the 
Ohio and Mississippi River systems, Gulf 
Intracoastal Waterway, Gulf of Mexico, 
Atlantic Intracoastal Waterways and 
waterways in California, Washington, 
and Oregon, requested the Commission 
to institute a general investigation or 
several investigations, if necessary, to 
determine the lawfulness under present 
conditions of outstanding fourth-section 
and other water-compelled rates. It also 
asked that there be established, through 
a general investigation or otherwise, 
“principles that will curtail the con- 
tinual filing by the railroads of in- 
equitable and unlawful rate reductions 
alleged to meet water competition.” It 
said the Commission’s decisions in Ex 
Partes 148, 162, and 166 upheld the as- 
sociation’s position in part in that full 
maximum hold-downs asked by the rail- 
roads were not permitted. It said that, 
however, no action was taken by the 
Commission with respect to requiring the 
railroads to level off their water-com- 
pelled rates prior to accepting increases 
generally authorized by the Commission 
in those proceedings. 


Paperboard Group’s Position 


The National Paperboard Association, 
Fibre Box Association, and Folding Paper 
Box Association of America said testi- 
mony abstracted in its brief plainly 
showed there was little likelihood of the 
railroads substantially bettering their 
revenue position by means of further 
increases in rates on pulvboard and pulp- 
board boxes. They said if the carriers 
were to attain the net revenue position 
they sought, the means must be differ- 
ent from that which the railroads urged. 
Obviously, they continued, the proposed 
increase in the price of transportation 
was not the answer. The three associa- 
tions urged the Commission to deny the 
railroads’ petition and require restora- 
tion of rates on levels in effect on Jan- 
uary 10. 


The Multiple-V-Belt and Mechanical 
Power Transmission Association asked 
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dertial of the rails’ petition for authority 
to increase rates and charges, insofar as 
such imcreases related to class rates. They 
asked a finding that no increases were 
justified insofar as rates on commodities 
moving at class rates were concerned. 


Gypsum Manufacturers 


The Gypsum Association, opposed the 
increases asked by the railroads, on gyp- 
sum rock, gypsum products, and coal 
and other raw materials used in the 
manufacture of gypsum products. It 
said the evidence showed the cumulative 
general increases in rates had been 
“seriously harmful” to the business of 
both types of manufacturers—those hav- 
ing plants located in different sections 
of the country, and those having a single 
plant at one location. It said there had 
been a marked diversion of inbound 
matmrials, such as scrap paper, and 
sugar cane refuse, to barges. 


Roofing Materials 


Twenty producers of roofing granules 
and manufacturers of roofing materials 
and products opposed the rails’ requested 
increase. They said there had been an 
“enormous diversion” of roofing prod- 
ucts from rails to trucks, caused by in- 
creased freight rates. They said the 
volume moving by trucks for the last 
six months of 1946 was 47.3 per cent 
and the six-per-cent increase under Ex 
Parte 168 caused this truck volume to 
jump to 72.8 per cent or at a rate of 
3.6 million tons a year. It said the 
roofing group preferred to ship by rail 
and sought to avoid the expense of a 
shift from rail to truck transport. The 
railroads’ evidence, they said, failed com- 
pletely to prove the existing general 
freight-rate level inadequate. They said 
the freight-rate level should not be in- 
creased again to bear passenger deficits. 


Midwest Millwork Position 


Middlewestern millwork manufacturers 
asked that any general increases that 
might be approved should be in the 
same form and amount and subject to 
the same maximum limitation on build- 
ing woodwork and on lumber and arti- 
cles included in the lumber list. They 
said that whatever the Commission 
might find as to the necessity for fur- 
ther increases, they believed they were 
entitled to preservation of the relation- 
ship in carload freight rates between 
building woodwork and lumber that had 
been approved by the Commission “in 
successive important cases, going back 
many years.” 

Mineral Wool 


The National Mineral Wool Associa- 
tion, whose members, -it said, produced 
about 80 per cent of the country’s output 
of mineral wool, used principally for 
building insulation, opposed the rails’ 
requested increases. It said that although 
the association had not opposed increases 
sought in the earlier general rate-ad- 
vance cases, the measure of the rates 
had now reached a stage where further 
rises would create serious curtailment 
of rail distribution to the detriment of 
both the carriers and mineral wool pro- 
ducers. ‘ 


Vermiculite Aggregates 


The Zonolite Co., which mined vermic- 
ulite ore which was expanded into ver- 
miculate aggregates for use in plaster 


or concrete construction work, asked the 
Commission to disapprove “in toto” the 
increases proposed on crude vermiculite 
and on vermiculite, other than crude, and 
order cancellation of the interim in- 
creases on these commodities. It said if 
the rails were successful in their peti- 
tion the company would be forced to in- 
crease its price to the customer if it 
continued to ship the aggregates by rail. 
It added, however, that it could not in- 
crease its price because of direct competi- 
tion between its products and common 
building sand, and rock wool, shipped 
largely by truck. 


T. V. A. 


The Tennessee Valley Authority said 
its participation in the proceding was 
based on its interest in rates on phos- 
phate rock, phosphatic fertilizers, coal, 
and coke. It said any increase granted 
on phosphate rock and mineral ferti- 
lizers should be held “as low as possible,” 
and should be made subject to appro- 
priate maxima. Any increase in rates 
on coal and coke, it added, should be in 
the form of a percentage increase, with 
or without a maximum, rather than in 
the form of a flat increase in cents a 
ton as proposed by the carriers. In view 
of the Commission’s ruling in the interim 
report that carrier efficiency could not be 
considered in this proceeding, said T.V.A., 
it was not now taking any position as to 
whether an increase should be granted 
in freight rates generally despite its con- 
cern about the effect in the Tennessee 
Valley and elsewhere. 


Port of New York 


The Port of New York Authority asked, 
in the event approval of increased rates 
was granted, the Commission require res- 
toration of recognized port rate relation- 
ships within a prescribed reasonable time, 
and also prescribe for interim applica- 
tion, pending full restoration of such re- 
lationships in conformity with the tariff 
regulations, the formula it submitted, or 
a similar formula appropriate for the 
purpose. It asserted disruptions of the 
differentials had occurred in recent years 
and had been permitted by the carriers 
to continue without revision or restora- 
tion of normal structures and, so far as 
the record in the instant proceeding 
showed, without any real attempt to cure 
the stiuation. 


Agriculture 


The Dairy Industry Committee, in its 
brief, asserted 70 per cent of the rail- 
roads’ total tonnage was being handled 
at rates that, on the average, were less 
than the full distributed costs, plus a 4 
per cent return on the investment. The 
remaining 30 per cent, it said, was being 
handled at rates yielding revenues sub- 
stantially greater than the full distrib- 
uted costs and the 40 per cent return, 
asserting the return on those rates aver- 
aged more than 30 per cent in excess of 
fully distributed cost plus a 4 per cent 
return. This, it added, was causing di- 
version of high-rated traffic. It said also, 
the coal carrying and other railroads 
operating in uncongested but heavy den- 
sity traffic areas were being “overpaid” 
for the services they were performing in 
handling interline traffic they originated 
or otherwise participated in. It asked 


the Commission to make these findings 
and require an adjustment in rates. The 
interim increases should be cancelled on 
all traffic paying revenues sufficient to 
cover full distributed costs plus the 4 per 


cent return, the committee said, coal 
carrying lines to be instructed to adjust 
divisions to the extent necessary fully to 
compensate their connections for service 
performed, plus the 4 per cent return. 
It asked the Commission to continue the 
proceedings for further orders in the 
event the carriers failed to comply with 
the findings. 


Fertilizer Association 


The National Fertilizer Association, 
Inc., asked the Commission to deny the 
petition of the carriers insofar as it 
related to rates on fertilizers, fertilizer 
materials, phosphate rock, and sulphur. 
It said fertilizer manufacturers were in- 
terested in moving their product by rail 
for all distances, and preferred rail serv- 
ice to truck service, but that the railroads 
could not expect to obtain the tonnage 
“if their rates, as now in effect, price 
themselves out of the market.” 

The United States Potash Co., the Po- 
tash Co. of America, and International 
Minerals & Chemical Corporation quoted 
a witness in the proceeding to the same 
effect. Those companies said, because of 
the highly favorable transportation con- 
ditions surrounding the movement of 
potash, the competitive situation invit- 
ing additional importations, and the 
economic trends “connoting the detri- 
mental effect of increased transportation 
rates on this low-grade commodity, the 
said application of the carriers should 
be denied.” 'They asked the Commission 
so to find. 

Phosphatic Sand and Clay 

A group of producers of Florida phos- 
phatic sand and clay asked the Com- 
mission to find the carriers not in finan- 
cial distress; that freight traffic was 
paying more than its share of the trans- 
portation; and that no increases should 
be permitted on the low-valued materials 
in the “crushed stone list,” including 
ground limestone and phosphatic sand 
and clay. If the Commission believed 
some percentage increase necessary, they 
asked it to deny the percentage articles 
on that list or require the carriers not to 
exceed specific maxima. 


Fruit and Vegetables 


The United Fresh Fruit & Vegetable 
Association said only one reason for ap- 
proving higher freight rates would be 
found in “this gigantic record’—the al- 
leged need of the railroads for more 
revenue to meet alleged increased ex- 
penses. It said there were many reasons 
to the contrary, including the general 
downward trend in economic conditions, 
the substantial reduction in the prices of 
fresh fruits and vegetables, heavy diver- 
sion of the traffic, which it said abun- 
dantly demonstrated that the railroads 
had already “priced themselves out of 
the market.” ‘The association said fresh 
fruit and vegetable shippers “simply can- 
not stand for having today’s rates, which 
are already excessive, subjected to fur- 
ther increases merely because the rail- 
roads make a showing of need.” It added 
that “the repeated pyramiding of freight 
rates is bad for the nation.” It said the 
time had come for the Commission to 
say that, whatever might be the financial 
need of the railroads, it was not to be 
met by further increases in rates already 
too high, merely because the railroads 
claimed to need more money. 


California Interests 


The California Walnut Growers Asso- 
ciation said no further increases should 
be permitted in rates on edible nuts and 
that the interim increase should be with- 


TRAFFIC WORLD 








VORLD 


coal 
adjust 
lly to 
srvice 
‘turn. 
e the 
1 the 
with 


ation, 
y the 
as it 
‘ilizer 
phur. 
e in- 
y rail 
serv- 
roads 
nage 
price 


e Po- 
ional 
uoted 
same 
ise of 
con- 
it of 
invit- 

the 
letri- 
ation 
, the 
hould 
ission 


phos- 
Som - 
inan- 
was 
rans- 
nould 
erials 
1ding 
sand 
ieved 
they 
ticles 
ot to 


table 
r ap- 
d be 
e al- 
more 
| ex- 
2ASsons 
neral 
tions, 
es of 
liver- 
Jun- 
roads 
it of 
fresh 
can- 
vhich 
fur- 
rail- 
dded 
eight 
1 the 
yn to 
ncial 
70 be 
‘eady 
roads 


Asso- 
ould 
. and 
with- 


May 14, 1949 


drawn. It also asserted any increase on 
edible nuts should be limited in the same 
manner as an increase on fresh fruit. 

The California Citrus League said 
citrus growers were unable to bear fur- 
ther increased transportation charges 
and that increased rates would not 
produce increased revenues. If any in- 
crease was allowed, it said, it should be 
limited to the same maximum in cents 
a 100 pounds from all producing areas. 
If the percentage rate increase should be 
less than the 13 per cent proposal, the 
maximum should be _ correspondingly 
reduced, the league said. It also asserted 
no further increase should be permitted 
in unloading charges at New York and 
Philadelphia until petitions for recon- 
sideration and rehearing of the proceed- 
ing involving those charges had been 
disposed of. 

The Canners League of California said 
the Commission should not only deny 
any further increases on the transcon- 
tinental canned foods traffic, but should 
rescind the authorization for the interim 
increase on this traffic to protect the 
rail carriers’ revenue. 


Western Growers 


The Western Growers. Association 
asked the Commission not to require any 
increase to be made in charges for pro- 
tective services, and, instead of author- 
izing further increases on the California- 
Arizona vegetable rates, require removal 
of the interim increase. The association 
asserted the increases would result in 
less rather than more revenue to the 
carriers, and that the carriers transport- 
ing the vegetable traffic were not in need 
of any additional revenue from that 
traffic. 

Beet Sugar 


A group of beet sugar manufacturers 
or processors said, in view of the favor- 
able return of the Class I railroads in 
the Western District (5.16 per cent) and 
particularly those originating most of 
the sugar beets, also limerock and mo- 
lasses used in the beet sugar industry 
(5.63 per cent) and the unfavorable 
effect that a rate increase on these three 
commodities would have on the beet 
sugar manufacturer and the revenue of 
the railroads serving them, the 4 per 
cent increase granted in the interim 
report be cancelled, and no further in- 
crease be granted on those three com- 
modities. At one point, the manufac- 
turers said the 13 per cent rate increase 
on sugar beets proposed by the railroads 
would return to them about $1.65 an 
acre in increased freight revenue 
“against the chance of losing about $40 
an acre for each acre not planted.” 


Southwestern Grain 


The Texas Industrial Traffic League, 
and the Fort Worth Grain and Cotton 
Exchange opposed the increase pro- 
posed on grain and grain products to, 
from and within Southwestern Terri- 
tory. They said they were also opposing 
continuation of the interim increase. 
They asserted the increases already 
granted discriminated against the south- 
west, and that loss of tonnage by south- 
western railroads was increasing rapidly. 
They asked these findings, and a further 
finding that, to the extent increases were 
authorized in switching or accessorial 
charges, absorbed in whole or in part, 
the absorption should be increased in 
the same amount. 


Texas Cottonseed 


The Anderson-Clayton Co. and Texas 
Cottonseed Crushers’ Association, in a 


joint brief, opposed any additional in- 
crease insofar as cottonseed, cottonseed 
products, and related articles were con- 
cerned, and asked cancellation of the 
interim increase. They asserted cotton- 
seed products rates had been increased 
between 50 and 60 per cent within about 
10 years, adding that “one increase has 
been pyramided upon another.” 


Livestock, Packinghouse Products 

The American Live Stock Association, 
thirteen cattle growers associations, and 
the Western States Meat Packers As- 
sociation, Inc., joined in a brief in op- 
position to any further increases in the 
rates on edible livestock, fresh meats, 
packing-house products and wool, in- 
cluding accessorial charges on those 
commodities. They also asked “urgently” 
that the Commission require the car- 
riers “forthwith” to cancel the interim 
increases authorized. They asserted the 
record showed, in the 18-month period 
ended June 30, 1948, the Class I rail- 
roads did not obtain greater revenue 
from live stock traffic under the higher 
rates then in effect, but failed by $13,- 
387,480 to obtain as much revenue as 
they received in the immediately pre- 
ceding 18 months ended June 30, 1947, 
under the lower rates then in effect. 
This fact, they added, established the 
utter futility of the Commission’s further 
increasing the livestock rates, which 
they said were at an all-time pinnacle, 
in an effort to furnish increased revenues 
to the railroads. 

Joined in the brief were: National 
Wool Growers Association; Texas and 
Southwestern Cattle Raisers Associa- 
tion; Texas Sheep and Goat Raisers As- 
sociation; Highland-Hereford Breeders 
Association; Live Stock Traffic Associa- 
tion; National Live Stock Producers As- 
sociation; Arizona Cattle Growers As- 
sociation; Arizona Wool Growers 
Association; California Cattlemen’s As- 
sociation; California Wool Growers 
Association; Central Arizona Cattle 
Feeders’ Association; Montana Stock- 
growers Association, Inc.; Montana 
Wool Growers Association; and Western 
States Meat Packers Association, Inc. 


Packers’ Briefs 


Rath Packing Co., John Morrell & Co., 
Geo. A. Hormel & Co., and Oscar Mayer 
& Co., middlewestern packers, asked 
that there be no further increase in 
the rates on livestock or meats, and that 
the interim increase be removed. They 
asserted meats had suffered a higher 
percentage increase in rates than any 
major commodity group since June 30, 
1946, and that packing-house products, 
fresh meats and livestock were carrying 
more than a fair share of the transporta- 
tion burden. Also, they said, the per- 
centage increases in Ex Parte Nos. 162 
and 166 had widened their disadvan- 
tage “in all directions.” 


Armour & Co., Cudahy Packing Co., 
and Wilson & Co., Inc., said the record 
in Ex Parte 168 revealed two “great 
factual differences” when compared with 
the record in Ex Parte 162 and 166: (1) 
That diversion from rails to other forms 
of transport was now an established and 
uncontroverted fact, and not a mere 
forecast; (2) That this suggested rate 
increase had no counterpart in the com- 
peting motor carrier rate structure as in 
previous cases. Under the existing facts, 
they asserted, the statute required the 
Commission to deny any increases in 
rates beyond those allowed in Ex Parte 
166. Until restoration of long-standing 
commercial and competitive relationships 
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in the industry, concerning which the 
packers said seven months of continuous 
effort had produced “but an adamant 
and defiant refusal of the carriers to 
keep the promise they had made to the 
Commission,” they said there was no 
legal basis on which to “even consider 
any further increases in Ex Parte 168, 
even of 1. per cent.” 

Swift & Co. said no increases should 
be approved in the proceeding, that ap- 
proval of the temporary increase should 
be withdrawn, and that if any changes 
were effected in rates pertaining to live 
stock, fresh meats, and packing-house 
products, the change, whether upward 
or downward, should be by the percentage 
method. 


Steel Makers’ Briefs 


A brief on behalf of the Youngstown 
Sheet & Tube Co., in which Republic 
Steel Corporation, and Sharon Steel Cor- 
poration, joined as respected rates to 
Youngstown, opposed proposed increases 
in rates on ex-lake iron ore, ex-river 
coal, and fluxing stone to the Youngstown 
district. On the latter commodity, they 
said a 72 per cent increase “suffered since 
1946 would seem to be sufficient contri- 
bution to the carriers’ revenue needs.” 
They said the proposed increases and 
resulting rates on ex-lake iron ore would 
be unjust and unreasonable, and made 
the same assertion as increases on bi- 
tuminous ex-river coal as well as long- 
haul, all-rail coal. 

Alan Wood Steel Co., joined by 16 
other steel companies, opposed increases 
in rates and charges on bituminous coal, 
coke, and iron ore. They asserted the 
record demonstrated there was no jus- 
tification for such increases, adding the 
rates and charges on that traffic were 
and had been for many years excessively 
and unreasonably high. Also, they said, 
the - proposed increases on the three 
commodities would seriously disrupt 
existing commercial and competitive 
relationships in the iron and_ steel 
industry to the disadvantage of the in- 
dependent railroads as well as them- 
sélves. At one point the protestants said 
the railroads’ statistics showed that in 
1947 they were realizing from carload 
traffic alone more than a 6 per cent re- 
turn on their depreciated investment in 
all services, adding that “what they are 
asking for is sufficient revenue from their 
carload freight to produce approximately 
a 12 per cent return on all of their facili- 
ties other than those devoted to passen- 
gers in order to enable them to absorb 
their deficits on other traffic and give 
them a 6 per cent return on their in- 
vestments in all services.” This they 
characterized as “bad business for the 
carriers.” 

Joined in the brief with Alan were: 
Armco Steel Corporation; Bethlehem 
Steel Co.; Central Iron & Steel Co.; Con- 
tinental Steel Corporation; Crucible Steel 
Corporation of America: Empire Steel 
Co.; Inland Steel Co.; Jones & Laughlin 
Steel Corporation; Newport Steel Corpo- 
ration; Pittsburgh Coke & Chemical Co.; 
Pittsburgh Steel Co.; Republic Steel Cor- 
poration; Sharon Steel Corporation: 
Wheeling Steel Corporation; Worth Steel 
Co.; and Youngstown Sheet & Tube Co. 

Laclede Steel Co. said non-integrated 
steel mills had been burdened with 
greater increases on their basic raw ma- 
terial (scrap iron) than the integrated 
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mills had on their basic material (iron 
ore) when each produced the same prod- 
uct. If the non-integrated mills, which 
Laclede said were the “small business” 
units of the industry, were to keep pace 
with integrated mills in producing steel, 
consideration should be given by the 
Commission to the increases that might 
be authorized on scrap iron. 


Copper, Lead, Zinc 

The Arizona Department of Mineral 
Resources, and the Arizona Small Mine 
Operators Association, offered a brief 
in opposition to any further increases in 
the rates on copper, lead and zinc ores 
and concentrates, and on copper, lead 
and zinc. They also asked the Commis- 


sion to require the railroads immediately 
to cancel the interim increases author- 
ized on interstate traffic. They reviewed 
the difficulty of the small mines and said 
their only hope of growing was by de- 
creasing costs of production and mar- 


keting. 


Salt Producers 


International Salt Co., Inc., Cayuga 
Rock Salt Co., and Watkins Salt Co., 
jointly, and Jefferson Island Salt Co.. 
Carey Salt Co., Hardy Salt Co., American 
Salt Co., and Diamond Crystal Salt and 
Colonial Salt Divisions of General Foods 
Corporation, jointly, filed briefs. 

The first group said if any increase 
was authorized in rates on salt it be 
on a percentage basis to accord rela- 
tively fair treatment to the short-haul 
producer of bulk salt. They said trans- 
portation factors should not continue to 
be outweighed by commercial considera- 
tion. They said increases authorized in 
several general revenue cases had largely 
disregarded the transportation differ- 
ences between bulk and package salt 
which, they added, caused the prescrip- 
tion of the dual basis of rates in Rate 
Structure Investigation, Part 13, Salt, 
197 I.C.C. 115, relying on the differentiat- 
ing transportation factors surrounding 
the movement of bulk and package salt. 
They further said the authorized in- 
creases had favored the long-haul ship- 
per, and that, in the present proceeding, 
the use made of railroad facilities should 
be the basis for authorized increases. 

The group joined with Jefferson Is- 
land said the increase should be denied. 
In the event rates were increased, they 
said, there should be a flat increase of 
not over one cent a 100 pounds, or 20 
cents a ton. Such authority should 
provide that multiple factor rates re- 
ceive only one single increase, they said. 
It was their position that rates on salt 
were affecting the free movement of the 
traffic, that the freight rates on salt 
had been increased much greater than 
the value of salt, and that the railrnads 
would not obtain additional revenue 
from an increase. They asserted further 
the public was entitled to a stable freight 
rate structure, and that a percentage 
increase disrupted competitive relation- 
shivs between producers in each field 
and between the various fields. 


Petroleum Products 


Husky Refining Co. said the rate rela- 
tionship applicable to petroleum prod- 
ucts in existence June 30, 1946, as be- 
tween competitive origins, and as be- 
tween liquid asphalt, on the one hand, 


and asphalt, on the other, should be 
restored without any additional delay. 
Also that the Commission should au- 
thorize no further increases over those 
authorized by the interim report, for the 
transportation of petroleum products, in- 
cluding both liquid and solid asphalt, in 
tank cars or in packages, in box Cars, 
in connection with which, it said, there 
should be provided an appropriate maxi- 
mum in cents a 100 pounds. 

The National Petroleum Association, 
and the Western Pennsylvania Refiners 
Traffic Association, in a joint brief, said 
they offered no solution to a difficult 
problem. It was for the Commission to 
decide whether, in view of all the forces 
operating “to erode the present rate 
structure,” the condition of the railroads 
would be improved by further increases. 
They should be permissive only and it 
should be made clear to the railroads, 
the associations said, there was much 
they could do to correct maladjustments 
and encourage traffic. The definite pro- 
posal they said they had to offer was, 
if increases were granted, they should 
be in the same amount in all territories, 
and that all groups of petroleum prod- 
ucts should have the benefit of maxima. 

For a group of 24 southwestern and 
middlewestern petroleum producers and 
marketers, a brief was filed in which it 
was asked that the Commission find the 
evidence did not justify any additional 
increases on petroleum and its products. 
The increases granted in Ex Parte Nos. 
162 and 166, and the interim increases 
in Ex Parte 168, they said, should be 
removed at the earliest practical date. 
Also, they said, the carriers should re- 
store and maintain origin relationships 
on all petroleum rates existing June 30, 
1946. 


Joined in the brief were: Anderson- 
Prichard Oil Corporation; American 
Liberty Oil Co.; Allied Materials Corpo- 
ration; Bayou State Oil Co.; Bell Oil 
and Gas Co.; Ben-Franklin Refining Co.; 
Berry Asphalt Co.; Col-Tex Refining Co.; 
Cooperative Service Co.; Cooper Petro- 
leum Corporation; Delta Petroleum Cor- 
poration, Inc.; Eldorado Refining Co.; 
Illinois Petroleum Marketers Association; 
Iowa Independent Oil Jobbers’ Associa- 
tion, Inc.; Iowa Farm Service Co.; Kerr- 
McGee Oil Industries, Inc.; Lion Oil Co.; 
Mid-Continent Petroleum Corporation; 
Mac Millan Petroleum Corporation; 
Oklahoma City Chamber of Commerce; 
Premier Oil Refining Co. of Texas; Pe- 
troleum Trading and Transport Co.; 
South Dakota Independent Oil Men’s 
Association; and Tulsa Chamber of Com- 
merce. 


Lion Oil Co., and Mac Millan Petro- 
leum Corporation, asked denial of addi- 
tional increases on petroleum and its 
products, including lubricating oil and 
grease, petroleum or paraffine wax and 
petrolatum, carloads. They also asked 
that the interim increases be ordered 
cancelled, and that the orders in Ex 
Parte Nos. 162 and 166 be amended so 
as to require railroads to apply maxima 
of 6 cents and 10 cents a 100 pounds, 
respectively, on the aforementioned 
commodities in the same manner as 
maxima were applicable to rates on all 
other petroleum products. 


Lumber Producers 


The Southern Hardwood Traffic As- 
sociation, and the Associated Cooperage 
Industries of America, Inc., jointly asked 
that the interim increases be removed 
and no further increases granted. If 
the Commission concluded to continue 
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the interim increases, they said, the 
maxima authorized on lumber and forest 
products should be removed. They as- 
serted present rates were. destroying the 
traffic in southern hardwood lumber and 
in the cooperage industry. They said 
they would leave it to others to discuss 
whether or not the railroads were in 
need of additional revenues, and would 
undertake to show that “such additional 
revenues, no matter how much needed, 
could not be obtained from this traffic.” 


The Southern Pine Association and 
the Southern Cypress Manufacturers As- 
sociation asked, under the heading of 
“definite recommendations,” that fixing 
of lumber rate relationships not be at- 
tempted as between’ transcontinental, 
southwestern, southern, and southeastern 
lumber rates to any destination terri- 
tory. Freight rate advances should be 
denied, especially on southern lumber, 
they asserted. If lumber was to Carry 
any part of the increased transportation 
burden, they recommended an increase 
not to exceed 50 per cent of the per- 
centage granted on traffic generally and 
elimination of the maximum completely, 
any advances to be on a straight per- 
centage basis solely. If the maximum 
was prescribed, they asked that it be 
made mandatory. Otherwise, they said, 
the transcontinental lines would “ignore 
and circumvent your decision.” 


Brick and Clay, Etc. 


A group of makers of clay products, 
including drain tile, said they believed 
the increases granted on drain tile in 
Ex Parte Nos. 162 and 166 represented 
its fair proportion of the burden of in- 
creased transportation costs. They asked 
that no additional increase be found 
warranted. If some increase must be 
borne by drain tile and brick and related 
articles, they said, they asked that the 
increase on drain tile be no more than 
that granted on brick and related 
articles. Joined in the brief were: Mason 
City Brick & Tile Co.; Redfield Brick 
& Tile Co.; Ottumwa Brick & Tile Co.; 
Des Moines Clay Co.; Oskaloosa Clay 
Products Co.; and Endicott Brick & Tile 
Co. 


Slag 


The National Slag Association said it 
had stated its opposition to granting 
any further increases in rates on slag 
at the original hearing because it was 
convinced further increases would not 
produce increased revenues to the car- 
riers. It said from once having been 
considered a waste product, it had be- 
come a commercial product, giving sub- 
stantial revenue to the carriers. Con- 
tinuation of the present trend of in- 
creased rates could lead to the point 
where slag would once again be “a wast- 
ing product” except insofar as it could 
be moved by truck, the association said. 


Aggregates 


Cochiti Pumice Co., Pumice Aggregate 
Sales Corporation, and General Pumice 
Co., all located in New Mexico, dealt 
with the question of increases sought on 
buiiding or construction aggregates, both 
lightweight and standard. They said the 
Commission should refuse any increases 
on pumice aggregate so long as peti- 
tioners maintained in effect “fictitious 
truck-compelled rates on haydite and 
expanded slag in the southwest,” and 
until the petitioners published joint 
through commodity rates from New 
Mexico origins to Official Territory and 
equalized rates on pumice aggregate with 
the commodity rate on expanded slag to 
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destinations in Southern Territory. The 
maximum allowed on all types of aggre- 
gates should be limited to 30 cents a ton. 
in open or closed cars, they said. 


, Talc or Soapstone 


Producers of talc, or soapstone, in 
western states, ‘said the maximum in- 
crease of not to exceed 30 cents a net 
ton was essential to prevent the com- 
pounding or pyramiding of rate dis- 
parities under which, they said, the in- 
dustry was laboring, both as to domestic 
and foreign competition. Another per- 
centage increase without a maximum, 
they asserted, would mean further loss of 
their business to domestic or foreign 
competition, or both, in the transcon- 
tinental territory. 


Dead Burned Magnesite 


The Standard Lime and Stone Co. said, 
if the Commission found the railroads 
entitled to additional revenues, the in- 
crease in rates and charges on dead 
burned magnesite should be on a straight 
percentage basis without a “hold-down” 
or maximum. Later it said if an increase 
were found necessary it should be “spread 
over all transportation of dead burned 
magnesite on a percentage basis.” 


Northwest Grain 


The Pacific Northwest Grain and 
Grain Products Association asked that 
there be no further increases on grain 
and grain products, but that, if any such 
increases were granted, they should not 
apply to the movement of that traffic 
from the Pacific northwest to eastern 
destinations. It asked also that the in- 
terim increases be cancelled “because the 
movement has already stopped and the 
railroads have nothing to gain from fur- 
ther increases.” Instead, it said, con- 
sideration should be given to a reduction 
in the rates to enable the traffic to move. 
Percentage increases had seriously dis- 
rupted relationships in the rates to east- 
ern destinations and “practically ‘ de- 
stroyed” the movement of grain, it said. 


Aluminum, etc. 


Reynolds Metals Co. said it was op- 
posed to increases in rates on aluminum, 
bauxite (aluminum ore) and alumina 
(aluminum ore concentrates) in the pro- 
ceeding, including the interim increases, 
as well as the additional increases being 
sought. However, if the Commission 
should grant increases, it said, in no 
event should the maxima applied on 
aluminum be any greater in cents a 100 
pounds than those on iron and steel or 
the maxima on bauxite and alumina be 
greater in cents a ton than those on iron 
ore. In connection with the request that 
it be found the interim increases had 
not been justified, Reynolds asked that 
the railroads be directed to make re- 
funds on the traffic that has moved 
since January 5 to the rate levels in 
effect before the interim increases were 
allowed. 

Excelsior Products 


Denial of additional increases in rates 
On wood-excelsior, excelsior pads and 
Wwood-bolts was asked by the American 
Excelsior Corporation. It asserted that 
on “the undisputed facts” it offered it 
Was shown that to. superimpose further 
percentage increases on its rail rates 
could result “only in a continuation of 
the dwindling of rail tonnage and rail 
revenue insofar as this particular traffic 
is concerned.” 


Auto Makers 


Chrysler Corporation, Hudson Motor 
Car Co., Nash-Kelvinator Corporation, 


Packard Motor Car Co., Studebaker Cor- 
poration, and Willys-Overland Motors, 
Inc., asserted that, until rates for the 
movement of new automobiles were 
placed on a reasonable and non-dis- 
criminatory basis, that would eliminate 
the wide discrepancies in the levels of 
the rates from their plants and from 
the assembly plants of General Motors 
and Ford Motor Co., to common destina- 
tions, percentage increases that would 
aggravate the discrepancies should not 
be permitted. Such increases, the auto 
makers said, could not be defended 
against the charge that they resulted in 
violation of sections 1 and 3 of the act. 
They said the adjustment in auto rates 
was sought in No. 29820, now pending 
before the Commission. 


Phosphates 


Blockson Chemical Co., with a factory 
at Joliet making phosphates, opposed the 
petition of the railroads for further in- 
creases, and asked the Commission to 
vacate the interim report and require 
the carriers to cancel the increase there 
permitted. The company said the level 
of reasonable, just and lawful freight 
rates and charges could not be deter- 
mined merely on an appraisal of the 
aggregate of increased costs, but that it 
was imperative the Commission con- 
sider the effect of the proposed increases 
on the movement and volume of traffic 
as well as other factors entering into 
the reasonableness and lawfulness of 
rates. 

Coke 

The American Coke and Coal Chemi- 
cals Institute asked the Commission not 
to provide for any increase in the ex- 
isting rates on coke, but if it did so, to 
provide, not for a percentage increase, 
but for a “cents-per-ton increase on a 
graduated scale.” It also said if the 
Commission granted an increase on the 
existing coke rates, the order providing 
the increase should contain an expira- 
tion date, so that rates could be quickly 
readjusted to meet market conditions 
under which coke could be sold in the 
event of a break in the market. 


Paper Industry 


“We reach reluctantly the conclusion 
that the railroads’ petition for a further 
horizontal increase must be denied, but 
we submit this conclusion firmly and 
confidently on this record,” said the 
American Paper and Pulp Association in 
its brief. 

It asked the Commission to make 
findings that the period of inflation was 
over, that the paper industry now faced 
a buyers’ market and that, among other 
things, the railroads, “now at the peak 
of their strength,” should explore other 
means of increasing net income. 


Wood Pulp, Logs 


The Pacific Coast Pulp Traffic Com- 
mittee said the evidence supported find- 
ings that the increase on wood pulp be 
limited to an 8-cent maximum if a 13 
per cent increase was authorized. In 
the event the carriers were authorized 
to increase rates a smaller percentage, 
it asked the following reduced maxima: 
For a 10 per cent increase, a 6-cent max- 
imum; for an 8 per cent increase, a 5- 
cent maximum; and for a 5 per cent 
increase, a 3-cent maximum. The com- 
mittee said no increases should be per- 
mitted in the rates on logs. It asserted 
all the “vices inherent in large percent- 
age rate increases” were present in “a 
most aggravated form” when applied to 
west coast wood pulp because of the wide 
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difference between the west coast rates 
and the rates from competing areas. 


Southern Brick and Tile 


The Southern Brick and Tile Manu- 
facturers Association said the plants of 
its members were built to rely on railroad 
service and an increase in rates could 
only cause further curtailment of sales, a 
change in distribution methods, or pos- 
sibly both, resulting in a loss of revenue 
to the railroads. Instead of an increase 
in rates on brick, it said, it believed a 
decrease would cause an increase in rail- 
road revenue from brick “and if that 
there done no one would have to help 
the railroad counsel find another com- 
modity to put the increase on.” If total 
revenue from brick traffic was increased 
by a reduction in rates, it added, other 
traffic would be benefited, but if an in- 
crease caused a loss in revenue, the traf- 
fic of all other shippers was hurt. 


Brewers’ Position 


_ The United States Brewers Founda- 
tion, Inc., opposed increases proposed in 
rates on malt beverages and returned 
empty containers. It said the Commis- 
sion find there was no longer justifica- 
tion for continuing as permanent the 
interim increase and that the railroads 
had failed to establish valid justification 
for the further increases sought. The 
rates resulting from such increases, it 
said, would be unjust and unreasonable, 
would impede the free flow of traffic, 
impair the revenues of the carriers, and 
unduly disrupt competitive relationships 
and create undue prejudice and prefer- 
ence. 

The Aircraft Industries Association of 
America, Inc., asked the Commission to 
refuse further increases in freight rates 
at this time, and that it institute “such 
investigations into the practices of rail- 
road management and the rules and con- 
ditions under which railroad labor oper- 
ates to the end that it may determine 
those situations where petitioners are in- 
efficiently operated.” It argued Congress 
in giving the Commission “the vast 
powers of rate making” in 1920 intended 
the Commission should know that car- 
riers were economically and efficiently 
operated in accordance with section 15a, 
which, it said, was part of the 1920 act. 
It added that “these provisions of the act 
have not been met by admonitions to 
carrier management and labor to be 
efficient.” 


Removal of Interim Increase Asked 


The North American Coal Corporation, 
in its brief in Ex Parte 168, said it op- 
posed the proposed “flat-across-the- 
board 40-cents per net ton increase” on 
bituminous coal and took the position 
that any increase the carriers might 
establish as necesary be applied to coal 
on a percentage basis “just as is pro- 
posed to be applied to other commodi- 
ties.” It asserted coal, particularly on 
short hauls, would be diverted from the 
railroads. 

The Ohio Coal Association asked the 
Commission to find, if it decided in- 
creased coal freight rates were war- 
ranted, that “the application of the in- 
creased freight rates on coal shall be 
made on a percentage basis and that the 
railroads shall not reestablish thereto- 
fore existing differentials except as the 
result of a specific proceeding with re- 





48 


| ICC NEWS 


spect to such individual differentials as 
may be disturbed.” It asked a percentage 
increase, if any, be applied to all coal 
rates. The association said the Com- 
mission should make it clear that, if 
differentials were disturbed, they might 
not be reestablished by the railroads by 
voluntarily increasing the lower rate on 
short-haul coal, which action it said the 
railroads had taken after previous gen- 
eral increase cases. 


Mountain-Pacific Commissions 


The Mountain-Pacific States Confer- 
ence of Public Service Commissions filed 
two briefs, one on behalf of the wool 
growers and wool marketing industries, 
and one on behalf of the Pacific North- 
west Grain and Grain Products Associa- 
tion, and grain growers of the eleven 
mountain-Pacific states. 

For the wool industry, the conference 
asked no further increases, and that the 
interim increase be cancelled. Among 
the reasons drawn from conditions in in- 
dustry in opposition to rate increases, the 
conference said the wool grower in the 
west was paying transportation charges 
at a high freight rate on a product more 
than two-thirds of which was dirt and 
waste, “which by rights should entitle 
it to a rate more comparable to a sand 
or gravel rate.” It said that, as total 
carloads of wool originated in the West- 
ern District prior to the war averaged 
only slightly over one-tenth of one per- 
cent of the total carload traffic origi- 
nated, and was now very much less, what 
the rate was would make little difference 
in revenue to the carriers. 

In its brief on behalf of wheat grow- 
ers, the conference took the same posi- 
tion as that of the Pacific Northwest 
Grain and Grain Products Association in 
its separate brief, i.e., that percentage 
increases had already stopped practi- 
cally all movement to the east and south, 
that there should be no further increases, 
and that the interim increase should be 
cancelled. 


California Dried Fruit 


The Dried Fruit Association of Cali- 
fornia asked removal of the interim in- 
crease and that there be no increase in 
transcontinental rates on dried fruit, in 
boxes, over and above those in effect 
January 10. It said in support of its re- 
quest, particular attention was directed 
to the extremely high earnings “per car, 
per car-mile, and per ton-mile” on the 
basis of both minimum weights and 
average loadings, which the carriers were 
receiving under present rates, with and 
without the temporary increases now in 
effect. 


Varying Rate Action Suggested 


The American Farm Bureau Federa- 
tion in its Ex Parte 168 brief asserted 
diversion would ultimately cancel out in- 
creased revenues of the railroads, and 
that present tariffs were exceedingly bur- 
densome and unreasonable for agricul- 
ture. It also took the position that the 
railroads could “with reasonable dili- 
gence find, through efficiencies and 
economies under their present rate 
structure any needed additional revenue.” 
It continued by saying that “the Com- 
mission should aggressively and consist- 
ently deter the railroads from seeking to 
put upon agriculture and the nation at 
large costs which result from inefficient 


and uneconomical railroad operations by 
first requiring the railroads to operate 
at optimum efficiency and economy be- 
fore granting rate increase.” The Com- 
mission should deny the increase and, on 
its own motion, at an early date begin 
proceedings to reduce freight rates previ- 
ously granted. 


Grain Interests 


A large group of grain interests asked 
relief from the disturbances in rates on 
grain and grain products they asserted 
always resulted from a percentage in- 
crease in rates. After a brief review of 
the history of the rate-break combina- 
tions applied to that traffic, they said 
that system was peculiarly subject to dis- 
ruption of percentage changes in rates. 
Also, the rule for the disposition of frac- 
tions invariably provided by the Com- 
mission in general percentage increase 
cases always threw the grain rates out 
of line to a very large extent where 
through one-factor rates were provided 
equal to the combinations, or where the 
same through rates were equalized via 
different markets or over different routes. 
The resulting dispartiy between the 
through rates and the sums of the com- 
ponent rates was one-half cent a 100 
pounds, they said, and that this was an 
important difference in the grain busi- 
ness that often could not be absorbed. 

Their suggestion was for specific in- 
creases. The nature of the grain and 
grain products rates structure was such 
that fixing a few key rates resulted in 
all parts falling into a proper pattern, 
they asserted, and referred to discussion 
of their proposition at the Chicago hear- 
ing in the proceeding. They then set 
forth the portions of the record from 
which the rate bases were to be taken 
in the Western District, and to Official 
and Southern territories. 

If specific rates were not prescribed, 
the grain interests asked the Commission 
to direct the carriers to proceed at once 
in conference with shippers to work out 
the necessary charges and publish them 
without delay. The brief contains the 
suggested language. 

Joined in the brief were: Indianavolis 
Board of Trade; Board of Trade of Kan- 
sas City, Mo.; Cincinnati Board of Trade, 
Inc.; Milwaukee Grain Exchange; Minne- 
apolis Grain Exchange; Omaha Grain 
Exchange; Peoria Board of Trade; Saint 
Joseph Grain Exchange; Merchants Ex- 
change of St. Louis; Sioux City Grain 
Exchange, listed under the heading 
“markets.” 

Others joined in the brief were Archer- 
Daniels-Midland Co.; Ballard & Ballard 
Co.; Colorado Milling & Elevator Co.; 
Flour Mills of America, Inc.; General 
Mills, Inc.; Kansas-Missouri River Mills; 
Pillsbury Mills, Inc. 


Bulwinkle Hearings Set 


Hearings under section 5a of the in- 
terstate commerce act (Reed-Bulwinkle 
act), which section authorizes the Com- 
mission to approve agreements of com- 
mon carriers embodying procedures for 
the conference method of rate-making, 
have been assigned by the Commission 
as follows: 

June 7, Section 5a Application No. 9, 
National Bus Traffic Association (Rate 
and Tariff Procedure)—Agreement; at 
the Commission’s offices, Washington, 
before Examiner O. L. Mohundro. 


June 14, Section 5a Application No. 1, 
Agreement Relating to Household Goods 
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Carriers’ Bureau; at the Commission’s 
offices, Washington, before Examiner 
John P. McGrath. 


Right of P.M.G. to Know 
Rail Express Rates Rather 


Than Revenue Argued 


The Commission heard a suggestion 
that there should be a general investiga- 
tion of the arrangements between the 
railroads and the Railway Express 
Agency, in the course of argument in No, 
30177, Railroad Rates on Express Matter. 


This was the title assigned to a third 
request of the Postmaster General that 
the Commission furnish him, under sec- 
tion 557 of the railway mail pay act of 
1916, with information concerning pay- 
ments to the railroads for carrying ex- 
press matter, to the end that he might 
equalize non-first-class mail rates with 
those paid for similar express matter. 

The first requests were filed in No. 
9200, Railway Mail Pay, in which peti- 
tions of the railroads for increased rates 
of rail mail pay are before the Commis- 
sion. The third request was filed by the 
Postmaster General without a docket 
number, and the Commission assigned 
the renewal of the appeal for express 
rate information for argument under No. 
30177. 

Arne C. Wiprud, associate solicitor. for 
the Post Office Department, argued that 
the language of section 557, which says 
the Postmaster General should from 
time to time “request information from 
the Interstate Commerce Commission” 
as to the “revenue received by railroad 
companies from express companies’ for 
express service rendered, and may, in 
his discretion, arrange for the transpor- 
tation of mail other than of the first 
class at rates not exceeding those ascer- 
tained as applying to express matter, 
imposed a duty on the Commission to 
furnish the information requested. 

The Commission had, at the request 
of the Postmaster General, furnished 
him with gross revenues received by the 
railroads for transporting express mat- 
ter, and the argument turned on 
whether or not the language of the sec- 
tion under which the postal official was 
to request information as to the “reve- 
nue” received had been satisfied by the 
furnishing of revenue figures by the 
Commission, instead of a statement of 
rail rates charged the express agency. 

Commissioner Aitchison drew a reply 
from Mr. Wiprud, on the question of 
whether the latter would make the word 
“request” in section 557 apply as “re- 
quired” against the Commission, to the 
effect that there was a mandate on the 
Postmaster General to request the infor- 
mation, and a corollary duty on the 
Commission to furnish it. 

The suggestion that there should be 
an investigation of the express agency 
and railroad arrangements came when 
Mr. Wiprud said an analysis of the ac- 
counting of the agency in connection 
with payments to the railroads might 
show that the so-called “express privi- 
lege payments” to the railroads did not 
disclose fully the operating revenue re- 
ceived by the railroads. Commissioner 
Mitchell said that meant Mr. Wiprud 
was suggesting an investigation of the 
account, coupling the statement with his 
agreement that there should be a gen- 
eral investigation. 

In a brief rebuttal statement, Mr. 
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Wiprud said much of the problem would 
be met if the railroads were required tu 
publish rates charged the express com- 
any. 

. Guernsey Orcutt, representing the 
railroads, said at the opening of his 
argument that he had been asked to say 
for the Railway Express Agency that it 
was opposed to any order that would 
require expensive ascertainment of data 
and submission to the Commission, other 
than what was already required of them 
in their statistical bookkeeping. 

He said that was the only representa- 
tion he had to make for the express 
agency, adding that he would not answer 
Mr. Wiprud’s statement because, he said, 
the Commission had no power to issue 
a “true bill.” 

Mr. Orcutt argued that, in furnishing 
revenue figures, the Commission had 





































































































































M. C. Says It Lacks Power 
To Include Charges in 
Ocean Export Lading Bills 


The Maritime Commission, in a report 
issued in No. 658, Bills of Lading—Incor- 
poration of Freight Charges, has ruled 
that it is without jurisdiction to order 
carriers in the export trade to incorporate 
their freight and other charges in their 
bills of lading. It entered’ an order dis- 
continuing the proceeding. 


The proceeding resulted from a letter 
received by the maritime agency Septem- 
ber 10, 1946, from the chairman of the 
House committee on merchant marine 
and fisheries calling attention to possible 
abuses by ocean carriers in the method 
of dealing with ocean freight in bills of 
lading. Thereafter, on December 5, 1946, 
the commission issued public notice of 
proposed rule-making, as follows, on 


































City, Los Angeles and Chicago with ship- 
pers, carriers, traffic associations, and the 
Port of New York Authority participat- 
ing: 

“Every common carrier by water en- 
gaged in the. transportation of property 
from points in continental United States. 
Alaska, Hawaii, Puerto Rico, and the Vir- 
gin Islands to foreign points, shall incor- 
porate in the original and all copies of 
bills of lading or other shipping docu- 
ments the rates and charges for or in 
connection with such transportation, ex- 
cept for cargo loaded and carried in bulk 
without mark or count, irrespective of 
whether such bills of lading or other 
shipping documents are prepared by the 
carrier or by any other person for the 
Signature of the carrier.” 


In his recommended revort in this 
proceeding, Examiner C. W. Robinson 
asked the agency to find that it had no 
Jurisdiction to order carriers in the ex- 
bort trade to incorporate their freight 
and other charges in their bills of lad- 
ing, and that even if such jurisdiction 
did exist, that the proposed rule be 
found neither necessary nor desirable 
(see Traffic World, Oct. 23, p. 43). The 
only exceptions to the recommendations 







































which hearings were held at New York’ 


done all it was required to do under sec- 
tion 557 of the mail pay act. Also, he 
said, rates could not be ascertained be- 
cause there were no rates as between 
the railroads and the express agency, the 
latter deducting its expenses from its 
gross revenues, and paying the balance 
to the railroads. 

He asserted, also, that the Postmaster 
General was endeavoring to shift to the 
Commission the burden put on him by 
the second portion of section 557 as to 
what, in his discretion, he would do with 
the information received from the Com- 
mission. 

Chairman Mahaffie asked Mr. Orcutt if 
there might not be a supposition that 
the Postmaster General, if he were in- 
formed of the rates charged, might in- 
crease them, and Mr. Orcutt replied: 
“Not for me.” 
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conceded that the proposed rule was 
neither desirable nor necessary at the 
present time, said the commission, “but 
urged that we should find that we have 
jurisdiction in the matter.” The agency 
said oral argument was not requested, 
and that its conclusions, to the extent 
of its findings, agreed with those of the 
examiner. 


Basis for Proceeding 


This proceeding, said the commission, 
was premised on the second paragraph 
of section 17 of the shipping act, 1916, 
which provided that “whenever we find 
any regulation or practice ‘relating to or 
connected with the receiving, handling, 
storing, or delivering of property’ to be 
unjust or unreasonable, we ‘may deter- 
mine, prescribe, and order enforced a 
just and reasonable regulation or prac- 
tice.” It must be conceded, said the 
commission, that the proposed rule “does 
not relate to, nor is it connected with, 
‘handling, storing, or delivering of prop- 
erty.’” It therefore, the agency added, 
“must be related to or connected with 
the ‘receiving’ of property to come with- 
in the purview of section 17, and there- 
fore within our jurisdiction.” 

There was no indication in the act it- 
self as to what Congress intended by the 
word “receiving”, nor was there any- 
thing in the testimony before the con- 
gressional committees or in the debates 
on the floor of the Congress to assist us, 
said the commission, adding that its 
conclusions “must of necessity be 
founded upon the general intent of Con- 
gress.” 

“It is significant that in the shipping 
act, 1916, a distinction is made between 
domestic and foreign transportation.” 
said the Commission. “Our jurisdiction 
over domestic commerce is much broader 
in scope and more definitely defined 
than over foreign commerce. Section 18 
of the act, relating to domestic commerce, 
requires Carriers engaged therein to ‘es- 
tablish, observe, and enforce just and 
reasonable rates, fares, charges, classifi- 
cations, and tariffs, and just and reason- 
able regulations and practices relating 
thereto and to the issuance, form, and 
substance of tickets, receipts, and bills 
of lading, the manner and method of 
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presenting, marking, packing, and de- 
livering property for transportation, .. . 
and all other matters relating to or 
connected with the receiving, handling, 
transporting, storing, or delivering of 
property.’ 

“We are given specific authority under 
such section to determine, prescribe, and 
order enforced just and reasonable regu- 
lations or practices in connection with, 
not only the receiving, handling, storing, 
or delivering of property but also the 
transportation thereof, as well as the 
rates, fares, charges, and the form and 
substance of tickets, receipts, and_ bills 
of lading applicable thereto. This sec- 
tion is so carefully worded as to show 
a distinction between the processes of 
transportation and those applicable to 
the activities which precede and follow 
the actual transportation. On the other 
hand, section 17, second paragraph, is 
confined to the receiving, handling, stor- 
ing, or delivering of property, to the 
exclusion of transportation and rates, 
fares, and charges in connection there- 
with. 

“Among other legislation relating to 
transportation and the issuance of bills 
of lading for the protection of the ship- 
ping public are the Harter act (46 U.S.C. 
sec. 190), the carriage of goods by sea act, 
1936 (46 U.S.C. sec. 1300), and the fed- 
eral bills of lading act, 1916 (49 U.S.C. 
sec. 81). In none of them is it made 
mandatory for the carrier to place on 
the bills of lading the freight and other 
charges connected with transportation. 
The Harter act, which is now limited 
to domestic commerce in so far as trans- 
portation is concerned, requires the plac- 
ing on the bill of lading marks neces- 
sary for identification, number of pack- 
ages and quantity, stating whether it 
be carrier’s or shipper’s weight, and ap- 
parent order or condition of the mer- 
chandise. Under the carriage of goods 
by sea act, which pertains to transporta- 
tion in the foreign trade, a carrier is not 
required to issue a bill of lading except 
on demand of the shipper, and even in 
such case there need be shown only 
the leading marks of the goods, either 
the number of packages or pieces, or 
the quantity or weight, and the apparent 
order and condition of the goods. While 
that Act did not specifically preclude a 
regulatory agency from requiring the in- 
corporation of freight changes on the 
bill of lading if the agency had authority 
to do so, the grant of such authority must 
be clear and explicit.” 


Charges and Bill of Lading 


The commission explained that a bill 
cf lading was both a receipt and a 
contract, and under certain circum- 
stances it was also documentary evi- 
dence of title to the goods. In support 
thereof, it cited The Delaware, 81 U.S. 
579; Amerlux Steel Corporation v. John- 
son Line (9 CCA), 33 F. (2d) 70; Aktie- 
selskabet Bruusgaard v. Standard Oil 
Co. (2 CCA), 283 Fed. 106; The Esrom 
(2 CCA), 272 Fed. 266; also Bills of Lad- 
ing, 52 I.C.C. 671, an investigation by 
the I.C.C. into practices of carriers with 
respect to the form and substance, and 
the issuance, transfer, and surrender of 
bills of lading. 


From these authorities it was clear, 
said the maritime agency, that freight 
charges, when placed on the bill of lad- 
ing, were not a part of the receipt for 
the goods but a part of the contract of 
transportation. This conclusion, it 
added, was ‘strengthened by the decision 
in Alaska S.S. Co. v. United States, 259 
Fed. 713, which was an appeal from the 
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decision of the I.C.C. in Bills of Lading, 
supra. In that case, it said, the majority 
of the court held that the I.C.C. had no 
power to draw carriers’ bills of lading, 
in spite of the fact that the interstate 
commerce act contained a provision giv- 
ing the Commission authority similar to 
that “conferred upon us by section 18 of 
the shipping act, 1916.” The dissenting 
opinion forcefully laid stress on such au- 
thority, said the maritime agency, add- 
ing that had there been no provision 
giving the I.C.C. authority over bills of 
lading in foreign commerce, as was true 
under section 17 of the shipping act, 
1916, it was reasonable to assume that 
the decision would have been unan- 
imous. 

In the light of the foregoing, the com- 
mission said it was of the opinion that 
it was without jurisdiction to promulgate 
the proposed rule. 





Coddaire Disagrees With 
McKeough Dissent in 
Shepard Line Subsidy Case 


The Maritime Commission has issued 
a report and order in the Shepard Steam- 
ship Company operating-differential case 
containing a concurring opinion of Com- 
missioner Coddaire that was not in the 
report as previously made public (see 
Traffic World, April 23, p. 40). 

“The issue presently before the com- 
mission is very narrow—whether section 
605(c) of the merchant marine act, 1936, 
stands in the applicant’s way in seeking 
an operating-differential subsidy cover- 
ing its operations on Freight Service B 
of Trade Route 1,” said Mr. Coddaire. 
“The report of the commission holds 
merely that section 605(c) does not stand 
in the way. The commission has not held 
that subsidy will be awarded. That 
question is expressly reserved for future 
determination.” 

Commissioner Coddaire discussed at 
length the dissenting opinion of Com- 
missioner McKeough in which the latter 
contended that, based on the record, it 
appeared obvious that there was no ne- 
cessity for the contract requested by 
Shepard “which fact standing alone is 
ample reason for rejecting same.” 


The Shepard application, covering 
service “B” of trade route No. 1 between 
U. S. Atlantic Coast ports and east coast 
ports of South America, was opposed by 
Moore-McCormack Lines, Inc., the only 
subsidized operator on route No. 1. Dis- 
cussing the situation involved, Commis- 
sioner Coddaire said: “The service which 
Shepard is now operating and for which 
it asks a subsidy, is in direct competition 
with Mormac. Mormac insists that since 
it was the first line to be subsidized in 
the affected trade and is prepared to 
furnish all the service recommended by 
us in our report on essential trade routes, 
no subsidy may be given to Shepard. 
There are several answers, all of which 
I deem conclusive, to Mormac’s position. 

“Under section 601 (a), merchant 
marine act, 1936, the commission is ‘au- 
thorized and directed to consider the 
application of any citizen of the United 
States for financial aid in the operation 
of a vesel or vessels . ” We must 
assume that the statutory reference to 





the application of ‘any citizen’ means 
what it says, and it follows that no citi- 


-zen applicant may be summarily turned 


away simply because it was not the first 
successful applicant for government aid. 
Even if the commission had contracted 
not to subsidize a Mormac competitor, 
I should consider the agreement void for 
inconsistency with the obligation to con- 
sider the application of any citizen. The 
commission may not contract away re- 
sponsibilities imposed upon it by law. 

“The legislative history of section 605 
(c) proves that Congress did not mean 
to prescribe any rule limiting operating- 
differential subsidies to a single line in 
a single trade. The Guffey bill (S. 4110, 
74th Congress), one of the many bills 
which Congress considered in evolving 
the merchant marine act, 1936, contained 
such a restriction, but was never re- 
ported out of committee; and no similar 
restriction is found in any of the other 
bills which dealt with the subsidy prob- 
lem, although the question of single- 
subsidy versus multiple-subsidies was 
considered in the legislative proceedings. 
See, for example, hearings before the 
Senate commerce committee on S. 4110, 
S. 4111, and S. 3500, 74th Cong., 2d Sess., 
p. 135. 

“It is unnecessary, however, to go be- 
yond the act itself for authority to award 
dual or multiple subsidies in a proper 
case. Section 605 (c) implicitly recog- 
nizes the commission’s power to subsidize 
competing operators, by setting forth the 
conditions which must be met before 
such action is taken. The operators en- 
titled to be heard under that section on 
questions of adequacy of service, and of 
undue advantage or undue prejudice, are 
subsidized as well as unsubsidized lines. 
If we were forbidden to subsidize com- 
peting operators, the law would presum- 
ably have told us so instead of setting up 
the complex scheme found in section 605 
(c) for the qualified protection of opera- 
tors (including subsidized operators) 
against subsidized competition. The 
commission has recognized all this—as 
long ago as 1938 in subsidizing the Robin 
Line alongside the Farrell Line (Ameri- 
can South African, Line) on trade route 
15A, and as recently as 1948 in subsidiz- 
ing Pacific Argentine Brazil Line (PAB) 
in competition with Mormac on trade 
route 24. 

“It follows then that the commission 
is entirely free to subsidize two or more 
United States flag operators in a par- 
ticular trade if it finds that such action 
is in conformity with the purposes of the 
merchant marine act, 1936, and does not 
conflict with the prohibitions of section 
605 (c). The commission has found that 
that granting of the Shepard application 
would not conflict with those provisions 
and I think that the law and the evi- 
dence fully support its findings. If simi- 
lar findings were justified (as I believe 
they were) in the PAB case, they are in- 
escapable on the record now before us. 

“The dissenting opinion raises severai 
points which invite discussion. . . 

“The dissent includes the opinion that 
the act does not contemplate the sub- 
sidizing of two or more operators in the 
same service if the presently subsidized 
operator has a contract for carrying a 
‘substantial portion’ (section 101 of the 
act) of cargo moving in the trade and 
demonstrates capacity and willingness to 
fulfill his contract. I have indicated 
that I think the Commission has no 
power to foreclose, by contract or other- 
wise, its consideration of the Shepard 
application or any other application. I 
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fully agree that the commission may 
ultimately, as a matter of policy, deter. 
mine that Shepard should not be sub- 
sidized, but that determination, if made, 
must be based upon full consideration of 
the facts. It seems to me in no Sense 
conclusive that Mormac has purchased 
a fleet so large that Mormac ships alone 
can provide all of the service recom- 
mended by us for trade route 1. If that 
fact were determinative, it would mean 
that Mormac would be unduly prej- 
udiced whenever a subsidized competi- 
tor carried any traffic other than 
Mormac’s overflow. I am convinced that 
such is not the meaning of the lay, 
The commission sells no monopolies and 
Mormac has purchased none. 


“The other points raised by the dis- 
senting opinion will be relevant when 
the commission finally considers whether 
to award a subsidy. It cannot be over- 
emphasized that the commission has not 
yet made that determination, as is con- 
ceded in the dissent. ... 


“The question of expense to the gov- 
ernment is discussed in the dissenting 
opinion and the conclusion made that 
the award of a subsidy to Shepard would 
constitute a waste of government funds. 
It does not necessarily follow that a 
subsidy to Shepard would substantially 
increase the government’s cost, such cost 
being dependent on the number of sub- 
sidized sailings, rather than the number 
of subsidized operators. In any event, 
I do not understand that the subject of 
government extravagance is related to 
the question whether Mormac will suffer 
undue prejudice; but, the question 
having been raised, I think it fitting 
to observe that a subsidy in a proper 
case is not to be condemned solely 
because it might be more cheaply with- 
held than granted. The question in any 
case is whether commission action in 
awarding a subsidy represents a prudent 
expenditure of government money in 
promoting the national maritime policy 
—which is always a question of policy, 
not of law. It should not be assumed 
that a long-range subsidy program can 
be administered without cost to the 
Treasury or that such cost may not be 
many times returned in economic ad- 
vantage to the nation, if indeed it is 
not repaid in the form of recapturable 

































“The proportion of traffic on trade 
route 1 carried by United States flag 
vessels has been steadily decreasing since 
1947 and as early as the first half of 
1948, had dropped to considerably less 
than half of the total, with foreign-flag 
competition steadily on the increase. If 
competition between United States flag 
operators on trade route 1 will tend to 
increase the share of traffic carried in 
vessels of United States registry,—as 
competition under dual subsidies seems 
to have done on trade route 15A—there 
would seem to be scant justification for 
concluding that the award of a subsidy 
to Shepard would be unduly prejudicial, 
either to Mormac or to the United States 
merchant marine.” 




























Vessel Wage Scale Argument 


The Maritime Commission has 40 
nounced it will hold oral argument June 
8, in Washington, D.C., on exceptions 
the recommended report of Chief B 
aminer G. O. Basham, suggesting tha 
minimum wage scales prescribed by the 
commission in its general order No. 16 
(issued October 12, 1937) for officers and 
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crews on subsidized vessels be increased 
to the level authorized by the National 
War Labor Board on October 1, 1945, as 
revised by an award to licensed officers 
effective January 4, 1946 (see Traffic 
World, April 9, p. 48). The report was 
issued in the commission’s proceeding 





















Two States Appeal I.C.C. 
Order on Intrastate Rates 







without sufficient evidence to justify an 
order under section 13(4) of the inter- 
state commerce act in ordering the intra- 
state rail carload rates on dense soda 
ash in Texas and Louisiana to be in- 
creased by 4 cents a hundred pounds 
above the levels prescribed by the Texas 
and Louisiana commissions as to soda 
ash transportation by rail within their 
respective states were made in appeal 
papers filed by the two states and their 
regulatory commissions in the Supreme 
Court of the United States. 

The case is docketed in the Supreme 
Court as No. 754, State of Texas, Rail- 
road Commission of Texas, State of 
Louisiana, Louisiana Public Service 
Commission, Libbey-Owens-Ford Glass 
Co., Owens-Illinois Glass Co., and Knox 
Glass Bottle Co. of Mississippi, appel- 
lants, v. United States of America and 
Interstate Commerce Commission. Under 
attack in the ca&Se is an I.C.C. order 
dated May 25, 1948. The appellants seek 
reversal of a decision of the federal dis- 
trict court for the western Oklahoma 
district. 


Documents filed in the Supreme Court 
made reference to a finding by the Com- 
mission that the Texas and Louisiana 
intrastate rates on soda ash violated sec- 
tions 1, 3 and 13(4). of the interstate 
commerce act by giving undue or un- 
Tfeasonable advantage or preference to 
intrastate commerce of the two appel- 
lant states and the three intervening 
Manufacturers having plants in those 
States, and that those intrastate rates 
were prejudicial to interstate commerce 
of manufacturers of similar (glass) 
products in Oklahoma and Arkansas. It 
was pointed out that soda ash was a 
yeaa used in the manufacture of 
glass. 



















































































































































































































Keeshin Reorganization 


The long-time value of the Keeshin 
Freight Lines, Inc., and its subsidiaries 
Was $1,860,000, Ralph E. Badger, econo- 
Mist, testified May 10 at a hearing be- 
fore Federal District Judge Walter J. 
LaBuy, of Chicago, on the various plans 
of reorganization proposed for the Kee- 
shin properties. Mr. Badger said that 
the present, or spot, value would be 
less, however, estimating it to be $1,- 
$50,000 when reduced to a cash basis. 
The lower valuation was accounted for 
by the expenses of realizing a cash 
amount, and by the economic outlook 
for 1950 and 1951, with prospects of lower 
tarnings, said Mr. Badger, a witness for 
the Keeshin trustees. 

The hearing was suspended until 10 

















Allegations that the Commission acted . 


entitled “In the Matter of Minimum 
Wage, Minimum Manning and Reason- 
able Working Conditions on Subsidized 
Vessels.” Argument will be held in 
room 4821, Department of Commerce 
building, beginning at 10 a.m., eastern 
daylight time. 


COURT NEWS 


a.m. May 13. The court granted an ex- 
tension of ten days for the filing of 
amendments to the reorganization plans, 
and for filing additional objections. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
jations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


New Jersey district, at Newark. On 
April 25, in a civil proceeding instituted 
by the Commission, a permanent injunc- 
tion was granted against Percival R. Mc- 
Murtry, dba P. R. McMurtry Trucking 
Co., Plainfield, N.J., enjoining and re- 
straining him from transporting property 
for compensation without having on file 
with the Commission approved evidence 
of bodily injury and property damage 
liability insurance as required by the 
Commission’s insurance regulations. This 
action followed issuance of a preliminary 
injunction against the defendant on 
March 22, enjoining and restraining him 
from engaging in such transportation 
during pendency of the proceeding. The 
proceeding was based on a Commission 
allegation that the defendant’s bodily 
injury and property damage liability in- 
surance expired October 4, 1948, and 
that he had been operating since that 
date without approved evidence of such 
insurance being on file with the Com- 
mission. 


Ohio southern district, eastern divi- 
sion, at Columbus. Hill Distributing Co., 
of Columbus, on April 22, was fined $1,500 
following entry of its plea of guilty to 
an information charging the defendant, 
a private carrier of property, with per- 
mitting and requiring its drivers to drive 
and operate vehicles for excessive daily 
hours; with failing to have in its files 
doctors’ certificates of physical exam- 
inations of its new drivers; and with 
requiring and permitting a driver to 
drive and operate vehicles in such trans- 


portation who did not possess the mini- ~ 


mum qualifications of physical condition 
prescribed by the motor carrier safety 
regulations. The fine was paid. 

Ohio southern district, eastern division, 
at Columbus. Gail Marks, dba Marks 
Transfer & Storage Co., Cambridge, O., 
on April 22, was fined $1,200 following 
entry of its plea of guilty to an informa- 
tion charging the defendant, a common 
carrier of property, with charging, de- 
manding, collecting and receiving a 
greater compensation for transportation 
than the rates and charges specified in 
its applicable tariff; with permitting and 
requiring its drivers to drive and oper- 
ate vehicles in: such transportation for 
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excessive daily hours; and with failing 
to file a monthly hours-of-service report 
with the Commission. The fine was paid. 

Maine district, southern division, at 
Portland. The Boston & Rockland 
Transportation Co., Rockland, Me., on 
April 27, was fined $1,000 following entry 
of its plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without a 
Commission certificate authorizing the 
described operations, permitting and re- 
quiring drivers to operate vehicles ex- 
cessive daily hours, and failing to re- 
quire drivers to keep logs. The fine was 
paid. 

Pennsylvania middle district, at Har- 
risburg. Homer R. Barlup, of Waynes- 
boro, Pa., on May 2, was fined $800 on 
entry of a plea of nolo contendere to an 
information charging operation as a 
common carrier of property for com- 
pensation without a Commission certifi- 
cate authorizing the operation, and with 
fraudulently seeking to evade and defeat 
regulation by use of a fictitious bill of 
sale. The defendant was required to pay 
$300 of the total fine, embodying the 
fine on one count of the information. 
With respect to the remaining counts, 
execution of sentence was suspended for 
a probationary three-year period. 

Pennsylvania middle district, at Har- 
risburg. The Pennsylvania Greyhound 
Lines, Inc., Cleveland, O., on May 2, was 
fined $1400 on entry of a plea of nolo 
contendere to an information charging 
it with permitting excessive daily driving 
hours by its drivers, and, as a second 
offender, with permitting excessive 
weekly on-duty hours by its drivers, all 
in violation of the motor-carrier safety 
regulations. The fine was required to 
be paid. 

Southern Illinois district, southern di- 
vision, at Springfield. John Joseph Zel- 
ler, dba Zeller Truck Line, of Ashland, 
Tll., was fined $500, April 22, together 
with costs, following his plea of guilty 
to an information charging him with 
transporting property as a common car- 
rier without a certificate. The fine and 
costs were required to be paid. 

Eastern Virginia district, at Richmond. 
F. Piedmont Bass, of Richmond, was 
fined $350, April 8, following entry of his 
plea of nolo contendere to an informa- 
tion charging him with operating as a 
common carrier of property without a 
certificate authorizing the operations de- 
scribed. The fine was required to be 
paid. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 


Federal Courts 
Digests taken from Reporters and Digests of 


National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


Supreme Court, Special 
York County, Part III 
Whether plaintiff was bound by al- 

leged trade custom, pursuant to which 

storage company as plaintiff’s agent de- 
livered goods to warehouse company at 
railroad platform for loading in “pool” 
car engaged by warehouse company, 
would not be determined on plaintiff’s 
motion to strike out a partial defense. 
Where plaintiff contracted with de- 
fendant storage company to pack and 
deliver her goods to railroad company 


Term—New 
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for delivery beyond the state and stor- 
age company in turn engaged warehouse 
company to deliver goods to railroad 
company, plaintiff could join both 
storage company and warehouse com- 
pany as defendants in her action to re- 
cover for goods allegedly lost in transit, 
notwithstanding that storage company 
might be responsible to plaintiff and 
might recover over against warehouse 
company. (Shefter v. Gilbert Storage 
Co., 87 N.YS. 2d 267). 


* * * 





Supreme Court of North Carolina 

In action against railroad for loss by 
decay of a carload of cucumbers shipped 
by plaintiff by standard refrigeration, 
plaintiff had burden of establishing de- 
fendant’s alleged negligence in failing 
to re-ice refrigerator car as required by 
rules, or in failing to more promptly 
move shipment. 

In action against railroad for loss by 
decay of a carload of cucumbers shipped 
by plaintiff by standard refrigeration, 
plaintiff made a prima facie case en- 
titling plaintiff to go to jury, by intro- 
ducing evidence to show delivery of 
shipment to railroad in good condition 
and delivery to consignee in bad condi- 
tion. 

A prima facie case entitles a plaintiff 
to go to jury, and jury may, but is not 
compelled to find for plaintiff, but the 
burden of going forward with the evi- 
dence shifts to defendant, and if de- 
fendant elects to offer no evidence, he 
merely assumes the risk of an adverse 
verdict. 

A railroad receiving shipment is liable 
for negligence of connecting railroad 
causing damage to shipment. 

Common carrier must transport per- 
ishable goods in proper cars and use 
reasonable care for their preservation 
and prompt. delivery. (Precythe  v. 
Atlantic Coast Line R. Co., 52 S. E. 2d 
360). 

a oo 1 
Court of Appeals of Georgia—Division 

Nos. 1 and 2 

In action by bailor against bailees for 
hire for damages to property trans- 
ported, negligence of bailees was a nec- 
essary ingredient of the action, bui 
bailor was required only to prove dam- 
age to the property while under control 
of the bailees including damage result- 
ing from injury to the property while 
under the bailees’ control. 

Requirement that bailor prove loss or 
damage to property while under control 
of the bailee might be done by either 
direct or circumstantial evidence and 
when done, it was then presumed that 
the bailee was negligent unless bailee 
showed to the jury that he exercised 
proper diligence. Code, Sec. 12-104. 

In action by bailor against bailees for 
hire for damage to a press transported 
which was allegedly dropped while un- 
der the control of the bailees, resulting 
in the subsequent burning out of bear- 
ings in the press, evidence was sufficient 
for the jury to determine whether the 
damage resulted from injury to the 
property while under the bailees’ control. 
Code, Sec. 12-104. 

In action by bailor against bailees for 
hire for damage to a press transported 
which was dropped while under control 
of the bailees, where bailees admitted in 
effect that they were liable for any 
damage actually resulting from dropping 
of the machine, failure to charge provi- 
sions of the code section that in cases 








of bailment after proof of loss burden 
is on the bailee to show proper diligence 
was error. 

In action by bailor against bailee for 
hire for damage to a press transported 
which was dropped while under control 
of the bailees, allegedly causing bear- 
ings in the machine subsequently to 
burn out, charge in effect placing bur- 
den upon the bailor of showing absence 
of ordinary care and diligence by the 
bailees was error. Code, Sec. 12-104. 


‘new trial was required. 


TRAFFIC WORLD 


In action by bailor against bailees for 
hire for damage to a press transported 
which was dropped while under contro] 
of the bailees, and allegedly resulted in 
the bearings subsequently burning out 
in the machine, where defendants ad- 
mitted liability to the amount of $32, 
jury were required to find some amount 
in favor of plaintiff and where they re- 
turned a verdict for the defendants, a 
(Walker Elec- 
trical Co. v. Sullivan, 52 S. E. 2d 477). 
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Government Subsidy for Air Travel 
Suggested by Executive of Airline 


W. A. Patterson, of United Air Lines, Proposes in Senate Hearing 
That ‘Defense Fleet’ of Transport Planes Be Maintained by Federal 
Various Airline Problems Discussed. 


Support of Below-Cost Fares. 


One of several airline executives who 
testified before the Senate interstate and 
foreign commerce committee as it con- 
tinued its hearings in its investigation of 
air transport industry problems (see 
Traffic World, May 7, p. 55) proposed a 
government subsidy for air travel as a 
means of maintaining, in peacetime, a 
fleet of commercial transport planes 
sufficiently large to meet the nation’s de- 
fense requirements in time of war. 


The witness who made that suggestion 
was W. A. Patterson, president of United 
Air Lines. He presented his air-travel 
subsidy proposal as follows: 


“Tt has been stated that the number 
of airplanes in commercial operation to- 
day is not sufficient to meet the require- 
ments in case of war. There are two 
ways in which we can have the necessary 
number of airplanes in reserve for the 
defense of our country. We can build 
them and store them as we do other de- 
fense weapons. They would be available 
when necessary. The personnel would not 
be similarly available, however, without 
constant training of the necessary num- 
ber of people in the use of such equip- 
ment. There would be a cost to the gov- 
ernment for storage, maintenance and 
inspection of the airplanes. Of course 
the planes would be completely non-pro- 
ductive and would contribute nothing to 
our peacetime economy. If such a course 
were followed, commercial air trans- 
portation would continue on with a nor- 
mal growth, naturally limiting the field 
of its expansion by the rates charged. 
Those rates would be in line with the 
cost of doing business. 


Alternative for Storage 


“However, if such aircraft were built, 
instead of placing the planes in storage, 
it is possible that it would be to the ad- 
vantage of our economy to use the air- 
planes productively during peacetime. In 
that event, to develop a market suffici- 
ently large for such a fleet, it would be 
necessary to establish artificially low 
prices, the deficit to be made up through 
subsidy. That is one way to accomplish 
broadening the market by lowering fares. 








No doubt such a subsidy would be less 
than the cost of the maintenance and 
storage of planes. And the benefits to 
the general economy should prove to be 
greater. Under such circumstances, we 
must also decide who is being subsidized. 
I for one feel that, when a type of trans- 
portation is made available to the public 
at a price lower than the cost of deliver- 
ing that service, the user is being subsi- 
dized. s 


“This is a decision which must be made 
on the basis of government policy. Air 
transportation can be a relatively small, 
successful and healthy business, requir- 
ing less subsidy and enjoying steady if 
not rapid growth. Or it can be expanded 
rapidly to any size we wish by artificial 
stimulation. It all. depends on what is 
wanted. One great difficulty in trying to 
conduct the business up to now is that 
no over-all policy has been established 
and consistently maintained .. .” 


‘Constructive Progress’ 


In connection with a contention that 
“the airlines have gone a great deal fur- 
ther along the path of constructive 
progress than many of their critics real- 
ize,’ Mr. Patterson said that in 1939, 
twin-engined planes operated transcon- 
tinentally at 150 miles an hour, while 
now they flew one-stop transcontinental 
schedules at 300 miles an hour; that the 
scheduled airlines flew one billion reve- 
nue passenger miles in 1939 and 6.5 bil- 
lion revenue passenger miles in 1949, and 
that “today United’s passenger rate is 
4 per cent higher than in 1939 and the 
air mail rate of pay is 56 per cent lower 
than 10 years ago.” 


Mr. Patterson said that in the 30 years 
since 1918, the year in which payments 
for carriage of mail began experiment- 
ally, the government had paid out $405 
million for air mail transportation; tha‘ 
$183 million was added to that figure, for 
overhead and related services, making 4 
total bill of $588 million, and:that in this 
same period the receipts from the sale 
of postage stamps for air mail amounte¢ 
to $539 million, so that “the industry’ 
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development was accomplished at a net 
cost of $49,000,000.” 


Airline Cost Increases 


The main difficulty air transportation 
had undergone, he said, was its inabil- 
ity to increase the price of its services 
to offset the increased cost of doing busi- 
ness. He cited increases of from 30 to 
94 per cent over 1941 levels in prices of 
materials and supplies the airlines used. 
He referred to a Penfisylvania Railroad 
advertisement in which it was stated 
that, while the railroad’s costs had gone 
up 77 per cent over those of 1939, its 
freight rates were up 46 per cent, its 
passenger fares were uv 40 per cent, its 
mail rates were 25 per cent higher, and 
express rates were up 46 per cent. 


“We prepared an overlay to that ad- 
vertisement to compare United’s picture 
with that of the Pennsylvania Railroad,” 
said Mr. Patterson. ‘“United’s costs were 
up 86 per cent. The main difference was 
that air transportation had gone on a 
40-hour week which the railroads had 
not yet adopted. United’s passenger 
rates had increased only 4 per cent; our 
mail rates were 56 per cent lower and 
express rates 44 per cent below those of 
1939 . . . This failure to adjust rates 
upward in the face of rising costs had 
been a primary reason why the air trans- 
port industry has not been operating 
profitably . . . If United’s ratio of prices 
to costs approached the record of the 
railroad, as published in that advertise- 
ment, we would not be here today dis- 
cussing the relatively poor condition of 
airline finances.” 

He said that increased rates of com- 
pensation for transport of air mail 
seemed to him to represent the only im- 
mediate source of assistance in adjust- 
ing the financial problems of the airlines, 
although, he stated, “we are continuing 
to explore every possibility for further 
economy, and progress is being made 
every day.” 

United has reduced its operating costs 
from 58 cents a ton-mile in 1941 to 55 
cents in 1948, but, at the same time, its 
revenue per ton-mile had decreased 
from 59 cents in 1941 to 54 cents in 1948. 
He added that “that, gentlemen, I say 
is the very crux of our whole problem.” 


Seasonal Traffic Changes 


One “continuing problem” of the air- 
line business, he said, was seasonal fluctu- 
ation in passenger traffic, “the spread 
between summer and winter travel (in 
the case of United) amounting to 60 
per cent.” He added that it was “a com- 
plicated, difficult problem for manage- 
ment to attempt the expansion and con- 
traction of a 10,000-man organization,” 
and that “all-weather flying in itself will 
do much to stabilize the economy of the 
airline industry.” 

He said that in November, 1948, it ap- 
peared United would need $10,500,000 in 
hew money to continue its equipment 
program as then constituted; that the 
company had been “helped by the interim 
payment” awarded to it and other air- 
lines by the Civil Aeronautics Board in 
February this year; that the total $10,- 
500,000 of financing needed by United 
had now been reduced to $2,500,000, and 
that he had “great confidence that with- 
In the next six or seven months we will 
find that we are in position to continue 
the present program without outside aid 

. provided there will be a reasonable 
adjustment of permanent mail rates.” 

Dealing with the question whether 
there were too many officers of the 
Scheduled airlines, Mr. Patterson said 








that compensation of officers and direc- 
tors of United in 1948 amounted to 0.30 
per cent of sales, as against 0.37 per cent 
of sales as the average for 703 com- 
panies in 38 industries in 1946, and 0.39 
per cent of sales as the average for 59 
utilities in 1946. With respect to the 
question whether downtown ticket of- 
fices of airlines were too elaborate, Mr. 
Patterson said that such offices were 
more than simply service points for the 
picking uv of tickets; that they were 
for the purpose of promoting business 
and producing more revenue, and that 
the total costs including rental of Unit- 
ed’s ticket offices amounted to six-tenths 
of one cent of each dollar of sales. In 
comment on “the general reduction in 
the total transportation market,’ he 
said that it was “encouraging to note 
... that air travel is slightly up so far 
this year, whereas rail travel is running 
under a year ago.” 


Views on C.A.A. and C.A.B. 


In discussion of the effect of C.A.A. 
and C.A.B. practices on airline business, 
Mr. Patterson said that he had never had 
reason to complain about the C.A.A. and 
that, at the present time, he considered 
the leadership of the C.A.A. outstanding 
in aggressiveness, understanding and 
accomplishment. He said he had “great 
confidence in the Civil Aeronautics Board 
on the basis of its membership as pres- 
ently constituted.” 

“I believe this board is now facing a 
day of reckoning stemming from the past 
decisions of its predecessor membership,” 
he said. “Prior to the appointment of 
the present chairman, for a period of 18 
months, there existed dissension and dis- 
cord. This was partly the result of a 
brilliant but dominant mind endeavoring 
to mold the course of the industry with- 
out a practical understanding and ap- 
preciation of the fast developing prob- 
lems confronting the industry. 

“The Civil Aeronautics Board of the 
past has made some serious mistakes. 
For example, there are too many airlines, 
and this over-expansion of airlines con- 
tributes to our problems today 
There is now a day of reckoning for the 
decisions of several years ago, based on 
route expansion plans that were related 
to an abnormally high level of passenger 
travel... 

“No one of the C.A.B. or its staff has 
ever crossed the thresholds of United’s 
doors to study for himself the methods 
we are employing to produce the most ef- 
ficient results. No one in the C.AB. 
has a first hand knowledge of what goes 
on behind the scenes at United Air 
Lines. I have discussed this situation 
with Chairman O’Connell, who recognizes 
this weakness and hopes to be able to 
correct it... 

“Actually, the air mail pay received 
by United Air Lines doesn’t even pay our 
gasoline bill. In 1948 United received 
$4,825,664 in mail vay (based on our 
temporary rate plus the interim pay- 
ment). Our gasoline bill for 1948 was 
$8,853,150.” 


Freight-Rail v. Air 

After stating that the airline industry 
needed “a consistent over-all policy (of 
the C.A.B.) on air freight development” 
and that an airplane could not compete 
for cargo on a cost basis with surface 
transportation, Mr. Patterson said: 

“Let me introduce one very simple and 
fundamental fact. A Diesel engine de- 
veloping 6,000 h.p. costs about $550,000. 
It will pull 125 or more fully loaded 
freight cars. Now, let us take a modern 
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airplane with the capacity to carry 
freight, developing 8,000 h.p. Today that 
airplane will cost in the neighborhood 
of $900,000. What will it do? It will 
only lift from the ground approximately 
30 per cent of its over-all gross weight, 
which totals about 90,000 lbs. Look back 
on the 125 fully-loaded freight cars and 
visualize that to lift them by air would 
require four engines, a supply of gasoline, 
and a crew of two for every freight car 
making up that train. 

“The scheduled airlines are carrying 
a big volume of air freight on our pas- 
senger planes as well as on strictly cargo 
planes. We believe that air cargo has a 
real place in the movement of certain 
types of shipments, and United actually 
started all-cargo flights during the war 
and has operated them since. But there 
is the need for a basic policy that will 
guide the industry in the future develop- 
ment of air freight.” 

After making comments on operations 
of “irregular” air carriers and of “feeder” 
airlines, indicating his disapproval of 
such operations, Mr. Patterson said that 
he subscribed “in principle” to the the- 
ory of separating subsidy charges from 
fair rates of compensation for trans- 
portation of air mail because it had been 
estimated that in 1949 the feeder lines 
would be paid about $15 million, at mail 
pay rates varying up to $60 a ton-mile, 
as against 66 cents a ton-mile paid to 
United, although it and the other so- 
called “trunk-lines” among the air car- 
riers were able to serve the points that 
the feeder lines served. 


J. H. Carmichael, president of Capital 
Airlines, Inc., of Washington, D. C., testi- 
fied before the committee on May 10, and 
it was announced that C. R. Smith, 
chairman of the board of American Air- 
lines, Inc., would testify on May 12. 


Capital Airlines Presentation 


Mr. Carmichael distributed among the 
committee members copies of an exhibit 
setting forth much statistical informa- 
tion about operations of Capital Airlines 
and other air carriers, and discussed the 
data shown in the exhibit in the course 
of his presentation. The percentage ratio 
of mail revenues of Capital Airlines, he 
said, had been only 2.17 per cent in 1946 
but had risen to 21.29 per cent in 1948, 
while corresponding percentages for the 
“Big Four” airlines were: American, 
5.43; Eastern, 4.48; T.W.A., 12.56, and 
United, 10.6. Elsewhere in the exhibit 
it was shown that American Airlines had 
an operating loss of $1,715,000 in 1948, 
United had an operating loss of $995,000 
in that year, and Eastern, T.W.A. and 
Capital Airlines had operating profits 
in 1948 of $5,117,000, $672,000 and $835,000, 
respectively. The exhibit contained, 
among other things, an itemized state- 
ment of cost of city ticket offices main- 
tained by Capital Airlines and of sav- 
ings (estimated) effected by consolida- 
tion of station operations with other air 
carriers. 

Mr. Carmichael attributed some of the 
post-war financial difficulty of the air- 
lines to unfavorable public reaction to a 
“kicking around” he said airline patrons 
had received in the year after the war 
when the airlines had available to them 
more traffic than they could handle. In 
the case of Capital Airlines, he said, dif- 
ficulty has arisen out of the fact that its 
$9,750,000 issue of debentures was subject 
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to call on 30 days’ notice and was subject 
to restrictions which prevented the use 
of long-term debt financing or the 
mortgaging of equipment or other prop- 
erty. He said Capital would have to 
propose to its bondholders that they 
liberalize the terms of the debentures, 
and that he felt sure that, if that was 
done, Capital could obtain the money it 
needed for the new equipment from the 
Reconstruction Finance Corporation. Its 
capital requirements would be outlined 
after a determination had been made as 
to the type of equipment it would re- 
quire, he said. At present, he said, there 
was no plane that was desirable “from 
our point of view.” 


Revenue-Producing Ideas 


Capital Airlines, he said, was strength- 
ening its “regular” service and was car- 
rying on a very profitable operation in 
its “air coach” service. By its sightsee- 
ing flights in Washington and Pitts- 
burgh, he said, it was developing en- 
thusiasm for air transportation. Another 
revenue producing idea that Capital was 
using, he said, was contract maintenance 
work for other airlines, for corporations 
owning airplanes, and for the Coast 
Guard. He discussed activities of his 
company in promotion of interchange 
agreements with other carriers and said 
Capital was completing studies relating 
to improved operational conditions of 
other airlines in relation to Capital. He 
said he did not think the airlines’ prob- 
lems were insurmountable; that there 
were “enough brains” in the airline in- 
dustry and in the government agencies 
concerned with that industry to solve 
those problems, and that, with the help 
of Congress, the C.A.B., the R.F.C. and 
other interested agencies, they could do 
the job that Congress expected them 
to do. 

Chairman Johnson, of the committee, 
commended Mr. Carmichael for the 
frankness of his presentation and said 
it had been helpful to the committee. 


Feeder Airline Operations 


Earlier, the committee heard testi- 
mony by James G. Ray, aeronautical 
consultant, of Washington, D.C., who 
said that most of his work since 1939 
had consisted of developing and selling 
the idea of feeder airline service. He 
said that 19 feeder airline certificates 
had been granted by the Civil Aeronau- 
tics Board. Of these, he said, the fol- 
lowing 12 had instituted operations: All 
American, Challenger, Empire, Florida, 
Monarch, Piedmont, Pioneer, Robinson, 
Southwest, Trans-Texas, West Coast, 
and Wisconsin Central. He said that 
Florida Airways had discontinued op- 
erations, and that feeder lines which 
were not yet in operation were: Arizona, 
Central, Iowa Airplane, Parks, Roscoe 
Turner, Southern, and Wiggins. He said 
certificates also had been issued to Air 
Commuters, “around New York,” and 
Air Ferries, and to helicopter operators 
in Chicago and Los Angeles. 


Of 28,000 route-miles authorized for 
the feeder lines, slightly less than 16,000 
had been “activated” by the 12 lines 
now in operation, he said. The lowest 
ton-mile cost for mail for any feeder 
airline was 95 cents, in the case of 
Southwest Airways, he said. He said 
their mail pay had increased from $4,- 
205,112 in 1947 to $6,111,642 in 1948, while 


the miles flown by the 12 lines had in- 
creased from 7,746,064 in 1947 to 15,214,- 
980 in 1948. He regarded those figures 
as “very encouraging,” because, he said, 
they showed “a great deal of progress” 
in the operations of the feeder lines. 





C.A.B. Control of Rates 
Of U.S.-Flag Airlines on 


Foreign Routes Advocated 


The House interstate and foreign 
commerce committee on May 10 received 
recommendations of the State Depart- 
ment and the Civil Aeronautics Board 
that the committee act favorably on 
H. R. 2911, a bill introduced by Represen- 
tative Kennedy, of Massachusetts, to 
empower the C.A.B. to prescribe and 
regulate rates charged by US.-flag air 
carriers engaged in foreign air trans- 
portation. 

Statements endorsing the bill also 
were presented by its author, Mr. Ken- 
nedy, and by Langdon P. Marvin, Jr., 
former chairman of the Interdepart- 
mental Air Cargo Priorities Committee. 


Board Member Russell B. Adams, of 
the C.A.B., was the principal witness 
on May 10 in support of the legislation. 
The State Department’s endorsement of 
the bill was presented by J.- Paul Bar- 
ringer, deputy director of the depart- 
ment’s Office of Transport and Com- 
munications. Mr. Barringer’s statement 
included the following: 


“It should be noted that several air 
transport agreements concluded by this 
government contain provisions for the 
regulation of rates between points in 
the United States and points in the 
countries with which such agreements 
have been concluded, so far as such rates 
may be regulated within the respective 
constitutional powers and obligations of 
the parties. Under the existing law it 
is not possible for the government to 
regulate the rates of United States air 
carriers in accordance with these pro- 
visions. It is believed desirable for the 
Civil Aeronautics Board to be given the 
power to regulate such rates in order 
that these provisions may become fully 
effective.” 

Mr. Adams said that H.R. 2911 would 
amend section 404 of the civil aeronautics 
act to require that all U.S. air carriers 
operating internationally charge just 
and reasonable rates. He said the 
amendment would also give the C.A.B. 
power to require air carriers to provide 
in foreign air transportation safe and 
adequate service, equipment and facili- 
ties as well as reasonable through service 
in connection with other carriers; to 
correct any unjust or unreasonable, or 
unjustly discriminatory, rate charged by 
an airline in foreign transport, and to 
prescribe the rates, classifications and 
rules which might thereafter be placed 
in effect. The effect of the bill, he said, 
would be to give the C.A.B. the same 
jurisdiction over rates, fares and charges 
in foreign and overseas air transport 
that it had in the domestic field. 


Increased Competition Seen 


After stating that every important na- 
tion of the world was now participating 
extensively in international air transport 
and that the result had been a great 
increase in competition among interna- 
tional airlines, he said it was “natural 
that the increasing competition has led 
most nations to assert control over rates 
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charged by air carriers operating into 
their territories.” 

“This development,” he said, “has oc- 
curred even though the air carriers who 
are members of the International Air 
Transport Association (I.A.T.A.) have 
created rate-fixing machinery. Under 
this machinery, rates for international 
air travel are considered at regular in- 
tervals at regional or joint rate confer- 
ences by the scheduled international air- 
lines which are members of I.A.T.A. Rate 
agreements unanimously adopted by the 
conferences are binding on the individual 
airline members subject, however, to ap- 
proval by the respective governments. 
If the members of a conference do not 
reach unanimous agreement, or if a rate 
resolution adopted by a conference is 
not approved by all the governments 
whose airlines are members of the con- 
ference, an ‘open rate’ results and the 
member carriers are free competitively 
to quote individual tariffs until another 
‘closed conference rate’ is agreed upon 
by all and approved. Also, in certain 
areas such as South America, where 
some carriers are not members of 
I.A.T.A. and it is consequently imprac- 
tical for the I.A.T.A. members to bind 
themselves not to meet the rate com- 
petition of non-I.A.T.A. carriers, an open 
rate situation exists continuously. 

“Since some areas of the world have 
been continuously in an open rate situa- 
tion and since one negative vote by a 
participating air carrier can create an 
open rate situation in any area, the only 
recourse for a government which wishes 
to be able to protect its own air carriers 
from the dire consequences of a rate 
war in a subsidized industry is to assen 
its own power to approve or disapprove 
rates in international air transportation. 


Fears’ by Foreign Nations 


“This determination of foreign gov- 
ernments to retain control over interna- 
tional rates has been intensified by the 
position of the United States. The ad- 
vanced. state of our aircraft industry, 
the great experience and_ technical 
proficiency of United States flag carriers, 
and the economic strength of the govern- 
ment which stands behind them have 
combined to arouse the fears of foreign 
governments, especially since the United 
States exercises no direct control over 
the international rates charged by its 
air carriers. 


“It is true that the board does have 
an indirect control over such rates, when 
they are established through I.A.T.A. 
traffic conferences. . . .'The I.A.T.A. con- 
ference machinery was originally ap- 
proved by the board on February 19, 
1946, for one year. . .The board has 
twice extended its approval, most re- 
cently for a two-year period ending on 
February 28, 1950. . .This indirect con- 
trol. . .does not serve to calm the fears 
of other governments... 

“At present the United States is 4 
party to air transport agreements with 
38 foreign countries, 16 such agreements 
containing provisions relative to rates. 
In eight instances (in the agreements 
with the United Kingdom, France, 
Belgium, India, Australia, New Zealand, 
China and South Africa), the concern 
of the other government has been 580 
great that it has not been sufficient for 
the United States negotiators to explain 
that Congress and not the Executive 
Branch has the power to authorize gov- 
ernmental control over international 
rates. It has therefore been necessary 
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for this government to agree—in a clause 
inserted for that specific purpose—that 
the Executive Branch (including the 
Civil Aeronautics Board) would use its 
best efforts to secure legislation empow- 
ering the aeronautical authorities of the 
United States to fix passenger and prop- 
erty rates for its carriers operating in- 
ternational air services. .. . 


Provisions of Agreements 


“These agreements are generally uni- 
form in providing that, until the (Civil 
Aeronautics) Board is given power to 
fix international rates, the foreign gov- 
ernment shall have a unilateral right 
to prevent the inauguration or continua- 
tion of a service by a United States car- 
rier if, at the end of 30 days following 
complaint concerning a rate charged by 
such carrier, it has been impossible for 
the foreign government and the United 
States to agree upon a rate. On the 
other hand, if power to detérmine fair 
and reasonable rates and impose them 
upon United States carriers operating 
abroad were possessed by the Civil Aero- 
nautics Board, and the United States 
could therefore undertake the obligation 
to see that its carriers adhered to a 
reasonable rate structure, these foreign 
countries have agreed to permit con- 
tinued operation of an American carrier, 
at rates determined by the board, even 
where they believe such rates to be un- 
reasonably high or low, pending final 
review by an arbitral tribunal or, in some 
cases, by the International Civil Avia- 
tion Organization. .. .” 


Mr. Adams said the C.A.B. believed 
that its lack of jurisdiction over rates 
of U.S. air carriers in foreign transport 
prejudiced the economically sound de- 
velopment of the nation’s international 
air transport industry; that the board 
had sought to keep the airmail pay bill 
of the government as low as possible, 
consistent with carrying out the public 
interest objectives of the civil aeronau- 
tics act; that without jurisdiction over 
the international passenger and property 
rates, it was unable to “influence the 
revenues” of the U.S. carriers in foreign 
air transport through review and deter- 
mination of the rates they charged, and 
that the result might be that “a unilat- 
eral action by one of the United States’ 
own air carriers in a field outside of gov- 
ernmental control has operated to in- 
crease substantially the amount of maii 
pay support required.” 


-A.C.C. Report Cited 


Representative Kennedy said that 
C.A.B. control of rates of U.S. carriers 
in foreign air transport had been recom- 
mended by the Air Coordinating Com- 
mittee in a report it had issued August 
1, 1947, and by the President’s Air Policy 
Commission, in its report of January 1, 
1948. 

He predicted that the largest expansion 
of airlift in the future would occur in the 
cargo field. 

“My one anxiety in granting these in- 
creased powers to the Civil Aeronautics 
Board,” he said, “is lest they should be 
used to hamper carriage of cargo. The 
board is considerably more familiar, I 
think, with air passenger problems than 
it is with cargo problems. . .This com- 
mittee should make it abundantly clear 
to the members of the C.A.B. that, in 
connection with granting these extra 
powers. . .you expect them to have a 
thorough study made of the commodities 
that are now being carried in our air 


import and export trades, and of the 
commodities which are potentially avail- 
able for such carriage. . .” 

Mr. Marvin contended that is was 
not logical to have government regula- 
tion of domestic passenger and property 
transport but not of transport of passen- 
gers or property internationally. He 
pointed to a growth of international air 
cargo traffic on certificated U.S.-flag car- 
riers from 5,088,325 ton-miles in 1943 to 
45,336,330 ton-miles in 1948, adding that 
it was “increasingly important that the 
rates on this traffic should be subject 
to the same sound regulatory practices 
that are given to our domestic traffic.” 
He urged that the C.A.B. do everything 
possible to familiarize itself with the 
commodities involved in the air import 
and export trades, “in order to regulate 
intelligently those cargo rates.” 


House Report Deals With 
Utilization of ‘Deadhead 


Space’ in Rail Mail Cars 


Recommendations by the Comptroller 
General that empty space in “deadhead- 
ing” railway mail cars—space for which 
the railroads received the same amount 
per car-mile as they received when the 
cars contained mail—be used in trans- 
porting mailable matter of government 
agancies which could use such space, 
and that government departments pay 
the post service at the regular rates, are 
contained in a House post office and 
civil service committee report on utiliza- 
tion of railway mail cars and storage 
cars in return movements. 


The committee said the Comptroller 
General reported that many government 
departments were sending shipments 
through the Railway Express Agency at 
a much higher cost because they did not 
have facilities for sending such ship- 
ments to the post. office, and noted his 
recommendation that “the Post Office 
Department should extend a pick-up 
service to the government departments 
in such cases.” 


It said the Comptroller General had 
pointed out, in a letter and report to 
the committee, that the Post Office De- 
partment, under railway mail pay rates 
presently prescribed by the Interstate 
Commerce Commission, paid, for return- 
ing an empty mail car from the west 
coast to the Atlantic seaboard, amounts 
approximately 100 per cent higher than 
the commercial rate for full car ship- 
ments by freight. The committee quoted 
the following further statement by the 
Comptroller General: 


“To correct this condition and at the 
same time effect a considerable savings 
to the government it would appear ad- 
visable to amend the existing law in 
such manner that the responsibility for 
returning equipment would be that of the 
carrier, and to provide for an adjustment 
of rates to compensate somewhat for the 
loss of revenue to the carriers. Justifi- 
cation for such revision seems fully 
apparent in view of the reported substi- 
tution by the railroads of different equip- 
ment for the return trip in a deadhead 
status and the use of the space, originally 
paid for, to any service in the carrier’s 
interests. Such practice would tend to 
offer the opportunity to the carriers to 
use the return trip for the transfer of 
unserviceable equipment to repair points 
at government expense and generally 
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appear to operate to the advantage of 
the carriers only.” 


In discussion, in his report to the 
committee, of the substitution by the rail- 
roads of other cars in the deadhead 
return movement for cars used in ship- 
ment of mail, the Comptroller General 
said that “there would appear to be 
some question as to the legality thereof 
since the space in a specific car would 
seem to be contemplated in a round- 
trip payment.” The Comptroller Gen- 
eral said his study had revealed “a very 
large movement of government ship- 
ments which could logically be trans- 
ported in available deadhead storage cars 
or space.” 

“In other words,” he continued, “it 
was found that the government ships 
by means of express, parcel post, motor, 
or railway freight, at regular commercial 
or postal rates, a considerable quantity 
of property, supplies and equipment 
which could move in returning empty 
railway mail storage cars.” 


The Comptroller General’s report ended 
with the suggestion that “the use of 
parcel post by the government, payment 
of the regular post rates, and utilization 
of deadhead space whenever available 
would help to reduce the huge annual 
postal deficits, now amounting to millions 
of dollars annually.” 


Jobs as Truck Drivers for 
Amputees, Object of Bill 


Senator McGrath, of Rhode Island, 
has introduced S. Con Res. 37, to facili- 
tate the obtaining of employment as 
motor vehicle operators for common, 
contract or private carriers, under stated 
conditions. 


The text of the resolution follows: 

“Resolved .. . That it is the sense of 
the Congress that no department, office, 
or agency of the federal government 
charged with the duty of regulating car- 
riers in interstate or foreign commerce 
should hereafter make, maintain, or ad- 
minister any rule or regulation which 
would prevent any common, contract, or 
private carrier from employing, as a 
driver or operator of any motor vehicle 
or other automotive equipment in inter- 
state or foreign commerce, any other- 
wise qualified person because such 
person shall have suffered the amputa- 
tion of any limb or any part thereof if 
such person shall have been examined 
by a qualified physician or other duly 
qualified officer and found to be capable 
of performing satisfactorily the duties 
incident to the operation of such vehicle 
or equipment without endangering the 
public safety.” 


Government Reorganization 


President Truman on May 10 sent to 
Congress a message in which he asked 
for early action on pending legislation 
to authorize preparation and transmittal 
to Congress by the President of govern- 
ment reorganization plans. He also com- 
mended the work that had been done 
by the Commission on Organization of 
the Executive Branch of the Govern- 
ment (the so-called Hoover Commission) 
and said that the most effective recog- 
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nition of the commission’s work would 
be “the vigorous application of the 
principles” it had stated in its reports 
to Congress. 

The President said that the pending 
government reorganization bill provided 
that reorganization plans submitted to 
, Congress by the President must lie be- 
fore the Congress for 60 consecutive 
days without congressional approval, if 
such plans were to become effective. 

“Because of this 60-day waiting 
period,” he said, “the bill should be en- 
acted soon if any reorganization plans 
are to be submitted to the present ses- 
sion of the Congress.” 


1.C.C. Opposes Proposed 
‘Mahaffie Act’ Amendment 


In letters he has sent to the chairmen 
of the interstate and foreign commerce 
committees of the House and Senate, 
Commissioner Splawn, as chairman of 
the Commission’s legislative committee, 
has expressed objections to S. 1678, a bill 
introduced by Senator Johnson, of Colo- 
rado, to amend section 20b of the inter- 
state commerce act (see Traffic World, 
April 30, p. 63), and H.R. 4443, an identi- 
cal bill introduced by Representative 
Crosser, of Ohio. 

Section 20b, sometimes referred to as 
the Mahaffie act, sets up legal machinery 
by means of which railroads in financial 
difficulties may, with consent of stated 
percentages of holders of their securi- 
ties and with Commission approval, 
adopt voluntary reorganization plans and 
thus avoid bankruptcy proceedings. The 
Johnson and Crosser bills would amend 
the last sentence of paragraph (3) of 
section 20b which now reads as follows: 

“For the purposes of this section a 
security or an evidence of indebtedness 
shall not be deemed to be outstanding 
if in the determination of the Commis- 
sion the assent of the holder thereof to 
any proposed alteration or modification 
is within the control of the carrier or 
of any person or persons controlling the 
carrier.” 


Effect of Proposed Amendment 


S. 1678 and H.R. 4443 would delete 
from that sentence the words “or an evi- 
dence of indebtedness” and would sub- 
stitute therefor, parenthetically, the 
words “(other than a security entitled 
to vote for the election of directors of 
the carrier).” 

Commissioner Splawn said that “in 
general ... the effect of the amend- 
ment would be to permit a holder of an 
evidence of indebtedness, or a_ stock- 
holder, to vote his holdings on a plan 
of alteration or modification (of the 
maturity date or interest on the security 
in question) regardless of whether his 
assent is within the control of the car- 
rier or of any person or persons control- 
ling the carrier, unless other provisions 
of the act would prohibit such voting.” 

“It is clear, we think,” he wrote, “that 
the term ‘evidence of indebtedness’ was 
included in the sentence which it is pro- 
posed to amend, with the intention of 
protecting the security holders of the 
applicant against the possibility of a 
controlled vote through the holding of 
evidences of indebtedness as referred to 
in the sentence quoted. Thus, bonds is- 


sued by a company other than the ap- 
plicant secured in part by the. pledge of 
securities of the applicant and held by 
a company controlling or controlled by 
the applicant come squarely within the 
prohibition of the sentence as it now 
stands. . . . We have no doubt that the 
effect of the omission of the phrase ‘evi- 
dence of indebtedness’ in amending the 
statute would clearly be contrary to the 
intent of Congress in adopting this leg- 
islation. It is the view of the (Commis- 
sions’ legislative) committee that such 
omission should not be adopted. . . 


‘Problem’ as Viewed by I.C.C. 


“The fact that the act in its present 
form would permit the veto of a plan 
by a small percentage of the outstanding 
securities presents only one approach to 
the problem. It is important to note that 
the effect of the proposed amendment 
would be to permit a controlling stock- 
holder to negotiate a plan, force its ap- 
proval by the board of directors, file it 
with the Commission, and obtain the 
requisite percentage of assents over the 
objection of the holders of only slightly 
less than 50 per cent of the publicly- 
held stock. .. .” 

Commissioner Splawn said that, if it 
appeared that there were definite con- 
flicts of interest betwen the controlling 
stockholder and the minority stock in- 
terest or the control was so great as to 
exercise an unreasonable weight in ob- 
taining approval of a voluntary reor- 
ganization plan, the Commission could 
increase the percentage of assents re- 
quired without permitting the require- 
ment to be so burdensome as to accord 
the minority interest too great a balance 
of power. He transmitted to the House 
and Senate committee chairmen amend- 
ments suggested by the Commission to 
correct “disadvantages” which, he said. 
the act in its present form presented. 





Hearings on Two Transport 
Bills Planned by House Unit 


The transportation subcommittee of 
the House interstate and foreign com- 
merce committee has announced that it 
will hold hearings May 17 and 18 on 
H. R. 378 and H. R. 530, bills relating 
to installation and maintenance of com- 
munication systems by railroads for pro- 
motion of safety of employes and 
travelers. 

The subcommittee also has scheduled 
a hearing for May 20 on H.R. 3940, to 
amend the civil aeronautics act of 1938 
by providing penalties for violation of 
regulations relating to transportation, 
packing, marking and description of 
explosives and other dangerous articles. 


Port of Seattle Legislation 


Action by Congress on H. J. Res 91, 
authorizing cancellation and release of 
an agreement dated December 31, 1923, 
between the port of Seattle, Wash., and 
the United States, so as to remove a legal 
obstacle to a port development program 
at Seattle, has been completed, with pas- 
sage of the resolution by the Senate, May 
6, and the joint resolution has been sent 
to the President. The Senate had passed 
a like measure, S. J. Res. 32, earlier (see 
Traffic World, April 9, p. 57, and April 
16, p. 62), but the House subsequently 
passed its own resolution on the subject. 
Senator Magnuson, of Washington, called 
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up H. J. Res. 91 in the Senate with the 
explanation that action by that body a 
second time on this legislation was re- 
quired “to take care of the parliamentary 
situation which now exists.” 


‘Anti-Truck Measures’ 


Introduced in Illinois 


Several bills which motor truck asso- 
ciations and fleet owners declare would 
do immeasurable harm to the trucking 
industry, if adopted, have recently been 
introduced in the Illinois state legis- 
lature. 

House bill No. 801 would raise the 
state tax on gasoline from three cents 
to five cents a gallon, effective July 1, 
1949. 

Senate bill No. 287, introduced by 
Senator Young would require any fleet 
owner (defined as the owner of two or 
more motor vehicles) to pay a tax at the 
rate of eight mills for each mile that 
each vehicle traveled in the state. Under 
this bill, each fleet owner would have 
to keep a daily record, on forms pre- 
scribed by the secretary of state, showing 
the mileage covered by each vehicle. 
The eight-mill-a-mile tax would be 
payable monthly. 

Chief concern, however, is expressed 
by truckers over House bill No. 843, in- 
troduced by Representative Finucane. 
This measure would amend the traffic 
act to provide that no single vehicle 
shall exceed 35 feet in length, and that 
no combination of vehicles coupled to- 
gether shall exceed 40 feet. The gross 
maximum weight through the axles per- 
missible under the bill would be 16,000 
pounds, and the gross weight and load 
of a four-wheeled vehicle would be 
limited to 24,000 pounds. 

One trucking association executive 
said that enactment of the Finucane 
bill “would restore the old limits for 
highway vehicles and make the State of 
Illinois again a bottleneck for the na- 
tion’s truckers.” 


House Bill Would Repeal 


Federal Automotive Taxes 


Several federal excise taxes affecting 
highway users would be repealed, under 
terms of H.R. 4489, a bill introduced by 
Representative Martin, of Iowa, a mem- 
ber of the House ways and means com- 
mittee. 

The taxes against which the Martin 
bill is directed are: taxes of 7 per cent 
of manufacturer’s sales price on auto- 
mobiles and motor cycles and 5 per cent 
of such sales price on trucks, buses, 
tractors and semi-trailers and on parts 
and accessories; taxes of 1% cents a gal- 
lon on gasoline, 6 cents a gallon on 
lubricating oils, 5 cents a pound on tires, 
and 9 cents a pound on inner tubes. 

In a statement he issued, Representa- 
tive Martin said the emergency federal 
automotive taxes which his bill would 
repeal cost the highway users of the 
nation more than $1,000,000,000 a year. 

“These taxes,” he said, “have no con- 
nection whatever with federal aid for 
highways and were not intended to 
have. ... They are taxes on basic neces- 
sities. ... 

“In the states, special automotive 
taxes are levied for highway use, and 
the states depend on such revenue for 
building and maintaining roads. These 
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federal taxes . . . go into the general 
funds of the Treasury. As a result, the 
farmer who lives 10 miles from town 
may have to pay 10 times as much in 
these special taxes as another who lives 
only one mile from town, and he gets 
no special benefit, as he does with state 
(ames 2? 


Mail Transport Inquiry 


Authorized by Senate 


By agreeing to S. Res. 34, the Senate 
has authorized and directed its com- 
mittee on post office and civil service to 
investigate rates with railroads, airlines 
and steamship lines for carrying United 
States mails (see Traffic World, April 30, 
p. 63). 

The resolution as introduced by Sen- 
ator Langer, of North Dakota, had pro- 
vided for investigation only of the rates 
paid the railroads for mail transporta- 
tion. The Senate post office and civil 
service committee amended it so as to 
include mail transport payments to air- 
lines and steamship lines. The resolu- 
tion directs that the investigation be con- 
ducted “with a view to ascertaining 
whether, in the light of changes in the 
volume of mail carried, any change in 
the rates charged for such service is nec- 
essary or advisable,” and calls for a re- 
port by the committee to the Senate, 
together with such recommendations for 
necessary legislation as the committee 
may deem desirable, “at the earliest prac- 
ticable date.” 


Bill Affecting C.A.B. Work 
Reported by House Group 


Legislation designed, according to its 
title, to improve the administration of 
the civil aeronautics act, by clarifying 
and defining the authority of the Civil 


Aeronautics Board in the matter of 
delegation of its functions to C.A.B. staff 
members, has been reported favorably 
to the House by the House interstate and 
foreign commerce committee. 

The committee said that the bill it 
was reporting, H. R. 4082, would spe- 
cifically authorize the board to delegate 
to staff members any of its functions, 
except those relating to the issuance, 
suspension,. or revocation of certificates 
of public convenience and necessity, the 
determination, review, and suspension of 
air mail and other rates, and participa- 
tion in joint boards with the Interstate 
Commerce Commission under section 
1003 of the civil aeronautics act. The 
report quoted comment of the C.A.B. 
concerning the bill, including the fol- 
lowing: 

“While this bill would in no way affect 
the substance of the work the board 
does, it would have a very beneficial 
effect on the expedition with which the 
board performs that work. Although 
there is no specific prohibition in the 
Present civil aeronautics act against 
delegation of authority by the board, 
there is no express provision permitting 
this to be done.” 


Federal Barge Line Financing 


The Senate interstate and foreign 
commerce committee has announced 
that its hearings on S. 211, a bill to au- 
thorize increase of capitalization of the 


Inland Waterways Corporation by $18 
million so as to permit purchase of new 
equipment for, and general rehabilitation 
of, the Federal Barge Lines, will be re- 
sumed May 16, when testimony will be 
presented by proponents of the bill other 
than those who were heard at the first 
hearing on the bill, in April (see Traffic 
World, April 23, p. 46). 


Overcharge-Undercharge Bill 


The House interstate and foreign com- 
merce committee has ordered favorably 
reported, without amendment, S. 257, the 
Reed bill to extend to the other parts of 
the interstate commerce act the provi- 
sion in part I of that act limiting to two 
years the period within which actions to 
recover undercharges or overcharges by 
or against carriers may be instituted (see 
Traffic World, April 16, p. 66). 


LABOR NEWS 
REE Te 


Emergency Board Proposes 
Use of ‘Non-Op’ Wage-Hour 
Pattern in R.E.A. Dispute 


Recommendations described as follow- 
ing “as closely as possible the recent 
contract made between the non-operat- 
ing railroad employes and the railroads 
and the reasoning of the Leiserson board 
which completed that case last Decem- 
ber” were made by the emergency 
board named by President Truman to 
investigate a dispute between the Rail- 
way Express Agency and the Brother- 
hood of Railway Clerks, in a report 
which the board transmitted to the 
President on May 6 (see Traffic World, 
April 16, p. 69). 

It was stated at the White House 
that the dispute involved “some 60,000 
employes” of the express agency in “over 
20,000 offices throughout the country.” 

“The major recommendations which 
the board made,” it was said in an an- 
rouncement of the emergency board’s 
action, “are that there be established 
as of September 1, 1949, a 40-hour week 
in place of the present 44 hours, with 
present earnings maintained, a wage in- 
crease of 7 cents per hour retroactive to 
October 1, 1948, and the revision of 
numerous working rules to make the 40- 
hour week effective. The board recom- 
mended withdrawal of a request for 
longer vacations, additional wage in- 
creases and for many rules changes. 

“The board found that the Railway 
Express Agency is actually a department 
or joint facility of the railroads and 
therefore followed as closely as possible 
the recent contract between the non- 
operating railroad employes and the 
railroads . 


New York Situation 


“When the board was appointed on 
April 9 the operations in the New York 
area had been shut down for over a 
month due to dissatisfaction with the 
fact that the express agency had with- 
held the 40-hour week while granting it 
to its vehicle employes in New York. 
The board worked out an agreement on 
April 14 by which work was resumed. 
Aithough reporting the facts giving rise 
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to the trouble in New York, the board 
recommended that all employes get the 
shorter workweek on the same day 
(September 1, 1949) because of possible 
dissatisfaction elsewhere, the fact that 
all past agreements have been on a 
national basis, and because of the short 
period before the general effective date 
of September 1, 1949.” 

Members of the emergency board 
were: David L. Cole, of Paterson, N. J., 
chairman; Aaron Horvitz, of New York 
City, and Leverett Edwards, of Okla- 
homa City. 

The board said in its report that the 
requests of the railway clerks’ brother- 
hood, other than those which had been 
withdrawn, were “in the main” to have 
a 40-hour workweek and a general wage 
increase. 

“The (clerks’) organization,” it said, 
“urges that the wage increase be larger 
than the seven cents given by the rail- 
roads ...and that it have certain rules 
beyond those made in the railroad agree- 
ment on the theory that the 40-hour 
week calls for such additional changes 
in this industry. It also seeks improved 
vacation benefits. Nevertheless, this is 
principally a 40-hour week dispute .. .” 

The board said that a situation had 
developed in New York as a result of 
which the express agency, on March 8, 
1949, had abolished all express agency 
jobs in New York, declared an embargo 
on New York shipments and shut down 
its local operations there. This contin- 
ued, it said, until April 14 when the 
board members succeeded, after two days 
of mediation, in persuading the parties 
to enter into an agreement under which 
work was resumed on April 18, 1939. 


Vacation Demands 


The board said the railway clerks’ 
brotherhood asked that the arrangement 
under which its members employed by 
the R.E.A. received paid vacations of one 
week after one year of service and two 
weeks after five years be revised so as 
to provide for eight working days of va- 
cation after one year, ten days after two 
years, and 15 days after three years. The 
board said that, in line with the purpose 
of having the changes in working con- 
ditions of the express employes conform 
to those made in the railroad industry, 
the vacation request should not be 
granted. 

The difficulty in New York City, said 
the board, arose “from the fact that 
since March 8, 1948, the vehiclemen em- 
ployed in New York who are members 
of the Brotherhood of Teamsters have 
been on a 40-hour workweek, pursuant 
to the recommendations of the Meyer 
emergency board. Other vehiclemen in 
seven other cities who are members of 
the teamsters’ union have by their 
agreement made on January 28, 1949, 
accepted an arrangement similar to that 
in New York, but effective September 1, 
1949. The platform men and others em- 
ployed in New York, who are repre- 
sented by the Brotherhood of Railway 
Clerks, work alongside the vehicle em- 
ployes, yet they must work four more 
hours per week. This has created a sit- 
uation against which these other em- 
ployes in New York rebelled in March. 

After having noted that in April last 
year identical requests for a 25-cents- 
an-hour wage increase had been made 
by the non-operating employes of the 
railroads and by the Brotherhood of 
Railway Clerks of the express agency, 
the board said: 

“The employes in the present case in- 
sist that they are entitled to at least 
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two cents more (than the 7-cent increase 
granted to the ‘non-ops’), or nine cents, 
because in 1944, during the period of 
wage stabilization, they received in lieu 
of overtime two cents less than the rail- 
road employes received, due to the fact 
that they were working four hours less 
per week. The organization claims that 
this constitutes an inequity of two cents 
which should be corrected .. . 

“This contention does not have a 
strong appeal ... The two-cent dif- 
ference which is now five years old has 
been passed by in several wage adjust- 
ment movements and was not deemed of 
sufficient weight to merit a larger wage 
request by these employes than was made 
by the non-operating employes last April 
(1948), and the board is not impressed 
with the need of deviating from the 
pattern of the Chicago agreement on 
this score.” 





Board Reports on Dispute 


Involving Southern Pacific 


Recommendations for disposition of 14 
issues in a dispute between the South- 
ern Pacific Co. (Pacific Lines) and em- 
ployes of that carrier represented by the 
Brotherhood of Locomotive Firemen and 
Enginemen have been made in a report 
transmitted to President Truman by the 
emergency board appointed by him to 
investigate the dispute (see Traffic 
World, April 2, p. 11). 


The board said in its report that, in 
the course of the hearings it held, in San 
Francisco, the parties to the dispute had 
agreed to submit 75 of a total of 89 issues 
involved to Division 1 of the National 
Railroad Adjustment Board. Some of 
the 14 remaining issues, the board said, 
involved grievances and claims arising 
out of agreements between the parties 
which properly could have been sub- 
mitted to Division 1 of the N.R.A.B. 
However, it said, only delay would have 
resulted if the 14 remaining cases had 
not been considered by the emergency 
board. The board’s recommendations as 
to 10 of these cases were adverse to the 
brotherhood, three were favorable to the 
brotherhood, and in the other case the 
board recommended indefinite continu- 
ance, depending on adherence by the 
carrier to intentions stated in a letter. 
The recommendations for adoption of 
requests by the brotherhood related to 
interpretation of the “firemen’s agree- 
ment” of the carrier as applied to a few 
individual employes in whose behalf the 
brotherhood was asserting grievances. 


Members of the emergency board 
were: Harry H. Schwartz, of Casper, 
Wyo., former U.S. senator and former 
chairman of the National Mediation 
Board, chairman; Robert O. Boyd, of 
Portland, Ore., and Daniel T. Valdes, of 
Santa Fe, N.M. 


No Strike Now, Say 
B. of L. E. Officers 


The district office of the Brotherhood 
of Locomotive Engineers in Chicago on 
May 10 verified a statement issued by 
James P. Shields, grand chief engineer, 
from Cleveland, that the union would 
not strike May 11 in support of its de- 
mand for an extra engineer on multiple- 
unit diesel-electric locomotives (see 
Traffic World, May 7, p. 59). On May 11 
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the union became free to strike, that 
being 30 days after the emergency board 
submitted its recommendation rejecting 
the union’s demand. 


TRANSPORTATION 
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Airlines Report ‘48 Net 


Operating Revenue Gain 


The nation’s 16 domestic trunk air- 
lines reported a net operating income of 
$2,075,112 for the year 1948 as compared 
with a net operating income deficit of 
$20,900,102 for 1947, according to statis- 
tics made available by the Civil Aero- 
nautics Board. 

Operating revenues totaled $413,352,887 
and operating expenses amounted to 
$411,277,775 for 1948 as against operating 
revenues of $352,490,367 and operating 
expenses of $373,390,469 for 1947. Op- 
erating revenues for 1948 were shown as 
follows: Passenger, $334,735,599; mail, 
$47,837,531; express, $9,964,038; freight, 
$13,824,530; and all other, $6,991,189. For 
1947, operating revenues were: Passen- 
ger, $303,193,780; mail, $23,325,630; ex- 
press, $10,530,408; freight, $8,357,838; and 
all other, $7,082,711. 

Revenue miles flown totaled 316,276,- 
359 in 1948 as against 311,879,430 in 1947. 

Reports filed by the carriers for the 
fourth quarter of 1948 showed a net op- 
erating income of $10,300,544 as com- 
pared with a deficit in net operating 
income of $10,471,349 for the same 1947 
period. Operating revenues amounted to 
$117,418,647 and operating expenses to- 
taled $107,118,103 for the 1948 period as 
against operating revenues of $89,353,169 
and operating expenses of $99,824,518 for 
the like 1947 period. The 1948 period 
operating revenues were shown as fol- 
lows: Passenger, $85,654,959; mail, $22,- 
439,498; express, $3,005,301; freight, $4,- 
299,126; and all other, $2,019,763. For 
the fourth quarter of 1947, the operating 
revenues were: Passenger, $75,131,588; 
mail, $6,550,486; express, $2,737,219; 
freight, $3,174,735; all other, $1,759,141. 

Revenue miles flown totaled 79,328,506 
for the fourth quarter of 1948 as against 
77,252,871 for the like 1947 period. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 50,039 freight cars and 
an average daily shortage of 229 freight 
cars for the week ended April 30, accord- 
ing to the car service division of the As- 
sociation of American Railroads. 


The surplus was made up as follows: 
Plain box, 32,551; auto box, 219; gondola, 
2,888; hopper, 4,167 (264 covered); stock, 
4,781; flat, 373; refrigerator, 3729; and 
miscellaneous, 1,331. 

The shortage was made up of 65 plain 
box, 10 gondola, 69 hopper and 85 fiat 
cars. 


Shipper Board Estimates 


The national carloading forecast of the 
Shippers Regional Advisory Boards for 
the fourth quarter of 1948 was over- 
estimated 4.9 per cent, according to A. H. 
Gass, chairman of the car service divi- 
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sion, Association of American Railroads. 
Actual carloadings totaled 8,242,434 as 
against estimated loadings of 8,666,464. 

There were over estimates in twelve 
districts and an under estimate in one 
district. In the commodity groups there 
were twenty-one over estimates and 
eleven under estimates. 

Boards over-estimating, with percent- 
age of over estimate in each case, were: 

Central Western, 10.1; Pacific Coast, 
16.9; Pacific Northwest, 2.5; Great Lakes, 
29; Ohio Valley, 3.9; Mid-West, 3.5; 
Trans-Mo-Kans, 3.4; Southeast, 0.9; 
Southwest, 4.7; New England, 12.2; At- 
lantic States, 3.9; and Allegheny, 8.7. 

The Northwest board under estimated 
carloadings 0.04 per cent. 


Only 30 Freight Cars 
Ordered in April 


Deliveries of domestic freight cars to- 
taled 10,587 in April, the American Rail- 
way Car Institute announced. Of these, 
8,499 were built by the car building com- 
panies and 2,088 by railroad shops. March 
deliveries totaled 11,910. 

New cars ordered in April totaled 30, 
the institute reported. The backlog of 
orders as Of May 1 was: Car builders, 
35,323; railroad shops, 27,246; total, 
62,569. This compares with 134,676 as of 
May 1, 1948, and 73,188 on April 1, 1949. 

“April marks the last month in which 
we are likely to reach the 10,000-car goal 
established in March, 1947,” S. M. Felton, 
president of the institute, declared. 
“Several car building plants are closing 
down because their order books are ex- 
hausted, and deliveries are certain to be 
lower in May and June, with progres- 
sively sharper declines indicated in the 
months thereafter.” 

April deliveries by major types were as 
follows: Box, 1,701; hopper, 5,893; gon- 
dola, 2,012; refrigerator, 440 and tank, 409. 


March Truckloadings Up 12.1 


Per Cent Over February 


The volume of freight transported by 
reporting motor carriers in March in- 
creased 12.1 per cent over February and 
0.9 per cent over March, 1948, according 
to statistics compiled by the Department 
of Research, American Trucking Associa- 
tions, Inc. 

“Comparable reports received by A.T.A. 
from 317 carriers in 43 states showed 
these carriers transported an aggegate 
of 3,312,515 tons in March, as against 
2,954,041 tons in February and 3,284,271 
tons in March 1948,” said the A.T.A. 


“Approximately 76 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category increased 
12.5 per cent over February, but de- 
creased 0.9 per cent below March, 1948. 

“Transportation of petroleum prod- 
ucts, accounting for about 16 per cent 
of the tonnage, showed an increase of 
6.7 per cent over February and 3.1 per 
cent over March, 1948. 


“Carriers of iron and steel hauled about 
4 per cent of the total tonnage. Their 
traffic volume increased 28.6 per cent 
over February and 48.1 per cent over 
March, 1948. 

“About 4 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex- 


tiles, groceries, food products, meat, agri- 
cultural, chemicals, paper, heavy ma- 
chinery, tobacco, motor vehicles and 
motor vehicle parts. Tonnage in this 
class increased 13.8 per cent over Feb- 
ruary, but decreased 7.0 per cent below 
March, 1948. 

“The March tonnage of carriers re- 
porting from the Eastern District rep- 
resented an increase of 12.6 per cent over 
February, but a decrease of 1.3 per cent 
below March, 1948. 


“Carriers in the Southern Region re- 
ported increases of 11.7 per cent over 
February and 10.8 per cent over March. 
1948. 


“Tonnage reported from the Western 
District revealed increases of 11.5 per vent 
over February and 1.8 per cent over 
March of last year.” 


Railway Statistics, 1947 


The Commission has announced pub- 
lication of its 246-page Summary Tables 
of the Sixty-First Annual Report on the 
Statistics of Railways in the United 
— for the Year Ended December 31, 


The document includes selected data 
for the Pullman Co., Railway Express 
Agency, Inc., electric railways, carriers 
by water, oil pipe lines, motor carriers, 
freight forwarders, and private car 
owners subject to the interstate com- 
merce act for that year. 


Copies may be obtained at $1 each, 
paper cover, from the Superintendent of 
Documents, U.S. Government Printing 
Office, Washington 25, D.C. 


Freight Unloaded at Ports 


Carloads of export and coastal freight, 
excluding coal, unloaded at Atlantic, 
Gulf and Pacific ports totaled 85,752 in 
April this year as compared with 82,121 
in April, 1948, or an increase of four per 
cent, according to a report issued by G. 
C. Randall, manager of port traffic, car 
service division, Association of American 
Railroads. 


Export grain unloaded accounted for 
23,818 carloads in April, 1949, as against 
10,114 carloads in the same month last 
year, or an increase of 135 per cent. Ex- 
ports, other than grain, totaled 52,437 
carloads in April this year as compared 
with 61,817 carloads in April, 1948, or 
a decline of 15 per cent. 

Coastal traffic unloaded for April, 1949, 
totaled 9,497 carloads as against 10,190 
carloads in April, 1948, or a decrease of 
7 per cent. 








CORRECTION 


There was a typographical mixup in 
Paul H. Thompson’s article entitled 
“What Is It?” on page 68, bottom second 
column, Traffic World, April 30. Begin- 
ning with the last sentence of the para- 
graph under “Step 4,” that sentence and 
the first one under “Step 5” should have 
read: “An opportunity for a more reason- 
able classification is always available by 
submitting the case to the cognizant clas- 
sification : committee for placing on 
docket for a formal ruling,” etc. The 
subheading “Step 5” should have been 
omitted. 
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Time to Stop and Ask 
Some Questions 


HE CONSOLIDATION of small 

packages into larger units for 
shipping and storing, as exempli- 
fied most strikingly in the use of 
the pallet, has so many obvious 
advantages that it has met with 
almost unanimous approval in 
principle. Those who have adopted 
the use of pallets have stories to 
tell about new efficiencies and 
economies that may vary in degree, 
but not in agreement on the 
underlying good results. It is im- 
portant, we feel, that the end- 
results of such practices and in- 
stallations be told graphically in 
the transportation world for the 
benefit of those who, while admit- 
ting the general facts, are still un- 
decided as to whether or not the 
practice can be successfully 
adapted to their own shipping 
needs. 


The whole subject, however, has 
now reached the stage where, while 
admitting the validity of the prin- 
ciple, some attention should be 
paid to the details of practica- 
bility. 

There has been some general 
discussion on such subjects as 
pallet pools—which seem to some 
to be a necessity before fuli bene- 
fits can be had on a national 
scale; and on standardization of 
pallet sizes—which is a necessary 
concomitant to a national pallet 
pooi. 


We think the time is fast ap- 
proaching when a program of re- 
search must be inaugurated to ac- 
quire the technical data necessary 
for a sane appraisal of suggested 
solutions to those problems. Such 
a program will have to be on a 
broad, inclusive scale. It should be 
carried on by disinterested parties. 
As a preliminary, there should be 
some consideration as to how it 
is to be carried out and who is to 
bear the expense. 


It is significant, we think, that 
an experienced traffic man, who 
has already adopted palletization 
in his own operations and knows 
how his company has _ benefited 
therefrom, should devote an article 
to these questions rather than to 
an exposition of his own good 
results. The tenor of Mr. Ruther- 
ford’s accompanying article in- 
dicates to us that the infant art 
of palletization has passed its first 
milestone. Where the journey will 
lead depends in great measure on 
the wisdom and shrewdness with 
which the information necessary 
to its sound progress is developed. 


—THE EDITOR. 
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Tkere are Admitted Efficiencies and Economies in Pallet Loading; 


but There are Also Points of Difficulty. Many Questions Remain 


to be Answered on the Subject and the Best Thinking of Industrial 


and Transportation Traffic Men is Needed for the Final Answer. 


Is Palletization the Whole Answer? 


HE CASE FOR PALLETIZATION 

is still. before the bar and still 
unsettled. A discussion of some of to- 
day’s unanswered questions seems timely. 
Despite those features of pallets that 
are causing a day-by-day increase in 
their use by many industries where they 
have heretofore been used to a limited 
extent, and their adoption by indusiries 
which have never before experimented 
with their possibilities, there are still 
many problems to iron out, many angles 
of use to improve, and many reasons that 
appear to impede a wider use of pallets. 
In an era of rising labor costs, the 
use of pallets, and the development of 
their greater use, is not wholly rooted 
in payroll economies. Many users find 
that palletization contributes materially 
to the life and rigidity of the cartons 
in which their products are packed and 
thus furnishes a very real aid in better 
marketing through prolonging the resale 
appearance of packages as against those 
that have had many manual handlings. 
Another common benefit derived from 
pallets is economy in warehousing costs 
and, in many instances, what is more 
important, savings in warehouse space. 
There is also a reduction in the potential 
of injury to persons through the 


Edward Rutherford, author of the accompany- 
ing article, is division traffic manager, Schenley 
Industries, Inc., Wine Division, Fresno, Calif. Pallet 
loading and mechanized handling has been carried 
to a high degree in the division’s nine wineries, 
of which the well-known Cresta Blanca Winery, at 
His experience at these 
plants has raised a number of cogent questions in 
his mind, some of which are set forth herein. After 
many years in railroad traffic, Mr. Rutherford en- 
tered the industrial traffic field in 1943. He is one 
of the founders of the Fresno Traffic Club. 
served for two years as Pacific Coast director of 
the National Industrial Traffic League, is chairman 
of the transportation committee of the Central 
Valley Empire Association of California, and trans- 


Livermore, Calif., is one. 


portation chairman of the ‘wine institute. 


By Edward Rutherford 


minimized handling by use of pallets. 
Of course, there is a tremendous saving 
in man-hour costs and in the reduction 
in the number of workers a well set up 
handling-on-pallets system can effect 
Finally, there is the speeding-up of trans- 
fer and warehouse operations that is 
made possible through use of pallets in 
conjunction with modern, constantly im- 
proving mechanical equipment for the 
handling of palletized units. 

These are some of the readily recog- 
nized and admitted benefits of pallets. 
It may, therefore, also be well to ex- 
amine and discuss some of the com- 
monest points of difficulty and dissatis- 
faction encountered in connection with 
the explanation of the use of palletized 
loads or units. 


The Problem of Size Standardization 


An endless discussion goes on regard- 
ing the proper size of pallets. To a too 
great extent the recommendation of the 
Bureau of Standards for two sizes of 
pallets has fallen upon deaf ears. Per- 
haps, it has never reached those indus- 
trial ears which need the message most 


He 





At any rate, discussion continues in this 
arguable field; and those who take part 
in it are well divided into two general 
classes. 

The first embraces those who attribute 
some sacrosanct element to their present 
product-package and who consequently 
demand that the pallet should fit the 
package. Grouped with these, even if 
involuntarily, are those whose product 
does not lend itself to modification— 
such as for instance the producer whose 
product must be packed in quart bottles 
and sold in cartons of one dozen pack. 
Here, although slight variations could be 
made, by changing the shape of the 
bottle perhaps, the result would not 
materially change the shipping container. 
There is no choice but to have the pallet 
fit the package nearly enough at least 
to avoid extravagant waste space and 
render palletizing desirable and prac- 
tical. 

The second group is made up of those 
who say the pallet must be standard for 
everyone if it is to expand and enter 
the channels of trade. Under such a 
plan it logically follows, the package 
must be tailored to the pallet. 

We must try to avoid a “dog-chasing- 
tail” aspect in considering so serious a 
problem. Obviously, there must be a 
decision as to which school of thought 
will prevail before there can be serious 
crystallized consideration of the wider 
use of pallets. Until industry creates a 
meeting of minds on this question, the 
discussion threstens to parallel the “hen- 
versus egg” riddle, and will get nowhere. 


Single Standard Improbable 

It is apparent that the pallet must be 
of a size to accommodate, with a mini- 
mum of waste space, as many as possible 
of the so-called standard packages of 
trade if unitized shipments on pallets 
are to move beyond the warehouse or 
factory platform. Considering invest- 
ment and upkeep, from the viewpoint 
of either industrial or carrier owner- 
ship, a single size of pallet would be 
ideal if it were possible to adapt it to 
all uses. Possibly this cannot be ac- 
complished. It is obvious, however, that 
there must not be more than two or 
possibly three standard sizes of pallets, 
or universal use and interchange will be 
stymied from the start. 

Since the reasons for standard pallets 
are so compelling from every angle of 
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Shippers of cartons 
using this modern 
carloading method 
are FOR it! Once 
you have tried it, 
you'll want it, too! 
It prevents Cases 
from falling into 
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consideration, and because there is 
usually the possibility of variation of 
package measurement by altered design 
without great injury to marketability, 
the common goal toward which all in- 
dustry and trade should earnestly strive 
is standardization of the size of pallets 
and the limitation of the number of sizes 
of pallets to an absolute minimum; 
otherwise economic considerations will 
assert too great an influence. The adop- 
tion of standards in pallet sizes should 
be comparatively simple. The time 
needed could be relatively short. The 
retailoring of packages to fit them, how- 
ever, might well extend over a long pe- 
riod which would vary with the willing- 
ness of industry to alter packing in order 
to acquire the benefits. A great many 
questions will present themselves in 
reaching the solution. They must be 
resolved through a cooperative and con- 
siderate approach. There must be give 
and take—elasticity of individual view- 
point. 

Such questions as to whether com- 
modities in bags can be palletized on a 
pallet measuring less than 40 by 60 
inches will arise; or whether the user 
of a 32 by 40 inches pallet should use 
a larger one; or whether, in the interest 
of lighter units, the smaller size should 
be adopted in industries which use pal- 
lets measuring 40 by 48 inches. Ele- 
ments bearing on the determination of 
these questions include such things as 
keeping unit weight under a maximum, 
so that smaller businesses may operate 
under palletized benefits with a single 
size of power lift truck; for such a busi- 
ness can hardly afford to maintain both 
light and heavy lifts. 

Here, then, seems to be the first step. 
Perhaps, if it were settled on the basis 
of the best for the most, with each ap- 
proaching the matter with tolerance for 
the other fellow’s problems while guard- 
ing his own interests, and with a will to 
subscribe to those things that would 
make the pallet possible of wider use 
and universal growth, there might 
emerge the whole solution, or a near ap- 
proach to it. 


Problems of Pallet Return 


Two-way traffic (that is, outbound 
products to a point where inbotnd mate- 
rials originate for return movement in 
a volume to equalize the use of pallets 
both ways) is somebody’s dream and 
would be .the traffic ‘manager’s idea of 
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The use of pallets and lift trucks in unloading 
bottles from manufacturers, at the 40-acre plant 
of the Rome Wine Company, at Fresno, Calif., one 
of Shenley’s wine division’s plants, makes possible 
the release of the trucks on which they arrive in 
one-third of the time previously required for 
unloading manually. Cases of empty bottles are 
stored on the pallets until they are needed for 
filling. 


heaven. Unfortunately, this is so rare 
that it hardly even establishes the ex- 
ception to the rule. Out of the one-way 
use situation, which prevails generally, 
arises probably the toughest problem of 
palletization in connection with shipping 
or receiving on pallets. The cost of pal- 
let return, even at reduced rates, can 
rapidly eat up the savings of its use, 
outbound or inbound. 

Nor is the dispensable pallet the an- 
swer—certainly not the universal answer 
—hbecause many products cannot at to- 
day’s prices absorb the cost of dispen- 
sable pallets. 

Can a sheet of heavy paper and a 
push-pull lift truck solve the entire pal- 
let question, by virtually doing away 
with more substantial pallets and reduc- 
ing the cost to the price of a suitably 
sized sheet of paper? If this were pos- 
sible, it would wipe out the entire prob- 
lem of returns and would eliminate the 
working of hardship on the receiver who 
was without mechanical equipment. Can 
and will this type of handling bk 


Wine is moved from bottling lines to shipping and storage warehouses, loaded on company-owned 


pallets, in trains of dollies. 


Cases remain on pallets in storage. 


Cases of eight various sizes 


adapted to loading on a single standard-sized pallet, 40 by 48 inches. 
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developed to practical and satisfactory 
use? 
The Railroads’ Part 


What must be the railroads’ part in 
palletization? Will they find it profitable 
to own, transport empty, and furnish 
pallets, when their use in some instances 
will result in lighter weighted carload 
shipments? How much of a possible 
saving in the reduction of damage claims, 
if pallets will reduce them, must the 
railroads pour back into maintenance of 
pallet pools? What allowances can they 
make toward private investment in pal- 
lets? 

Will railroads and truckmen adjust 
their minimum weight requirements to 
the basis of what some light or bulky 
yet fragile, commodities on pallets wili 
load in a transportation unit? Will the 
trucker, who gains by reductions tie-ups 
at shipping and delivery points through 
the use of pallets, retain all of this saving, 
or will some of it be surrendered in re- 
duced rates? Does the future of paleti- 
zation mean a widening use that includes 
delivery of products, from producer to 
wholesaler, or does it appear that the 
ambitious program for pallet use will 
eventually stop at plant, interplant, and 
warehouse storage use? And will car- 
rier use be confined to terminals? 


These are some of the thoughts that 


Movement from the warehouse to the car is 
still on pallets; but there it is unloaded for 
tiering in the car. This is the only manual 
handling of the cases at the plant. A pallet load 
consists of from 30 to 50 cases, depending on the 
size of the case. 


are in the minds of those traffic men 
who are striving to use pallets to the 
fullest advantage to save money, speed 
up operations, save wear and tear on 
packages, conserve storage space, and— 
if it is in the cards—use them to get 
their products to market in the best 
salable condition—which after all is 
their chief responsibility. 


Concerted Action Needed 


Only concerted action, fair and factual 
thinking spearheaded by impartial au- 
thorities on the subject, can produce an 
analysis of palletization that may be 
used as a signpost by industry and the 
earriers generally in making up their 
individual minds. 


Materials handling, estimated by es- 
tablished authorities to include 36 per 
cent of production costs, has made great 
headway with the pallet. The benefits 
of its use is being felt in many indus- 
tries. Can the pallet successfully cross 
the shipping platform to bestow its 
€conomies in the field of transportation 





MATERIAL 
HANDLING 


TRUCLOADER. . 
1000 tb. Capacity 


H ELECcTAC 


CLIPPER... H cucerme 
* 2000 Ib. 
Capacity 


CARLOADER... 
3000-4000-5000 1b. 
Capacity 


UTILITRUC... 


6000-7000 Ib. 
Capacity 


GAS-POWERED 


YARDLIFT. . . 2000-4000-6000 tb. Capacity 


More than 30 years ago, when Clark undertook 
to build Materials Handling equipment, it was 
with a conviction that it could evolve more eco- 
nomical handling methods, and build better 
machines to implement them. That those high 
objectives were quickly attained and have been 
continuously maintained is demonstrated by 
Clark’s leadership in its field. Furthermore, users 
of Clark machines endorse them enthusiastically 
for those qualities of fine engineering and work- 
manship, and rugged dependability which In- 
dustry confidently expects frem Clark. 

Clark builds both gas-powered and electric bat- 
tery-powered fork-lift trucks, with maximum 
interchangeability of parts between machines of 
equal size—a potent factor in production econ- 
omies which liberally reward Clark users in the 
form of moderate initial cost, negligible mainte- 
nance costs and lower operating cost. 

Above all, Clark’s unique experience with both 
power-types permits unbiased analysis of your 
materials handling needs; and makes it easy to 
determine from the facts which type of machine 
will serve you most efficiently and economically 

It’s practical—and exceedingly ‘‘good busi- 
ness!’’—to enjoy all these basic advantages: 
simply CONSULT CLARK. 

Write for the current issue of ‘Material 
Handling News.”’ 
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by rail? Prompt answers to these ques- 
tions merit the best thinking of industry 
and transportation. 


Fiberglas-Insulated Box 
For Packing Shrimp 


The ingenuity of a Cleveland shrimp 
packer has resulted in development of 
a new low-weight, low-cost, throw-away 
container in which Fiberglas insulation 
is used to keep the frozen food in fresh 
condition for periods up to 24 hours, 
without use of ice, it is reported by the 
Owens-Corning Fiberglas Corporation, 
New York City. The new container is 
expected to open up fields in which Fiber- 


glas insulation can be used widely in 
shipping frozen foods. 


Envoldsen Shrimp, Inc., with the help 
of the Ohio Boxboard Co., of Rittman, 
O., and the Cleveland Fiberglas branch 
Office, developed the container which 
consists of a double cardboard box en- 
casing a one-inch thickness of Fiberglas 
insulation on the sides and top, and a 
two-inch thickness on the bottom. The 
firm reports that shipments have been 
made to the east coast and as far west 
as Sheboygan, Wis., with the shrimp ar- 
riving at destination in excellent condi- 
tion. 


The Envoldsen firm formerly paid a 
transportation company rental of $4 for 
48 hours for a box weighing 300 pounds, 
with a capacity of 400 pounds of frozen 





CEILING LINER 


The modern car liner that 
seals and protects CARLOAD CARGOES against 


Leakage + Scuffing - Tearing - Water and Moisture Damage 
Contamination + Oil - Tar - Grease - Smoke + Dirt + Cinders 


Fewer losses and claims—Shipments arrive in clean, dry, safe 
condition—losses and claims reduced virtually to nil. 


Cost is low— Kennedy Cargo Wrap costs no more than old- 
fashioned, out-moded car lining methods—yet does a far better job. 


Quick to install—It takes just one man much less than an hour 
to install a Kennedy Cargo Wrap—sides, ends and ceiling. 


Used for years by leading shippers — from coast to coast — 
to insure safe shipment of a wide variety of products... 


Chemical Powders 
Packaged Goods 
Furniture 
Appliances 


Grain 
Salt 
Sand 


Sash and Doors 
Finished and 
Semi-Finished Lumber 
And Many Others 


KENNEDY CAR LINER & BAG CO. 


SHELBYVILLE, INDIANA 
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shrimp. Another 24 hours was allowed 
for unpacking and returning the case to 
the transportation company, after which 
72-hour period there was an extra rental 
charge of 75 cents a day. In addition, 
of course, firm paid _ transportation 
charges on the net weight of food 
shipped in the rented containers, with 
the charge for the food content based on 
3 weight of 350 pounds, or the net weight 
of the shrimp, whichever was the 
greater. 


The new container holds 50 pounds of 
shrimp and costs only 50 cents, permit- 
ting it to be discarded after the shrimp 


Left: Draping the Fiberglas insulation over the 
inner box. Right: Sliding the outer box over the 
Fiberglas insulation, which has been draped over 
the inner box. 


has reached destination. Karl Envold- 
sen, president of the company, is en- 
thusiastic about the possibilities of the 
new container and believes that all 
major frozen food shipping centers pro- 
vide fertile markets for them. The con- 
tiners measure 14%4x15%4x19 inches. 


Use of Towmotors by 
Bottler, Supply House 


A. fleet of six Towmotor fork lift trucks, 
Model 44’s, has been acquired by the 
Faygo. Beverage Co., of Detroit, accord- 
ing to one of several articles featured 
in the current issue of “Handling Mate- 
rials Illustrated,” the house organ pub- 
lished by the Towmotor Corporation, 
Cleveland, Ohio. Four of the lift trucks 
were put to work by Faygo loading and 
unloading trucks, “saving 12 or 13 men 
a lot of back-breaking, monotonous 
drudgery and saving the company 4 
sizeable slice of payroll,” it was asserted. 


Use of Towmotor palletized handling 
methods by Morris Black & Sons, Inc. 
2, building supply house, of Bethlehem, 
Pa., is also described and illustrated in 
the current issue. A new ‘Towmotor 
model W electric hand truck is also de- 
scribed. This unit “is considerably short- 
ter, about 200 pounds lighter, and can be 
operated 25 per cent faster, by actual 
tests with rated load, than most trucks 
designed for similar types of work.” it 
is claimed. Requests for copies may be 
addressed direct to Towmotor. 


‘Remote Control Dispatching’ 


J. R. Dunn, of the Western Electric 
Co., will present a discussion on the sub- 
ject, “Remote Control Dispatching”’, at.4 
joint meeting of the Society of Indus- 
trial Packaging and Materials Handling 
Engineers and the American Society 0 
Mechanical Engineers to be held May 17, 
at 7:30 p.m., in the Engineering Building, 
New York City, the I. P. & M. E. has 
announced. 

“With the aid of slides and motion 
pictures, the presentation will reveal the 
latest materials handling developments 
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SUCCESSFUL GIFT PACKAGE 
— IN CORRUGATED 


At the H & D Package Laboratory, leather 
and wood and linen patterns are often simu- 
lated in corrugated board. Distributors of 
specialty items, are capitalizing on H & D 
ingenuity and craftsmanship to sell merchan- 
dise. Relatively inexpensive, distinctive in 
appearance, rugged in construction, these 
H & D corrugated boxes are a complement 
to the highest quality products. 


FAMILY NAME FEATURED 
in “Look-Alike” Packages 


Quick, easy identification and selection are 
important where the same product is made 
in several sizes and several models. Auto- 
motive parts, for example, win greater dealer 
acceptance when the packaging plan in- 
cludes simplicity, legibility and convenience. 
The H & D boxes shown here effectively dis- 
play the manufacturer's name, conserve shelf 
space, give necessary product information, 
simplify inventory-taking, require no repack- 
ing, provide ample product protection. 


FLUORESCENT LIGHTS 
Shipped Safely in CORRUGATED BOXES 


A complicated problem of packaging fluo- 
rescent fixtures—odd-shaped, bulky, fragile 
—has been solved with an H & D engineered 
box which has reduced the entire packing 
operation to a mere 70 seconds! An ingen- 
ious arrangement of six interior pieces of 
corrugated board provides more than ample 
protection. The packed product can be 
stacked and loaded and shipped as safely 
as any other type of merchandise — thanks 
to H & D package engineering. 


& 


Authority on Packaging 
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Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


ete e mi seleicias WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 
CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St Kansas City 7 - 1104 Union Avo. 


New York Office 16-271 Madison Avo 
Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemon's Association and 
Interiake Torminals, Inc 
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SOUTH CAROLINA 
STATE PORTS AUTHORITY 


announces the opening of a 


CHICAGO OFFICE 


327 South La Salle Street 
Room 1048 
Phone Webster 9-5815 


Joseph L. Kinstler 
Chicago Representative 
Serving Shippers through 

The PORT of CHARLESTON 
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Centralized Traffic Control 
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On heavy traffic areas along the 
Santa Fe, C.T.C. keeps freight 
trains rolling without delay. 


Santa Fe 


\ 4 


Ship-Travel Santa Fe all the way 














and mechanical and electrical features 
of automatic conveyors and remote con- 
trols,’ says the announcement. “In- 
cluded in the presentation will be a dis- 
cussion of basic controls that must be 
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’ incorporated in any modern system of 


remote controls dispatching and a dis- 
cussion of the application of the system 
to various products and methods of man- 
ufacture.” 





Santa Fe’s Mechanizing Freight Handling 
Program Is Expediting L.C.L. Shipments 


Following 1946 Survey, Many Improvements Inaugurated In Handling 
Merchandise Freight Along 13,000-Mile Santa Fe System. Modern 


Freight House Built In Los Angeles. 


A program for improving the handling 
of less-carload freight through the ac- 
quisition of mechanical means is well un- 
der way along the more than 13.000 miles 
of rail lines operated by the Santa Fe 
Railway System. Handling of less-car- 
load shipments was an acute problem 
with the nation’s rail lines after the 
recent war. There was a huge public 
demand on producers for manufactured 
articles, and the articles could not be 
produced quickly enough for full carload 
shipments. As a result, manufacturers 
were shipping to dealers or consumers 
direct from the assembly line, in less- 
carload lots. 


As the need arose for modernization in 
the handling of freight in freight houses 
and on docks and platforms, the Santa 
Fe made plans for a systematized pro- 
gram of mechanization. 


At that time the mechanical equip- 
ment consisted of a few tractors and 
four-wheel trucks at the larger Santa 
Fe terminals. 

Most of the less-carload facilities had 
been built many years ago. Although the 
future had been taken into considera- 
tion, that future had already been 
realized. Most of these facilities were 
built in areas of cities which subse- 
quently became congested, and there was 
no additional room for further expan- 
sion. As a result of the Santa Fe’s sur- 
vey of its facilities, a new modern freight 
house was constructed in Los Angeles. 
and many improvements were made in 
facilities in other cities. Such improve- 
ments and additions did aid in the han- 
dling of freight. However, further study 
revealed that 80 per cent of less-carload 
freight is received at freight houses be- 
tween 2 p.m. and closing time. Conges- 
tion in the aisles and platforms resulted, 
limiting the tonnage which could be 
handled daily. 


At Kansas City 


Santa Fe inaugurated its mechanical 
handling program at its Kansas City 
freight terminal. There, manually op- 
erated two-wheel trucks filled the freight 
house and platforms, resulting in con- 
siderable time lost by truckers waiting 
for runways to be cleared. 

In early 1946, the railway procured 
its first mechanical handling equip- 
ment, consisting of Chore Boys and fork- 
lift trucks. Less congestion in the 
freight house resulted immediately, and 
improvement continued steadily as 
greater efficiency was attained in the 
operation of the machines and the ac- 
quisition of more of them. Four-wheel, 
rubber-tired, roller-bearing, flat-bed 
trucks were secured. The four-wheelers 
and the Chore Boys are equipved with 
Mercury safety couplers. Additional 
equipment is being installed as needed. 


Program Launched in K.C. Terminal. 


Before the program was inaugurated 
in Kansas City 800 two-wheeled trucks 
were in operation. Now practically none 
are in use. The former truckers have 
been re-trained as machine operators, 
Also, the Santa Fe has placed other em- 
ployes as stowmen in cars, to put away 
the freight and block it. Stowmen are 
indicated because the freight now moves 
into cars faster than by the old two- 
wheel manual operation. 

At some Santa Fe terminals today 
freight is being handled by fork-lift 
trucks, with or without pallets. A large 
portion of freight is now placed on 
pallets either at the tail gate of trucks 
for movement into rail cars, or is pallet- 
ized in the cars for movement to tail- 
gate of delivery trucks. 

Among the objects handled by fork 
truck without pallets are drums of paint 
and oil, machinery of different sizes and 
shapes, tombstones, farm machinery, 
tanks, refrigerators, stoves, pianos, and 
similar ob;ects. 

Bags of hardware, pails of paint, small 
drums of lubricating or other oils, tires, 
canned goods, fresh and cured meats, 
and many other smaller items are placed 
on pallets for handling by the fork-lifts. 
Because the operator of a fork-lift truck 
need not get off his machine to pick up 
and move freight, the operation is ex- 
pedited. 

The Chore Boys are used to draw 
loaded, flat-bed, four-wheeled trucks. 
However, some island platforms are nar- 
row and congestion occurs when ton- 
nage is running heavy to outbound cars. 
The fork-lift' is a particularly mobile 
handling tool, the Santa Fe has found. 
Both the Chore Boys and the fork-lit: 
trucks fit the needs of the Santa Fe 
for the Kansas City operation. Railway 
personnel is becoming increasingly pro- 
ficient in the use of mechanical handling 
devices. 

Although most of the modern equip- 
ment at the Santa Fe will handle a 
capacity of 1,000 pounds, a few one-ton 
capacity units are available. The rail- 
way is also acquiring some new twin- 
cylinder types of greater horsepower to 
handle four-wheeled trucks. The ma- 
chines, particularly the lift trucks, are 
used to drag heavy freight off trucks, and 
to avoid man-handling. 

Maintenance of the mechanical hand- 
ling equipment at the Kansas City ter- 
minal is performed by one man. His 
assistant “gasses” and oils the machines. 

Excellent results in expediting the 
movement of freight have also been ob- 
tained through the installation of loud- 
speaker systems in the various freight 
facilities of the Santa Fe. The railway 


believes it is on the ri¢ht track in solv- 
ing the terminal handling of merchan- 
dise freight. 
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Shown above is a typical example of the 

modern equipment used to facilitate han- 

dling of cargo. This lift truck with special 

claws will pick up 3000-Ilb. roll of paper, 
carry it or stack it. 


FOR TRANS-PACIFIC SHIPMENTS 


CHECK PORTLAND 


Modern cargo handling 
equipment saves us time 


That’s what many trans-Pacific shippers have told us. Jt saves them 
money, too! Because cargo doesn’t stay long in Portland. Our modern 
equipment speeds cargo movement from warehouses, railroad cars or 
barges. In addition to fast lift trucks, Portland’s terminals have electric 
pumps for bulk oil or molasses, cargo masts, gravity and power 
conveyors and grain suction systems to facilitate loading and unloading. 


We can store any cargo, too 


Storage facilities available to shippers include large cold storage plants, 
fruit warehouses, covered and open areas, facilities for barreling 
and bulking oil, covered bulk cargo storage bins, and reinforced 
concrete bulk grain elevators. 


Commission of Public Docks 
PORTLAND, OREGON 
D. J. MceGARITY, General Manager 
1884 N.W. FRONT AVE. © PORTLAND 9, OREGON + PHONE ATWATER 7344 








68 


“SHIP-BY” 
worD 
IN THE GREAT 
MID-ATLANTIC 
TERRITORY 


eee “Rw roe @, 


} 
HARRISBURG —- PHILADELPHIA 

















FAsT MOTOR FREIGHT 
NATION-WIDE MOVING 


THE DAVIDSON TRANSFER & STORAGE CO. 
HOME OFFICE: BALTIMORE 3, MARYLAND 


Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 


A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 





Representatives in Principal Cities 














NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
YY luWVVVMJ4 WMMMM@¢M|CMMéMététi: 


BOOKS 


U.S. Chamber Issues New 


Booklet on Public Transit 


Seven ways to maintain public transit 
service in urban areas are described in 
a booklet. entitled, “Business Men and 
Public Transit Service,” prepared by the 
Chamber of Commerce of the United 
States for use by downtown merchants 
and property owners because, according 
to the Chamber, “maintenance of good 
public transit service directly affects 
their profits.” 

The publication, according to the 
Chamber, cites four reasons why busi- 
ness men should be interested in public 
transit and describes factors that hinder 
good service in addition to presenting 
the seven ways to maintain good service. 
Individual copies of the booket are avail- 
able on request from the Transportation 
and Communication Department, Cham- 
ber of Commerce, Washington 6, D.C., 
and a charge of 5 cents a copy has been 
established for quantity orders to be 
used for general distribution. 





General Box Booklet 


A 12-page booklet illustrating several 
case studies of the use of containers 
engineered by the General Box Co., Chi- 
cago, has just been published. Shown 
and discussed are a wirebound crate in 
use to ship ice cream cabinets; portable 
electric tools shipped in General wire- 
bound crates; and a General cleated 
corrugated shipping container used by 
a Louisville furniture manufacturer. 





HIGHWAY 


White Announces New Super 


Power Truck Design 
A “fundamentally new design in motor 


trucks,” known as the White Super 
Power 3000 series, is announced by the 
White Motor Co., Cleveland, observing 
its fiftieth anniversary as a truck manu- 
facturer. 

Most striking feature of the new line 
of trucks is a power-lift cab, which 


tilts forward to provide complete ac- 

cessibility to mechanical parts in less 

than 30 seconds at the turn of a Key. 
“This is only one of several equally 
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important features, all of them inter. Two 
dependent,” President Robert F. Black § in over 
announced. “In addition to time-saving Jj tween ‘ 
in traffic, due to its shorter wheeliiase, § Baltim: 
overall length, and turning radius, the § May 5 
3000 provides a curb-level step and ex. § Washin 
ceptionally roomy cab with no floor ob- § White 
structions, to enable the driver to get § ttle « 
in and out, from either side, quickly and VT § 
easily. Unusually wide doors aid the ™ ie Te8 
movements. At the wheel, the driver §° ye 
sits in a commanding position, with » Reon 
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The forward position of the cab per- eaches 





mits a new load distribution, with more 
of the weight carried on the front axle 
(which is built heavier). The resulting 
improved weight distribution is said to 
permit hauling up to 3,000 pounds more 
payload than conventional designs, under 
the majority of state laws affecting axle 
weights. The new 3000 series is now in 
production in three models with options 
that make it adaptable to a wide range 
of truck services, according to Mr. Black. 




















Express Freight Terminal 


An informal party celebrating the 
opening of the new $100,000 terminal of 
Express Freight Lines, Inc., located at 
1120 West Sample Street, South Bend, 
















Ind., will be held the afternoon of May Wheth 
21, A. W. Thomas, vice-president—traf- 
fic, of the company, has announced. tank ¢ 
Refreshments will be served from one § of the 
to five o’clock. The company’s general you w: 
offices are in Milwaukee, Wis. Blaw-k 
Runnit 
‘. en Platfor 
Bekins Sacramento Building  § »¥.... ,, 
Five stories have been added to the § stallati 
warehouse facilities of Bekins Van &§ ono, q, 
Storage Co. in Sacramento, making , 
available 16,000 additional square feel Qui 






of modern storage space, according 1 
A. D. Allen, local manager. Other Bekins 
buildings were recently completed 2 
north Hollywood, and in Vancouvel, 
bringing to 48 the total number 0 
Bekins depositories now serving the wet. 
In celebration of the grand opening of 
the new Sacramento building approx: 
mately 75 employes and their families 
gathered for a dinner party on the first 
floor and enjoyed motion pictures an 
music. 
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B, & O. Columbians 
Offer Luxurious Chicago- 
Washington Coach Service 


Two complete new trains, to operate 
in overnight coach passenger service be- 


tween Chicago and Washington over the - 


Baltimore and Ohio, were christened 
May 5. One ceremony was held at 
Washington, with President Roy B. 
White of the B. & O. presiding, and a 
pottle of water drawn from the Potomac 
River and Lake Michigan broken over 
the rear draft gear by Miss Drucie Sny- 
der, daughter of Secretary of the Treas- 
uy John B. Snyder; and the other at 
Chicago, with G. Murray Campbell, vice- 
president, presiding, and a bottle simi- 
larly filled broken by Miss Barbara Cun- 
ningham, daughter of James D. Cunning- 
ham, B. & O. director. 


Nearly 200 business and civic leaders 
and newspaper men were guests on a 
trial run of the Chicago train, to Kings- 
pury, Ind., and return. Luncheon was 
served aboard. 


Each of the new eight-car trains, which 
cost $1,000,000 exclusive of its 4000-horse- 
power diesel-electric locomotive, consists 
of a strata-dome car with a 24-seat ob- 
servation section; an observation lounge 
car with a semicircular cocktail bar; a 
dining car with diagonal seating, accom- 
modating 32 diners; a coffee-shop lounge 
with tables and snack bar, and four 
coaches with adjustable reclining seats 


which may be turned to permit parties 
of four to sit facing each other. 

The trains are completely equipped 
with roller bearings shock absorbers and 
tight-lock couplers. ‘These devices, to- 
gether with automatically adjusting 
brake pressure mechanism, provide 
smooth starting and stopping and shock- 
free riding. 

All of the cars have fluorescent light- 
ing and each is equipped for radio recep- 
tion and is linked with the train public- 
address system. An intercommunicating 





Shown here is one of the B. & O.’s two New 
Columbians, first trains in the east with the 
strata-dome. Keynote of their design is roominess, 
combined with luxurious accommodations usually 
found only on extra fare trains. 


system permits telephoning from and to 
the locomotive cab, the baggage car, the 
conductor’s desk and the observation car. 

The strata-dome cars are the first of 
that type to be operated on the eastern 
railroads. The domes are built of a 
framework of high-strength steel fitted 
with thermopane glass which filters out 
heat-carrying rays of the sun. They 
afford uninterrupted view of the scenic 
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areas through which the trains operate. 

Speedometers, in the observation car 
and at the front of the strata-dome per- 
mit passengers to observe at all times 
the speed the train is making. The strata- 
dome panel also carries an altimeter, 
showing at all times the elevation of the 
roadbed over which the train is traveling. 

Among other modern improvements 
are pneumatically operated doors be- 
tween cars, semi-private lounges, and 
maid service. 


The Columbian will provide overnight 
service for coach passengers. Westbound, 
the train will leave Washington at 4:40 
p.m. daily, eastern standard time, arriv- 
ing in Chicago at 17:20 am., central 
standard time. Eastbound, the Colum- 
bian will leave Chicago at 3:50 p.m., 
central standard time, and arrive at 
Washington at 8:25 a.m. eastern stand- 
ard time. 


N.Y.C. Merchandise Service 
Saves a Day in Transit 


Faster less-carload merchandise 
freight service, using highway tractor- 
trailers in coordination with rail service 
and saving one or more days in transit, 
was inaugurated late in April by the 
New York Central System between 100 
freight stations along its rail lines in 
Illinois, according to an announcement 
by the railroad. In May this service will 
be extended throughout Indiana. Inau- 
guration of the faster service in Ohio 
awaits approval by that state’s public 
utilities commission, said the N. Y. C. 

In the three key midwestern states, 





A SAFE Bet 


FOR 


TANK CARS 


Whether yours is the responsibility of the 
tank car builder, or the work and risks 


of the tank car riding trainman, 
you will appreciate the safety of 
Blaw-Knox Electroforged Steel 
Running Boards, Brake Steps, and 
Platforms. Note also the one- 
piece welded construction, easy in- 
stallation, easy replacement, and 
open self-cleaning feature. 


@uick delivery to your specifications. 


Write for Bulletin No. 2228 


BLAW-KNOX DIVISION 


of Blaw-Knox Company 
2120 Farmers Bank Blidg., Pittsburgh 22, Pa. 


Representatives in Principal Cities 
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For Resident or 
Mail Study . . . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is practical 
and assures “industry recogni- 
tion and standing”. 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times’. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
er any addresses 
you supply. 


College of 
Advanced Traftic 


Dept. TW, 51449 
14 East Jackson Blvd., 


Chicago 4, Ill. 
Phone: Harrison 8649 





Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 
ply News. 





the Central plans to use this new service 
for a total of 400 freight stations, daily 
except Sundays and holidays. Interstate 
operation already has the approval of 
the Commission. 

Through the coordinated rail-truck 
service, merchandise freight will be han- 
dled by rail between key cities and 
thence distributed to freight stations in 
towns along the railroad by truck over 
paralleling highways. Collection of mer- 
chandise freight from the smaller sta- 
tions also will be made on the same mo- 
tor vehicle runs. Elimination of so- 
called “peddler” from way or local 
freight trains will save time spent at 
each station in switching. As a result, 
the way freights will make faster runs 
and give better carload service to on- 
line industries, according to the Central. 
The new rail-truck service will be given 
at regular rail rates and will be handled 
under railroad bills of lading. The trac- 
tor-trailers will operate on a station-to- 
station basis, and local pick-up and de- 
livery will continue to be conducted by 
local contract draymen. 

Routes now established for the new 
service in Illinois are: Danville-Paris- 
Matton; Matton-Hillsboro; St. Louis, 
Mo.-East St. Louis-Litchfield; East St. 
Louis-Alton; Paris-Mt. Carmel; Mt. Car- 
mel-Harrisburg; Harrisburg-Cairo; Dan- 
ville-Peoria; Danville-Indianapolis, Ind. 


Railroad Winners Named 


In Safety Contest 


Six Class I railroads which on May 2 
were named group winners in the rail- 
road employes’ national safety contest 
of the National Safety Council, had a 
1948 employe casualty rate less than 
one-half as high as the average rate for 
all railroads in the group, according to 
an announcement by the Illinois Cen- 
tral Railroad. The Illinois Central won 
first place among railroads whose em- 
ployes worked 50,000000 or more man- 
hours. Its total accident rate was 2.91, 
as compared with an average of 17.25 for 
all railroads in this group. 

Other winners in the different classi- 
fications were: the Delaware, Lacka- 
wanna & Western; the Duluth, Missabe 
& Iron Range; the Pennsylvania-Read- 
ing Seashore; the Alabama Great South- 
ern, and the New York Connecting. The 
combined rate of employes killed and 
injured a million man-hours worked 
was 3.48 for the six winners, as compared 
with a 1948 rate of 8.76 for all Class 1 
railroads. 

“This is the twenty-second year that 
awards have been made in the contest,” 
said Ned H. Dearborn, president of the 
council. “The railroads, by the outstand- 
ing records reported in this contest, have 
proved their determination to protect 
their employes, as well as to safeguard 
their passengers. For maintaining rigid 
safety standards in both fields, they de- 
serve high praise.” 





Erie Extends Radio Use 


Radio communication among crews of 
all Erie Railroad main line diesel- 
powered trains operating over an addi- 
tional 524-mile territory between Buffalo 
and Jersey City was inaugurated May 6, 
according to Francis H. Menagh, super- 
intendent of communications. Approxi- 
mately 85 per cent of the Erie’s main 
line between Jersey City and Chicago 





















require heat. 25 years service to no- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 

collect or write us. Offices conveniently Rocket 
located. 
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There's a GM&O 
Freight Representative 
near you. For expert 
counsel, call him 
—today 
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nstallation of radio equipment in 11 
more diesel-electric locomotives in 
freight service and 17 cabooses, all as- 
signed to service east of Buffalo and 
alamanca, waS announced by Mr. 
Menagh. Passenger diesel locomotives on 
the Erie have been using radio since 
July, 1948. The radio installations enable 
crews at both ends of the trains to com- 
municate with each other as well as 
contact other radio equipped trains 
within range in the territory. The four- 





» way communications system also makes 

ti it possible for crews to talk to way sta- 
~_ tion operators and via the nearest way 

ert [station to the division dispatcher. 

n 


: Rail in Cascade Tunnel 


“Four miles of Great Northern Rail- 

‘ Bway’s 7.79-mile Cascade tunnel in Wash- 
#Mington state—longest tunnel in the 
% EWestern Hemisphere—will be relaid soon 
‘Bwith pressure-welded continuous rail,” 
says the Great Northern. 

“Nearly 810 tons of new rail weighing 
115 pounds to the yard will be used, re- 
placing the present 110-pound steel. Es- 
timated cost of the project is $189,000. 

“To form the continuous rail, all joints 
between rails will be welded. An Oxweld 
pressure-welding machine outside the 
tunnel will weld the rails into sections 
a quarter-mile long. These sections will 
be moved, eight at a time, into the tun- 
nel on roller-equipped flatcars coupled 
together. Joints between the quarter- 
nile sections will be hand welded in the 
tunnel. 

“Because of advantages of longer serv- 
ice life and reduced maintenance cost, 
it is expected that continuous rail will 
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Invenionty Procket Freight Service 

Continuing expansion of its Rocket 
freight service was reported by the Chi- 
ago, Rock Island & Pacific Railroad, 
which on May 7 accepted deliveries of 
ten new, 4,500-horsepower freight diesel 
locomotives. These deliveries brought 
he total number of diesels operated over 
the Rock Island’s 8,000-mile system to 
189, of which 34 were assigned to Rocket 
freight service. 35 to streamlined passen- 
ger service, and 110 to switching and 
road switching assignments. 

Complete dieselization of all main lines 
for its Rocket freights was achieved last 
February. Deliveries of ten new 1,500- 
orsepower diesels for use on the rail- 
vad’s suburban runs in Chicago are 
Scheduled to begin in mid-summer, of- 
Clals of the road announce. 





beaboard’s New Sleepers 


Thirty-one new stainless steel sleeping 
ars will soon be added to the Seaboard 
Alr Line Railroad’s fleet of streamliners, 
according to C. E. Bell, general passen- 
per traffic manager. First of their type 
0 serve the south, the sleeping: cars are 
sald to embody the latest innovations 
Nn modern train equipment and appoint- 
ments. They will be operated on the 
Silver Meteor” and “Silver Star,” New 
ork-Fiorida streamliners, and on the 
Silver Comet” running between New 
Fork, Atlanta and Birmingham. 

Each car has 10 roomettes and six 
bouble bedrooms. The roomette features 





jsnow traveled by radio-equipped trains. 








Serving 
BERMUDA « VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710 Garrett Bidg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bidg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bidg. 
PITTSBURGH 2, PA.: 527 Park Bidg. 

ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 


ROCK ISLAND ~-.-2-= 
for expert information without 
obligation! And for fast, efficient 
freight service - - - 


SHIP IT VIA 


The Road of Planned Progress 





HANDLES ALL LOADS WITHIN ITSELF 
NO SEPARATE THRUST BEARING NEEDED 


Why use an extra bearing or block to carry thrust loads 
in railroad car journals? The Timken tapered roller bear- 
ing needs no such assistance. It carries radial loads, thrust 


loads and any combination of them surely 
and safely on its own tapered rolls and races. 


Furthermore, lateral movement is 
closely controlled within the bear- 
ings —not by the limits of the 
journal box. 


You can have these bearing advan- 
tages in new and existing cars. 
There’s a Timken bearing to suit 
all types of journal requirements. 


THE TIMKEN ROLLER BEARING COMPANY 
Canton 6, Ohio - Cable Address “TIMROSCO” 














ANNOUNCEMENT 


THE ROOSEVELT CARTAGE COMPANY of Chicago 
announces its merger with the CHECKER EXPRESS COM- 
The new organization will be 


PANY OF MILWAUKEE. 


known as the . . . CHECKER EXPRESS COMPANY 


OF ILLINOIS 


SERVING THE FOLLOWING CITIES: 


Kankakee, Illinois 
Rockford, Illinois 
Waukegan, Illinois 
Gary, Indiana 


and intermediate points 


Aurora, Illinois 
De Kalb, Illinois 
Elgin, Illinois 
Joliet, Illinois 


Hammond, Indiana 
Kenosha, Wisconsin 


Milwaukee, Wisconsin 


Racine, Wisconsin 





Beck” ROCK ISLAND LINES 
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adjustable full-cushioned seat, fold- 
away bed, private lavatory and toilet, 
wardrobe, automatic and manual cool- 
ing and heating systems, circulating ice 
water, fluorescent lighting, luggage rack 
and full-length non-glare window. The 
double bedrooms are in pairs and are 
separated by movable partitions to en- 
able communication if desired. The new 
cars are approximately one-third lighter 
than conventional Pullmans. Exteriors 
conform with the Seaboard’s streamlined 
coaches. 


Award to U.P. Safety Film 


A grade crossing “accident” that scat- 
tered locomotives and box cars along the 
right-of-way recently won a _ safety 
award for the Union Pacific Railroad. A 
26-minute, 16-mm. sound-color motion 


PERSONAL 





picture on highway grade crossing acci- 
dents produced by the U.P. won a public 
interest award for 1948 from the Nation- 
al Safety Council. To make the film, en- 
titled “Look, Listen and Live,” the rail- 
road used a derrick to lay the train on 
its side. Realism was added with ambu- 
lances, highway patrolmen, leaping 
flames and other cinema props. The 
film was entered in the N.S.C. competi- 
tion by the Nebraska State Safety Coun- 
cil. The film has been distributed chiefly 
through the state highway patrols of 11 
western states. Showing of the film was 
coordinated with distribution of 500,000 
copies of a 12-page booklet bearing the 
same title, telling the story of the grade 
crossing death of a humorous character 
named Dizzy Dan. Copies of the booklet 
are available from the public relations 
department of the railroad, 1416 Dodge 
St., Omaha 2, Neb. 





L. B. Raper, formerly chief clerk in 
the freight traffic department of the 
Milwaukee Road in Chicago, has been 
appointed traveling freight and passen- 
ger agent with headquarters in Dallas. 

OK * ak 


B. H. Thome has been appointed gen- 
eral agent, freight traffic department, of 
the Grand Trunk and Canadian Na- 
tional Railways, with headquarters in 
New York City, succeeding E. A. Russell, 
promoted. 

* 1 * 

T. F. Tracy, district manager of the 
Railroad Retirement Board, addressed 
the Birmingham (Ala.) Off-Line Rail- 
road Association at a luncheon meeting 
May 2 with the'Birmingham Traffic Com- 
mittee and the Local Agent’s Associa- 
tion at the Molton Hotel, Birmingham. 
He spoke on the provisions of the railroad 
retirement act. W. G. Kidd, general 
agent of the Wabash Railroad, presided. 


* * * 


Timothy Brown has been appointed to 
membership on the Public Service Com- 
mission of Wisconsin, succeeding Lynn 
H. Ashley. Mr. Ashley was chairman. 
A new chairman has not yet been des- 
ignated. 


* * * 


Transcontinental & Western Airlines 
has announced appointment of Clyde S. 
Fullerton, formerly general sales manager 
for its domestic division at Kansas City, 
as system general sales manager for the 
airline at New York, in a move to con- 
solidate the company’s domestic and in- 
ternational sales departments. John H. 
Clemson, who was previously named sys- 
tem general traffic manager, will con- 
tinue in that capacity with offices in 
New York instead of Kansas City. The 


title of E. O. Cocke, recently transferred . 


from Kansas City to New York, has been 
changed from vice-president—traffic to 
vice-president—-sales. 
* * * 
Edward J. McAvoy has been named 
secretary of the Illinois Commerce Com- 
mission, succeeding Joseph Gubbins. 


* * * 


William H. Atack, traffic counselor, 
E. I. Du Pont de Nemours & Co., will 


speak on “I.C.C. Practice and Procedure” 
at the annual dinner and “Bosses’ 
Night” meeting of the Pi Alpha Epsilon 
Transportation Fraternity of Temple 
University to be held June 7 at Degen- 
hardt’s, Philadelphia, Pa. Dr. G. Lloyd 
Wilson, professor of transportation, Uni- 
versity of Pennsylvania, will be toast- 


master. 
* * ok 


Appointment of John M. Haydon as 
director of 2 newly-created Port of 
Seattle department of public relations, 
has been announced by Warren D. Lam- 
port, general manager of the port. The 
new department will work with port 
commissioners in formulating policy and 
program of activities. For the last three 
years Mr. Haydon has been assistant 
editor of the Marine Digest, Seattle mari- 
time publication. 


* * 1 


Dan R. Sedillo has been elected chair- 
man of the New Mexico Corporation 
Commission to serve until December 31, 
1949, vice Eugene Allison who resigned 
the chairmanship. Mr. Allison will con- 
tinue as a member. 


* * * 


L. W. Fincher, district freight agent of 
the Seaboard Air Line Railway, Atlanta, 
Ga., who is president of the Atlanta 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, spoke on the sub- 
ject, “Operating Practices,” at the chap- 
ter’s monthly meeting May 2. He sub- 
stituted for John White, superintendent 
of the Georgia division of the S.AL., 
who was unable to be present. Follow- 
ing his address, a Seaboard Air Line 
film, ““New Horizons”, was shown through 
the courtesy of J. G. Reed, claim agent. 
A vote of thanks was given Jack E. An- 
drews, general southern freight agent of 
the Norfolk Southern Railway Co., for 
his efforts in organizing a chapter at 
the University of Georgia Evening Col- 
lege, Atlanta. Mr. Fincher was selected 
to represent the chapter at a meeting of 
the national board of directors to be held 
in June at Cleveland. The chapter’s 
next meeting will be held June 6 in 
Atlanta and a film will be presented 
showing various operations of Eastern 
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Air Lines. Because of the vacation geg. 
son, the chapter voted to susp:nd its 
regular monthly meetings for July ang 
August. 


‘ Hugh Boyd, general manager anq 
treasurer of the Daily Home News, spoke 
on “Experiment in Democracy” at a dip. 
ner meeting of the Central New Jersey 
Chapter of the Delta Nu Alpha Trans. 
portation Fraternity May 4 in Sally; 
Restaurant, Highland Park, N. J., the 
program of which was broadcast over 
station WDHN, New Brunswick, N. J 
Charles Brockman, president of the chap- 
ter, who is assistant traffic manager of 
Johnson & Johnson, presided. The foj- 
lowing were accepted as members of the 
chapter: Albert Hermann, sales manager 
Hermann Forwarding Co.; Horace Toaj; 
traffic manager, California Spray Cheni- 
cal Co.; and Jack Jolly of E. R. Squib) 
& Sons. Messrs. Brockman and Samuel 
Wenzer, secretary of the chapter, were 
chosen to attend the national board 9 
directors meeting in Cleveland. Ray 
Proctor, of McLean Trucking Co., has 
been named to the chapter’s board of 
directors. 








3 * oS 


* * * 


The Rogers Cartage Co., Chicago, has 
announced appointments of W. E. John 
son as vice-president in charge of traffic 
and Goar T. Young, as vice-president in 
charge of operations. 

* * * 


Named commercial agents for the 
Southern Railway System, effective May 
1, are Guy M. Harvley, with headquarters 
in Spartanburg, S.C., and Jack P. Cun 
ningham, with headquarters in Green 
ville, S.C. 

* * * 

Dennis L. Dawson has been appointed 
general agent at San Francisco for the 
Kansas City Southern Lines, vice L, ! 
McDaniel, transferred. 

* * * 

George W. P. Roach has been tran:- 
ferred from Denver to Pittsburgh as 
district passenger agent for the Pennsyl 
vania Railroad. Samuel W. Seeman 
formerly passenger representative at 
Newark, N. J., succeeds Mr. Roach as 
district passenger agent at Denver. 

* * * 


The Federal Motor Truck Co.,- Detroit 
has announced appointment of two new 
assistant general sales managers, H. J 
Hamernik, who will have charge of thé 
central zone, with headquarters at Mil 
waukee, and A. R. Winberg, who wi 
supervise the western zone, with head 
quarters at Denver. 

* * * 


The Phi Alpha Gamma Upsilon Traffic 
Fraternity, San Francisco, will hon0 
the founders and students of the Goldet 
Gate College School of Management 4 
a dinner to be held at Lucca’s Restaura 
in San Francisco May 25. 

* * * 


Don C. Grefe, former district mat 
ager for Peruvian International Airline 
in Panama, Peru, and Chile, has beet 
appointed manager of the Panama I? 
gion for Braniff International Airway§ 
replacing Charles South, who has Deél 
transferred to Rio de Janeiro as mal 
ager for Braniff in Brazil. Mr. Grell 
will supervise the company’s traffic aM! 
operational activities in both the Repw 
lic of Panama and the Canal Zol4 
Local traffic work will continue ‘to ! 
handled by Julian Mateson, district tra 
fic manager for the airline in Panalli 
Paul Parsons, Jr., who joined Brat 
in its traffic department in 1947, 
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been named special traffic representa- 
tive for travel between Latin America 
and the Orient through the Houston, 
Tex., gateway, with headquarters in 
Kansas City. 


OBITUARIES 


Floyd L. Bateman, 74, for many years 
prominent in traffic and warehousing 
circles in the Chicago area and nation- 
ally, died at Passavant Hospital, Chicago, 
May 3. He was secretary and director of 
the Griswold & Bateman Warehouse 
Co., and vice-president .of the United 
States Freight Co. He served as the first 
president of the National Furniture 
Warehousemen’s Association and was a 
past president of the Traffic Club of 
Chicago. 






TRAFFIC CLUBS 


Robert Lee Ettenger, 86, retired assist- 
ant to the vice-president in charge of the 
mechanical department of the Southern 
Railway System, died May 7 at the 
Emergency Hospital in Washington, D.C. 
after a long illness. He was born in 
Richmond, Va., and after completing his 
education at the University School of 
Richmond he later became general man- 
ager of a steel mill in Duluth, Minn., be- 
fore beginning his railroad career as a 
draftsman with the Chesapeake & Ohio 
Railway. After working for the New 
York Central, he joined the Southern 
Railway in Washington, D.C., as a con- 
sulting mechanical engineer in 1904. He 
retired 34 years later. Among his sur- 
vivors are his son, R. L. Ettenger, Jr., 
assistant to the vice-president, finance, 
accounting, taxation and valuation de- 
partment, Association of American Rail- 
roads, Washington, D.C. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. 


Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Reservations for the eighteenth annual 
dinner and golf tournament of the 
Wyoming Valley Traffic Club to be held 
the afternoon and evening of May 18 at 
the Irem Temple Country Club, Dallas, 
Pa., are being handled by B. M. Bonham, 
the club’s secretary, Wilkes Barre, Pa., 
and L. O. Holt, district freight agent, 
Pennsylvania Railroad, Scranton, Pa. 
Tournament play will start promptly at 
1:30 p.m., and dinner will be served at 
6:30 p.m. Golf and door prizes wil: be 
awarded. Transportation will be fur- 
nished from the Hotel Casey in Scranton 
at 12:45 p.m., and 5 p.m., and from the 
Hotel Sterling in Wilkes Barre at 
1:00 p.m. 

os * ok 

The Miami Valley Traffic Club has 
scheduled the following events for the 
current season: May 12, first golf outing; 
June 23, annual picnic; July 14, second 
golf outing; August 18, third golf outing; 
and September 15, fourth and final golf 
outing. Tentative plans include tours of 
industrial plants and a dinner dancc in 
October and November and the club’s 
annual stag party in December. 

& * + 


The Transportation Club of Salt Lake 
City will hold its spring dinner dance 
the evening of May 23 at the Salt Lake 
Country Club. Its June outing, arranged 
under the direction of Bevan Leonard, 
will be. held June 24 in Mill Creek 


Canyon. 
* ~ ” 


The Oakland Traffic Club and the 
Oakland World Trade Club will hold a 
joint meeting May 17, with dinner at 7 
p.m., at the Leamington Hotel, Oakland, 
Calif., in observance of “World Trade 
Week,” Mav 23 through May 27. Robert 
Pyke, of Johnson Line, will speak on his 
recent extended tour of: European na- 
tions. The Oskland Traffic Club, at 
this meeting, will also honor Cliff Buell, 


\ 


chairman of its welfare committee, who 
was recently named assistant freight 
traffic manager of Pope & Talbot Lines, 
San Francisco, for his efforts and the 
work of his committee in assisting 
crippled children at Oakland’s Jefferson 
School. Al Meadows, assistant traffic 
manager of the Port of Oakland, will 
serve as chairman of the Oakland Traffic 
Club part of the meeting and Jack 
Myers, division traffic manager, Durkee 
Famous Foods, for the Oakland World 
Trade Club part of the meeting. Carl 
Simon, west coast manager, Keystone 
Steel & Wire Co., president of the Oak- 
land Traffic Club, will preside. 


+e * * 


The next regular meeting of the 
Transportation Club of Sioux Falls, to 
be sponsored by shippers and devoted 
to a discussion of their problems, will be 
held the evening of May 18 in the 
Y.M.C.A. dining room, Sioux Falls. S.D. 


* * * 


The Pikes Peak Traffic Club, Colorado 
Springs, Colo., will hold a stag party, 
with a roast beef dinner, May 17 at the 
Old Crescent Ranch. 


* * * 


The Birmingham (Ala.) Traffic and 
Transportation Club, Inc., will honor 
motor carriers at its monthly luncheon 
meeting to be held May 24 at the 
Thomas Jefferson Hotel. John V. Law- 
rence, managing director of American 
Trucking Associations, Inc., will speak 
on “Truck Transportation and the New 
South.” 


7 * * 


P. J. Coughlin, vice-president of the 
Natienal Carloading Corporation, spoke 
on “The Freight Forwarding Industrv” at 
a forum meeting of the Motor City Traf- 
fic Club of Detroit May 9 at the Detroit- 
Leland Hotel, W. R. Lynch, traffic direc- 
tor, Chevrolet motor division, General 
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Motors Corporation, was guest chairman 
The club says plans are now being mage 
for a dinner dance to be held May » 
at the Detroit Yacht Club. J. J. Willhite 
of Hudson Motor Car Co., is chairman 
of the entertainment committee. Haro} 
D. Wright, of Dodge Bros., Detroit, js 
handling reservations. 
* * a 

The Traffic Club of the Providence 
(R.L.) Chamber of Commerce will holi 
its annual outing June 7 at the Meta. 
comet Golf Club. Luncheon will be from 
12:30 to 1:30 p.m., and a roast beef din. 
ner will be served at 6 p.m. 

a a ok 

Elected as officers, to serve for a foy 
months’ period, of the Traffic Club of 
Jacksonville forum, Jacksonville, Fla, 
are Paul Leggett, chairman; W. J. Seay, 
vice-chairman; D. M. Nichols, secretary; 
and N. P. Steele, treasurer. 

a * OK 

The Fort Wayne (Ind.) Transportation 
Club held an open discussion on current 
topics and truck and rail classification 
rules at an educational meeting the eve- 
ning of May 10 in the Chamber of Con- 
merce. 

* + * 

The Rock River Valley Traffic Club, 
Rockford, Ill., will hold a dinner meeting, 
designated as “Freight Forwarder Nite”, 
May 18 at the Mauh-Nah-Tee-See Coun- 
try Club. 

* * * 

The Chicago Transportation Club will 
hold its first golf outing of the 1949 sea- 
son May 19 at Big Run Golf Club, Chica- 
go. There will be golf all day and dinner. 
Bob Schmidt is chairman of the golf 
committee. 

eo * a 

The Buffalo (N.Y.) Traffic Club wil 
hold its annual election and svorts night 
meeting May 17 at the Elks Club. Dinner 
will be served at 7 p.m., followed by 4 
business session. Raloh. Hubbell, sports 
director of station WBEN, will be guest 
speaker. The club will hold its fifth an- 
nual picnic June 4 at Walker’s Grove. 
There will be dancing, games, refresh- 
ments and prizes. 

* * *K 

Officers for the coming year will be 
elected and installed at a “Railroad 
Nicht” meeting of the Bridgevort (Conn) 
Traffic Association scheduled to be held 
May 16 in the ballroom of the Stratfield 
Hotel. Laurence F. Whittemore, presi- 
dent of the New Haven Railroad, wil 
speak on the subject “Our Transporta- 
tion System at the Cross Roads.” Two 
films, “At Your Service.” and “The Chi- 
cago Railroad Fair,” will be shown. 

ok “ * 


The Nashville Traffic & Transportation 
Clvb will hold its syrinz dinner-danc 
May 26 at the Old Hickory Golf Club, Old 
Hickory, Tenn. 

a Ht * 

The Eastern Indiana Transportatiol 
Club will hold a “Ladies Night” dinné? 
meeting Mav 19 at the Leland Hotel, 
Richmond, Ind. 

* * * 

The Junior Traffic Club of Metropolitan 
St. Louis will hold an informal sprit: 
dance May 14 at Alhambra Grotto’. 
John ©. Listello is chairman of the danct 
committee, assisted by Ray Mahone) 
The club will conduct a tour of the Lam 
pert Air Field, Mav 21, arranged by Rob- 
ert A. Johnson, traffic representative 0! 
Eastern Air Lines in St.Louis. The clu! 
has announced completion of arrang® 
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ments to sponsor a traffic regulating 
group as a reserve unit of the Army for 
yse in the event of a national emergency. 
it will be known as the 341st Traffic Reg- 
wating Group of which Walter P, Schin- 
jel has been named commanding officer. 
a * * 

The Transportation Club of Peoria, 
peoria, Ill., will hold a fish -fry May 26 
at the Shore Acres Country Club. 


The Transportation Club of Decatur, 
pecatur, Ill., will hold a golf outing, with 
dinner at 7 p.m., June 14 at South Side 
Country Club. All-day transportation 
qill be provided from the Orlando Hotel 
to the club through the courtesy of J. J. 


Moran & Sons, Decatur. The Wabash 
Railroad Co., according to the club, will 
operate a sleeping car between Chicago 
and Decatur for the outing, reservations 
to be made with the railroad at Chicago. 


* * * 


Ray Atherton, general manager of 
American Trucking Associations, Inc., 
Washington, D. C., will speak on the 
subject, “The National Transportation 
System and the Trucking Industry” at a 
luncheon meeting of the Traffic Club of 
New Orleans to be held Mav 16 at the 
Roosevelt Hotel in New Orleans. The 
next big event on the club’s calendar is 
its annual picnic scheduled to be held 
June 12 at Fontainebleau Park. 


I¢c DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-2963, assigned May 11, 
at Cleveland, Ohio, canceled. 

Hearing in MC 59264, Sub. 11, assigned May 
18, at New York, N. Y., postponed to a date 
to be fixed. 

Hearing in MC 110595, Sub. 1, assigned May 
24, at Columbia, S. C., postponed to a date 
to be fixed. 

Hearing in MC 52924, Sub. 8, assigned May 
24, at Indianapolis, Ind., postponed to a date 
to be fixed. 

Hearing in MC 29566, Sub. 4, assigned May 
19, at St. Louis, Mo., postponed to May 31, 
at Mark Twain Hotel, St. Louis, Mo., before 
Examiner Smith. 

Hearing in MC 110765, assigned May 31, at 
St. Louis, Mo., advanced to May 19, at Mark 
— Hotel, St. Louis, Mo., before Examiner 
mith. 


May 16—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conf.—Jt. Bd. 101: 
MC 12470—Coop’s Van and Warehouse 
Service, Atlanta, 


Ga., broker applica- 
tion. ; 


May 16—Atlanta, Ga.—State Comm.—Exam- 
iner Hanback: 

MC-108838, Sub. 3—Barnes Food Express, 
Charlotte, N.C., common carrier applica- 


tion. 
May 16—Boston, Mass.—New P. O. Bldg.— 
Examiner Cunningham: 

MC-60924, Sub. 4—J. Broderick Trucking 
Co., North Adams, Mass. Common car- 
rier application. 

16—Boston, Mass.—New P. O. Bldg.— 
Examiner Cunningham: 

MC-110679—Wallace Warehouse & Cartage, 
New Brunswick, Canada. Common car- 
Trier application. 

May 16-—Chattanooga, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 106: 

MC-68078, Sub. 6—Central Motor Express, 
Inc., Chattanooga, Tenn. Common carrier 
application. 
¥ 16—Chicago, Il1.—U.S. Customs Hse.— 
Examiner Crane: 

MC-82330, Sub. 12—Austin Truck Service, 
Waukegan, Ill. 


May 16—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-4966, Sub. 3—Jones Transfer Co., Mon- 
Toe, Mich. Common carrier application. 


May 16—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-5908, Sub. 2—Truck Transport ‘Co., De- 
troit, Mich. Common carrier application. 


May 16-—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC 69833, Sub. 16—Associated Truck Lines, 
Inc.. Grand Rapids, Mich., Common car- 
rier application. 

May 16—Harrisburg, Pa.—Northwest Office 
Bldg —Jt. Bd. 200: 

MC-74721, Sub. 21—Motor Cargo, Inc., 
eron, Ohio., Common carrier applica- 

on. 


May 16—Indianapolis, Ind.—Fed. Bldg.—dJt. 
60: 


Bd. : 

MC-56661, Sub. 4—Lucas Motor Express, 
Inc., Shelbyville, Ind. Common carrier 
application. 

May 16—Indianapolis, Ind.—Fed. Bldg—Jt. 
Bd. 60: 

MC-109043, Sub. 2—Trojan Freight Lines, 
Inc., Dayton, Ohio. Common carrier ap- 
plication. 

May 16—Memphis, Tenn.—U. S. District Ct. 
Rms.—Jt. Bd. 4: 

MC-106565, Sub. 4—J. R. Taylor, Charles- 

ton, Miss., Common carrier application. 
May 16—Mobile, Ala.—U. S. Ct.—Examiner 
Garofalo: 

MC 109326, Sub. 29—C. & D. Transporta- 
tion Co., Prichard, Ala., common carrier 
application. 

May 16—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC 84428, Sub. 8—C. Jackson, Kearny, N.J., 
common carrier application. 

May 16—Oklahoma City, Okla.—Cty. Ct.— 
Examiner Simmons: 

*MC 13250, Sub. 56—J. H. Rose Truck 
Line, Inc., Houston, Tex. 

May 16—Rapid City, S. Dak.—Alex Johnson 
Hotel—Jt. Bd. 270: 

MC-93941, Sub. 3—W. G. McVicker, Belle 

Fourche, S. D. Common carrier applica- 


tion. 
May 16—Rapid City, S. Dak.—Alex Johnson 
Hotel—Examiner Hurley: 

MC-103435, Sub. 30—Buckingham ‘Trans- 
portation Co., Rapid City, S. Dak. Com- 
mon carrier application. 

May 16—San Francisco, Calif.—P.O. Bldg.— 
Jt. Bd. 75: 

MC-68526, Sub. 2—Pacific Transfer Co.. 
Sacramento, Calif. Common carrier ap- 
plication. 

May 16—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Smith: 

MC 110486—W. Pitts, Sikeston, Mo., com- 
mon carrier application. 

May 16—Tampa, Fla.—U. S. Ct.—Examiner 
Stillwell: 

MC 23942, Subs. 1 and 3—Atlantic Coast 
Line Extension, Va., N. C., Wilmington, 
N. C., common carrier application. 

May 16—Washington, D. C.—A ent: 
Ex Parte 168—Increased freight rates, 1948. 
May 17—Binghamton, N.Y.—U.S. Ct. Rms.— 
Examiner Angle: 

MC-29267, Sub. 6—Norwich Trucking Co.., 

— N.Y. Contract carrier applica- 
May 17—Binghamton, N.Y.—U.S. Ct. Rms.— 
Examiner Angle: 
MC-88594, Sub. 4—C.G. Whitaker, Inc., 
— N.Y. Common carrier applica- 
n. 
May 17—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 231: 

MC-58790, Sub. 1—Service Motor Transpor- 
tation Co., Boston, Mass. Common car- 
rier application. 

May 17—Boston, Mass.—New P. O. Bldg.— 
Examiner Cunningham: 

MC 94548, Sub. 2—D'Ambrosio Transporta- 
tion Co., Revere, Mass., contract carrier 
application. 

May 17—Chattanooga, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 238: 

MC-75840, Sub. 85—Malone Freight Lines, 
Inc., Birmingham, Ala. Common carrier 
application. 
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May 17—Chattanooga, Tenn.—U. S. Ct. Rms. 
—Examiner Russell: 

MC-94201, Sub, 26—Bowman Transportation 

Co., Attalla, Ala. Common carrier appli- 


cation. 
May 17—Harrisburg, Pa.—Northwest Office 
Bldg.—Examiner Myers: 
%*MC 110703—J. S. Ernest, Osceola Mills, 
Pa., common carrier application. 
ae ae” “vee Ind.—Fed. Bldg.—Jt. 
d. . 


MC 12473—Edgerton’s Travel Service, South 
Bend, Ind., broker license. 
oa t 6 merncnes Ind.—Fed. Bldg.—Jt. 


MC-55811, Sub. 11—Craig Trucking, Inc., 
rete Ind. Common carrier applica- 
tion. j 

May 17—Lansing, Mich.—Olds Hotel—Exam- 
iner Dunn: 

MC-110492—The Love Tractor, Inc., Eau 
— Mich. Contract carrier applica- 
tion. 

May 17—Lansing, Mich.—Olds Hotel—Exam- 
iner Dunn: 

MC-110660—Gra-Bell Trifck Line, Holland, 
Mich. Common carrier application. 
May 17—Lansing, Mich.—Olds Hotel—Exam- 

iner Dunn: 

% MC 110660—Gra-Bell Truck Line, Holland, 
Mich., common carrier he eo 

May 17—Memphis, Tenn.—U. 8S. District Ct. 
Rms.—Jt. Bd. 97: 

MC-39970, Sub. 3—Tunica Truck Line, 
Tunica, Miss., Common carrier applica- 
tion. 

May 17—Memphis, Tenn.—U. S. District Ct. 
Rms.—Jt. Bd. 97: 

MC-109603, Sub. 3—Loo-Mac Freight Lines, 
Memphis, Tenn., Common carrier ap- 
plication. 

May 17—Newark, N.J.—State 
aminer Schutrumpf: 

MC-15852, Sub. 4—Forbes° Trucking Co. 
— Nutley, N.J. Common carrier appli- 
cation. 

May 17—Newark, N.J.—State Comm.—Ex- 
aminer Schutrumpf: 

MC-59507, Sub. 2—E. H. Allen & Son, Inc. 
Kenilworth, N.J. Common carrier ap- 
plication. 

May 17—Washington, D. C.—Examiner Cor- 
coran: 

MC-C 550—Investigation of bus fares. 

May _ 18—Boston, Mass.—New P. O. Bldg.— 
Examiner Cunningham: 

MC-110637—P. Di Pietro, Downingtown, Pa. 
—Contract carrier application. 

May 18—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Angle: 

MC-59120, Sub. 6—Eazor Express, Inc., 
Pittsburgh, Pa. Common carrier appli- 
cation. 

May 18—Charlotte, N.C.—Fed. Bldg.—Exam- 
iner Hanback: 

MC-108838, Sub. 3—Barnes Food Express, 
— N.C., common carrier applica- 

May 18—Harrisburg, Pa.—Northwest Office 
Bldg.—Examiner Myers: 

MC-110190, Sub. 1i—Penn Dixie Lines, 

Jacobus, Pa, Common carrier application. 
May 18—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-34865, Sub. 12—O.L.D. Forwarding, Inc., 
a" ae Ind. Contract carrier appli- 


Mag [e-pesenageln, Ind—Fed. Bldg.—Jt. 


MC-74586, Sub. 1—Valley Freight Lines, 
Terre Haute, Ind. Common carrier appli- 
cation. 

May 18—Knoxville, Tenn.—U.S. Ct. Rms.— 
Examiner Russell: — 
MC-110733—Ace Freight Line, Knoxville, 
Tenn. Contract carrier application. 
re, Se, Mich.—Olds Hotel—Jt. 


MC 2661, Sub. 9—Indian Trails, Inc., 
— Mich., common carrier appli- 
cation. 


May 18—Lansing, 
Bd. 23: 


MC 2661, Sub. 
Owosso, Mich., 
cation. 


, me Mich.—Olds Hotel—Jt. Bd. 


MC-2998, Sub. 8—Wolverine Express Inc., 
Muskegon, Mich. Common carrier ap- 
plication. 


May 18—Memphis, Tenn.—U. 9. District Ct. 
Rms.—Examiner McCarthy: 

MC-11207, Sub. 143—Deaton Truck Lines, 
Inc., Birmingham, Ala., Common car- 
rier application. 

18—Mobile, Ala.—U. S. Ct.—Jt. Bd. 100: 
C 67308, Sub. 2—Monroeville Bus Co., 
Monroeville, Ala., common carrier ap- . 
plication. 

May 18—Mobile, Ala.—U. S. Ct.—Examiner 
Garofalo: 

MC  110800—Mobile Superior Transport, 

Mobile, Ala., common carrier application. 


Comm.—Ex- 


Mich.—Olds Hotel—ZJt. 


10—Indian Trails, Inc., 
common carrier appli- 


Ma: 
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May 18—New York, N.Y.—641 Washington St. Cranbury, N.J. Common carrier appl. 
—Examiner Schutrumpf: - cation. Ed 
MC-59264, Sub. 11—Smith & Solomon May 19—St. Louis, Mo.—Mark Twain Hotel] May 2 

















Trucking Co., New Brunswick, N.J. Com- Examiner Smith: am! 
mon carrier application. MC 29566, Sub. 4—Southwest Frt. Lines MC-9: 
May 18—New York, N.Y.—641 Washington St. Inc., Kansas City, Mo., common carrier Cra 
—Examiner Schutrumpf: application. tior 
MC-17006, Sub. 1—Cardinale Trucking May 19—Washington, D. C.—EXx «miner May 20- 
Corp., Whippany, N.J. Common carrier Snider: Exa 
application. I. & S. 5644—Sulphur, La. and Tex, to MC 5 
May 18—St. Louis, Mo.—Mark Twain Hotel— Dothan, Ala. Mo. 
Examiner Smith: I, & S. 5645—Sulphur, La. and Tex. to Va. May 2: 
MC 3784, Sub. 4—St. Marys Truck Lines, May 19—Washington, D. C.—Examiner Sto: 
Inc., St. Marys, Mo., common carrier Snider: MC-6: 
application. FSA 24109 and 24116—Crude Sulphur from Bal 
May 18—Washington, D. C.—Examiner Card: Louisiana and Texas to Dothan, Ala, tior 
Saves days MC 67118, Sub. 6—S. T. Hazelwood Motor and Va. May 2 
Lines, Richmond, Va., contract carrier May 19—Washington, D. C.—Examiner i Steal 
and dollars application. Smith: MC-2! 
TO and THRU . May 19—Atlanta, Ga.—State Comm.—Exam- MC-F 4125—Sidney Engelhardt, et al., con- Bali 
he South nie iner Yardley: trol, Gray Line New York Tours and cati 
the 5ou ow MC-110878—Argo Trucking Co., Elberton, Royal Blue Tours of N. Y., Inc. May 2: 
ie Ga., Common carrier application. May 20—Atlanta, Ga.—State Comm.—2Jt. Bd, ami 
May 19—Buffalo, N.Y.—Hotel Buffalo—Ex- 101: MC-7: 
aminer Angle: MC-86157, Sub. 15—Southeastern Motor Lau 
MC-110842—E.D. Parkins, Oakfield, N.Y. Lines, Inc., Carrollton, Ga., Common cati 
Contract carrier application. carrier application. May 23- 
May 19—Concord, N. H.—State Comm.—Jt. May 20—Buffalo, N. Y.—Hotel Buffalo—kx. Exa 
Bd. 326: aminer Angle: MC-5:; 
MC-110735—Duhaime Trucking, Manches- MC 1520, Sub. 23—Central Greyhound Inc. 
ter, N. H. Common carrier application. Lines, Inc., of New York, Cleveland, plic 
May 19—Harrisburg, Pa—Northwest Office Ohio. Common carrier application. May 23 
DELTA AIR LINES Bldg.—Examiner Myers: May 20—Buffalo, N.Y.—Hotel Buffalo—kx. ami 
: MC-110809—W. C. Harsh, Morgantown, Pa. aminer Angle: MC-4: 
General Offices: Atlanta, Ga. Contract carrier application. MC-3246, Sub. 10—Masterson Transfer Co, Inc 
May 19—Harrisburg, Pa.—Northwest Office Warren, Pa. Common carrier application, rier 
Bldg.—Examiner Myers: May 20—Buffalo, N.Y.—Hotel Buffalo—kx. May 23 
MC-110713—M. L. Dardo, Linden, Pa. Con- aminer Angle: ami 
tract carrier application. MC-65626, Sub. 9—De Ceilio Trucking Serv- MC-1I 
May 19—Harrisburg, Pa.—Northwest Office ice, Fredonia, New York. Common car- ingt 
Bldg.—Jt. Bd. 199: rier application. May 23- 
= MC 110868—E. F. Peterson, New Holland, May 20—Chicago, Ill.—U. S. Custom House —E 
Pa., contract carrier application. —Jt. Bd. 13: MC-1¢ 
May 19—Indianapolis, Ind.—Fed. Bldg.—Ex- MC-110193, Sub. 9—Safeway Truck Lines, City 
aminer Messer: Inc., Chicago, Il, Common carrier ap- 
MC 106943, Sub. 3—Eastern Motor Ex- plication. 
press, Inc., Terre Haute, Ind. May 20—Chicago, Ill.—U. S. Customs House The | 
May 19—Knoxville, Tenn.—U. S. Ct. Rms.— —Jt. Bd. 21: 
Jt. Bd. 107: MC 68909, Sub. 32—Decatur Cartage Co,, Ha 
MC-2202, Sub. 47—Roadway Express, Inc., Chicago, Ill., common carrier applica- 
- : (1 Akron, Ohio. Common carrier applica- tion. 
A \_$ Qe 2 U tion. May 20—Concord, N. H.—State Comm.—Ex- 
° May 19—Lansing, Mich.—Olds Hotel—Ex- aminer Cunningham: 2 
aminer Dunn: MC-48388, Sub. 29—J. E. Faltin Motor May 23- 
tA 0 ef f ary G MC 110727—Division Avenue Bus Lines, Transportation Inc., Manchester, N. H. ey 
Grand Rapids, Mich., common carrier Common carrier application. — 
application. May 20—Harrisburg, Pa.—Northwest Office ou 
United Van Lines May 19—Lansing, Mich—Olds Hotel—Ex- Bldg.—Examiner Myers: May 23 
]/ *SANITIZED vans aminer Dunn: MC 36104, Sub. 1—Yost Van Company, . 
MC-109351, Sub. 1—Ray Reed Extension— Johnstown, Pa. Common carrier ap- MC_6 
keep your posses- Paper Box Board, Grand Rapids, Mich. plication. ~63 
sions safer and cleaner. Licensed exclusively Continent, consine qumenses. a aii ang Seana, pe. Ss. Ct. Rms— — 
j j j May e Rock, ? ate Comm. ‘ xaminer Russell: 

8 Ppa Fon —— Bd. 217: MC-105213, Sub. i—Sutton Transfer &§ May 23 
is a self-antiseptic MC-52778, Sub. 4—Baum Bus Line, Idabel, Storage Co., Maryville, Tenn. Common mn 
process that protects a fe 4 Okla. Common carrier application. carrier application. me : 

against mildew, nag Rock, Ark.—State Comm.— a a Tenn.—U.S. Ct. Rms— May 93. 
erms and odors in transit. -109764, Sub. 3—Lunsford Truck Lines, MC-110654, Kenton E. Evans Trucking, Jt. 
s me yo Sy carrier applica- Middleboro, Ky. Contract carrier appll- MC 2: 
Extre care at no entra cost! tien. May Seeiattio Reck, Atk—State Comm— » Be 
a, May 19—Little Rock, Ark.—State Comm.— of <= Ae , 
See claseitied phone book Jt. Bd. 217: MC-15318, Sub. 26—Kimbel Lines, Inc, | ”@¥,2> 
\for your United agent. MC-110771—Tommie Stewart, Waldron, 4 , . pes ; 
& Ark., Contract carrier application. — Mo., Common carrier ap mc 2 
Wig May 19—New York, N.Y.—641 Washington St. May 20—Little Rock, Ark.—State Comm— § May 23 
t Ps —Examiner Schutrumpf: Examiner McCarthy: Bd. 
n = VAN LINES, Inc. MC-48569, Sub. 5—Connecticut Motor MC-27418—Jackson Brothers & White, MC-2: 
ene ebeiees: st tees 12 eee Lines, Inc., New Haven, Conn. Common Morrilton, * Ark., Contract or Common 
U carrier application. application. 
May 19—New York, N.Y.—641 Washington St May 20—Little Rock, Ark.—State Comm— 
—Examiner Schutrumpf: Examiner McCarthy: 
MC-71530, Sub. 7—W. Earl Applegate MC-106836, Sub. 1—Prescott Transfer & 
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rrier appli. Storage Ge. , _ Prescott, Ark., common Transport, Co. 1 a gaa Mass. Com- 
ad carrier application mon carrier application. 
ain iHotel— May saggy we ee Comm.—Ex- May re eee re Bldg.—Ex- 
aminer Schutrump: aminer Cunningham: 
Frt. Lines, MC-94755, Sub. 2—Faitoute Trucking Corp MC-72572, Sub. 4—A. F. Fogarty, Spring- 
20N carrier Cranford, N.J. Contract carrier applica- - a. a. Sane ae ———- 
tio Tulsa, .—Mayo otel—Exam- 
—Ex«miner J May 20--St. Louis, Mo.—Mark Twain Hotel— af: McCarthy: 4 F 
Examiner Smith: MC-50115, Sub. 14—Earl Bray, Inc., Cush- 
id Tex. to ~? hg By Ree cite aan, “a ing, Canes Semmwast a ee 
9 . ashingto -_— aminer 
Tex. to Va, y 23—Baltimore, Md.—U. S. Appraiser’s Try ers: — 
—Examiner te wy an = MC 86188, yy - Pre gg beignets ee 
- - 2— ess, c., anspor o., Lancaster, Pa. contrac 
lphur from Baltimore, Md., Contract carrier applica- cae application. s 
than, Al ton a Ma_US. Appraisers M@%q2i—Washington, D. C. — Examiner Pacific Coast Ports To 
May —Baltimore, —US. ppraisers alsh. 
—Examiner mt oes Bldg—Examiner Parker: 6 I. & S. 5643—Linestone, Prairie Du Rocher, East Coast South America 
; -2185, Sub. 8—Parkville Trucking Co., Ill., to Baton Rouge. 
et al., . 7 - -. ~ m= 4s 
eae yo — Md., contract carrier appli ane 23 -Washington, D. C. Examiner John Cities along the East Coast of 
[tA e's. _M-3023 Paper towels, Chambers- South America offer virgin 
-—uJt. t 
MC-7555, Sub. 20—Textile Motor Freight, May 24—Baltimore, Md.—U.S. Appraisers’ markets for your products. 
ern Motor Laurinburg, N.C. Common carrier appli- Stores Bldg.—Examiner Parker: Consult us for marketing in- 
_ Common 7 i ih i Allin Milani, MC 61045, Sub. 9—T. G. Griggs Trucking formation and schedules. 
uffalo—kEx. Examiner Dunn: pon S.C. SES CRANES: SEH Offices in Principal Ports 
MC-52657, Sub. 407: Arco Auto Carriers, May 24—Buffalo, N.Y.—Hotel Buffalo—Ex- Executive Offices * San Francisco 4 
ye Inc., a Ill. Common carrier ap- aminer Angle: 
eveland, plication. MC-110435—Setter Bros., Inc., Cattaraugus, 2s pagan ichaaianelge hc 
a oll Ni May an Ind.—Fed. Bldg.—Ex- N.Y. Common carrier application. POPE: & TALBO a LINES 
* aminer Messer: May 24—Chicago, Ill.—U. S. Custom House 
: MC-48508, Sub. 7—Jackson Trucking Co., —Examiner Dunn: 
ee —. oan Ind. Contract car- MC-106398, Sub. 3—Oklahoma Trailer Con- 
uffalo—kx- May 23—Indianapolis, Ind.—Fed. Bldg.—Ex- pe gpa Se Se See 
king Serv- ee. MC. Culp a i ik tee May 30—Ciovelana, Ohio—Hotel Cleveland— 
- —C. z , - x ner 
nmon car- ington. ae emg — SS, MC-C 985—Perishable protective services 
May 23—Jackson e a.—Mayfiower Hotel and charges. 
tom House woexRminer Garofalo: ineiiieh eilin aaah at ng poe Ohio—Hotel Cleveland— 
’ ga . : : ell, an xaminer Lawton: 
bom’ Lines, City, Fia., Common carrier application. MC-C 985—Perishable protective services 
er ap- and charges. 
‘ M 24—Columbia, S.C.—Wade Hampton 
oms House The Fellowing 1.C.C. Docket Assignments 3y otel—_It. Bd. 2: ° 
artage Co,, Have Not Heretofore Appeared in MC-110121—R. F. Driggers, Bennettsville, 
r applica- Traffic World S.C. Common carrier application. 
May 24—Columbia, S.C.—Wade Hampton 
omm.—Ex- Hotel—Jt. Bd. 177: 
tin oie MY 22—Jachyonvile, Fla—Maynower Moter MEDC, Sa & Comin Stage, oO: 
ster, N. H. ie, ae ’ ° plication. 
MC-32783, Sub. 64—Southeastern Grey- _ = 
ek: ne hound "Lines, Lexington, Ky. Common — a eee Ind.—Fed. Bldg.—Jt. 
carrier application. be 4 
Company, Se ne S. Ct. Rms.— a ng Remy catster eaaitenition. 
arrier 8  MC-68349, Sub. 7—Rowe Transfer & Stor- May 24—Indianapolis, Ind.—Fed. Bldg.—Ex- 
Ct. Rms— age Co., Knoxville, Tenn. Common car- aminer Messer: fade 
rier application. MC-107906, Sub. 4—Transport Motor Ex- ° Be Ng 
ransfer & § May_23—Knoxville, Tenn.—U.S. Ct. Rms.— press, Inc., Ft. Wayne, Ind. Common Mees hg 
eae MC-110725 Holt Transfer Co., Greeneville M ye ge —641 in ad y 
« * , a ew York, N. Y. hington Th oe d Th e 
Ct. Rms— Tenn. Contract carrier application. ee Fuller: haaes . e 0a at S est eee 
May 23—St. Louis, Mo.—Mark Twain Hotel— 30122—James McWilliams Blue Line Inc., ° 
Trucking, Jt. Bd. 135: et al. v. Campbells Creek RR., et al. Links East and West 
rier appli- ae 21571, Sub. 14—Scherer Bros. Transfer sos” oe 115—Emergency Freight Charges, 
Storage Co., Ottawa, Ill., common car- 5. 
» Comm— rier application. -* Parte bg cnn Patel Rates, 
= a ares, an arges, * 
ines, Inc, oe ee a aan SS See Ex Parte 166—Increased Freight Rates, Toledo ANGE & Wester n 
carrier ap- MC 110620—Senior Express Co., St. Louis, 1947. ’ 












Mo., contract carrier application. 








May 24—St. Louis, Mo:—Mark Twain Hotel— 







» Comm— Hf May 23—Springfield, Mass.—Fed. Bldg.—Jt. Jt. Bd. 135: 

& White Bd. 134: MC 66992, Sub. 1—A. H. Koch, Alhambra, 
 Commnn MC-28387, Sub. 11—American Petroleum Tll., common carrier application. 

» Comm— 

‘ransfer & 
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May 24, Tulsa, Okla.—Mayo Hotel—Exam- 
iner McCarthy: 

MC-37203, Sub. 6—Millstead Transfer & 
Storage, Bartlesville, Okla., Common car- 
rier application. 

May 24—Washington, D. C.—Argument: 

Finance 16308—W. & ‘L. E. lease. 

May 24—Washington, D. C.—Examiner Rice: 
17801—Rules for Car-Hire Settlement. 
May "pa N.Y.—Fed. Bldg.—Examiner 

An 

MC- 21846, Sub. 13—Sims Freight Service, 
Granville, N.Y. Common carrier appli- 
cation. ~ 

May a N. Y.—Fed. Bldg.—Examiner 
An 

MC- e367, Sub. 1—Earl Wagner, Saratoga 
on N.Y. Contract carrier applica- 
tion 

aa ae. W.Va.—U.'S. Ct. Rms.— 
t 

MC-110783—Marvin E. Brooks, Bluefield, 

W.Va. Contract carrier application. 


May 25—Bluefield, W. Va.—U. S. Ct. Rms.—- 
Jt. Bd. 62: 
MC-63768, Sub. 4—Kinser Motor Lines, Nor- 
ton, Va. Common carrier application. 


May 25—Bluefield, W. Va.—U. S. Ct. Rms.— 
Jt. Bd. 245: 
MC-88520, Sub. 3—Marcus Bourne, Blue- 
field, W. Va., Contract carrier applica- 
tion. 


ae 2 - renee W.Va.—U.S. Ct. Rms.—Jt. 


391 
Me. “53768, “Sub. 4—Kinser Motor Lines, Nor- 
ton, Va 


a. 25—Charlotte, N.C.—Fed. Bldg.—Jt. Bd. 


MC-61599, Sub. 89—Queen City Coach Go., 
Charlotte, N.C. Common carrier applica- 
tion. 

May 25—Charlotte, N.C.—Fed. Bldg.—Exam- 
iner Garofalo: 

MC--109188, Sub. 15—Turner Transfer, Inc., 
Greensboro, N.C. Common carrier appli- 
cation. 

May 25—Chicago, Ill.—U. 5. Custom House— 
Examiner Dunn: 

MC-8989, Sub. 138—H. Sober, Inc., Lansing, 
Mich. Common carrier application. 
May 25—Indianapolis, Ind.—Fed. Bldg.—Ex- 

aminer Messer: 

MC-110505, Sub. 6—Ringle Truck Lines 
Inc., Fowler, Ind. Common carrier appli- 


cation. 
May 25—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 135: 


MC 110845—Caseyville Bus Lines, Inc., 
Caseyville, Ill.. common carrier applica- 
tion 

May 25—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Smith: 

MC-104654, Sub. 60—Commercial Transport, 
Inc., Belleville, Ill. Common carrier ap- 
plication. 

May 25—Tulsa, Okla.—Mayo Hotel—Exam- 
iner McCarthy: 

MC-16007, Sub. 9—M & G Contract Service 
Co., Joplin, Mo., Contract carrier ap- 
plication. 

May 25—Washington, D. C.—Examiner Banks: 

I. & S. 5623—Liquefied Petroleum Gas. S.W. 
to Official Territory. 

May 25—Washington, D. 
Hosmer and Barber: 
29799—A.C. & Y. et al. v. A. & R., et al. 


May 25—Washington, D. C.—Examiner 
Brown: 
30149—Dickerson Co. v. B. & O., et al. 
30197—Cooperative G.L.F. Soil Bldg., 
Service, Inc., et al. v. Cent. RR. of 
N.J., et al. 


May 25—Washington, D. C—Examiner Kas- 
sel: 


Ex Parte MC 19—Practices of Motor Com- 
mon Carriers of Household Goods. 


Mav 25—Washington, D. C.—Argument: 
Finance 15872—C. & NW abandonment of 
operation, etc. 
Finance 158899—M.&9.L. Trackage Rights. 


May 25—Washington, D. C.—Examiner En- 
gelhart: 

MC-FC 26888—Application for transfer: 
Thomas P. Ravenel, Sanford, N. C., trans- 
feree, and Keith’s Motor Line, Sanford. 
N. C., transferor. 

MC-FC 50087—Application for transfer: 
Atlantic Seaboard Freightways, Norfolk. 
Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 


May 25—Wichita. Kans.—Hotel Lassen—Ex- 
aminer Colfer: 

MC 13179, Sub. 2—R. C. Williams, Russell, 
Ka~s., common carrier application. 

MC 31491, Sub. 6—Western Truck and Sup- 
ply Co., Dodge City, Kans., common car- 
rier »pplication. 

MC 88685, Sub. 6—L. E. Whitlock Truck 
Service, Inc., Stafford, Kans., common 
carrier application. 


May 25—Wichita, Kans.—Hotel Lassen—ZJt. 
Bd. 180: 


MC 97073, Sub. 1—E. Brown, Madison, Kans., 
common carrier application. 


C.—Examiners 


‘TRAFFIC Wort 


May ony, N.Y.—Fed. Bldg.—Examiner 
Angle: 

MC-62836, Sub. 6—Harold Chaffee, May. 
brook, N.Y. Contract carrier application. 

ons! "eae N.Y.—Fed. Bldg.—Exaininer 

MC- 107053, Sub. 2—Noto Express, Syracuse, 
N.Y. Common carrier application. 

May 26—Bluefield, W. Va.—U. S. Ct. Rms.— 
Jt. Bd. 245: 
—— Warehouse Co., 
» va. 
May 26—Bluefield, W. Va.—U. S. Ct. Rms— 
Examiner Russell: 

MC-107360, Sub. 1—Goode Transfer Co., 
Mullens, W. Va. Common carrier appli- 
cation. 

May 26—Camden, N. J.—U. S. Ct.—Examiner 
Parker: 

MC 75527, Sub. 5—Lahn Motor Transpor- 
tation, Bridgeton, N. J., common carrier 
application. 

May 26—Charlotte, N.C.—Fed. Bldg.—Exam- 
iner Garofalo: 

MC-110698, Sub. 2—Miller Motor Line of 
North Carolina Friendship, N.C. Common 
carrier application. 

May 26—Charlotte, N.C.—Fed. Bldg.—Jt. Bad. 


= 
MC-110730—Winchester Trucking Co., Mon- 
roe, N.C. Contract carrier application. 
May 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 
MC-18738, Sub. 9—Sims Motor Transport, 
Inc., Common carrier application. 
May 26—Los Angeles, Calif—Fed. Bldg— 
Examiner Linn: 
MC-88447, Sub. 2—Jacob’s Van Line, Chi- 
cago, Ill. Common carrier application. 


May 26—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-30423, Sub. 14—Oklahoma-Louisiana 
Motor Freight Co., Common carrier ap- 
Plication. 

May 26—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 149: 

MC 1506, Sub. 18—Dixie Greyhound Lines, 
Inc., Memphis, Tenn., common carrier 
application. 

May 26—St. Louis, Mo.—Statler Hotel—Com- 
missioner Cross and Examiner Brown: 

Section 5a Appl. 8—Inland Water Carriers’ 
Frt. Ass’n., agreement. 

Section 5a Appl. 10—Waterways Frt. Bu- 
reau, agreement. 

May 26—San Francisco, Calif.—449 P.O. Bldg 
—Examiner Linn: 

MC 23939, Sub. 4—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

May 26—Washington, D. C.—Argument: 

Finance 15947—International Great North- 
ern trustee trackage rights. 

sean create D. C.—Examiner Wil- 
ams 

I. & S. M-3028—Classification description, 
standard egg cases, 

May 26—Washington, D. C.—Examiner Rice: 
17801—Rules for car-hire settlement. 
ee N.Y.—Fed. Bldg.—Examiner 
n 

MC- 34744, Sub. 26—Clarke Motor Express, 
Allentown, Pa., common carrier appli- 
cation. 

May 27—Albany, N. Y.—Fed. Bldg.—Examiner 
Angle: 

MC-12475—Central Tours 

N.Y. Broker application. 
ne N.Y.—Fed. Bldg.—Examiner 
ngle: 

MC-108006, Sub. 4—Maislin Bros., Montreal, 
Canada. Common carrier avplication. 
May 27—Camden, N. J.—U. S. Ct.—Jt. Bd. 66: 

MC 110028, Sub. 2—K. J. Hartug, Potts- 
town, Pa., common carrier application. 

May 27—Raleigh, N.C.—Sir Walter Hotel— 
Jt. Bd. 196: 

MC-110284-Sub. 1—H. W. Miller Trucking 
Co., Durham, N.C. Common carrier ap- 
plication. 

May 27—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 194: 

MC 105125, Sub. 3—K. & R. Transport Co., 
— River, Ill., contract carrier applica- 
on 

May 27—Washington, D.C.—Examiner Johns- 
ton: 

I. & S. M-3021—Tire fabric and _ cord, 
Southeast to Northe?st. 

May 31—Atlanta, Ga.—State Comm.—Exam- 
iner Crowley: 

MC-F 4114—Alabama Mineral Land Co., et 
al., control, Malore Freight Lines, Inc., 


Bluefield, 


Agency, Troy, 


— (portion), Safety Transportation 

orp. 

May 31—Camden, N. J.—U. S. Ct.—Examiner 
Parker: 


MC 63597, Sub. 3—C. N. Rice, Strafford, 
Pa., common carrier application. 
May 31—Montpelier, Vt.—U.S. Ct. Rms.—Ex- 
aminer Angle: 
MC-68917, Sub. 3—H. P. Welch, Co., Somer- 
ville, Mass. Common carrier apvlication. 
May 31—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 
MC-110677—Franklin Transfer Co., Wew0- 
ka, Okla., Common carrier application. 
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May 31—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-292, Sub. 10--Kings Van & Storage 
Inc., Oklahoma City, Okla., Common 
carrier application. 

May 31—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Garofalo: 

MC-19105, Sub. %—Forbes Transfer Co., 
Wilson, N.C. Common carrier applica- 
tion. 

May 31—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Smith: 

MC 110765—Holder Transfer, Carbondale, 
Ill., common carrier application. 

June 1—Cleveland, Ohio—Hotel Cleveiand 
—Examiner Driscoll: ; 

MC 108823—A. F. Glass, New Philadelphia, 
Ohio. 

June 1—Montpelier, Vt.—U.S. Ct. Rms.—2Jt. 
Bd. 116: 

MC-66562, Sub. 925—Railway Express Agen- 
cy. Inc. Common carrier application. 
June 1—Montpelier, Vt.—U.S. Ct. Rms.—2Jt. 

d . 


Bd. 133: 

MC-110710—M. E. Lafleur, Coos County, 
New Hampshire. Common carrier appli- 
cation. 

June 1—New York, N. Y.—641 Washington 
St.—Examiner Parker: : 

MC 61045, Sub. 9—T. G. Griggs Trucking 
Co., Ruby, S. C., common carrier ap- 
plication. 

June 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-109997, Sub. 2—Western Refrigerator 
Truck Line., Oklahoma City, Okla., Com- 
mon carrier application. 

June 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Colfer: 

MC 5623, Sub. 3—Arrow Trucking Co., Tulsa, 
Okla., common carrier application. 

MC 19564, Sub. 31—L. C. Jones Trucking 
Co., Oklahoma City, Okla., common Car- 
rier application. 

MC 53869, Sub. 23—H. J. Jeffries Truck Line, 
Oklahoma City, Okla., common carrier 
application. 

MC 58311, Sub. 8—Ball Bros. Trucking Co., 
Inc., Ft. Worth, Tex., common carrier ap- 
plication. 

MC 58500, Sub. 4—Dixon Truck Contractors, 
Oklahoma City, Okla., common carrier 
application. 

MC 63994, Sub. 7—A. C. Clark Trucking Co., 
Tulsa, Okla., common carrier application. 

MC 83835, Sub. 20—-Wales Trucking Co., 
Dallas, Tex., common carrier application. 

MC 106497, Sub. 5—Parkhill Truck Co., Tul- 
sa, Okla., common carrier application. 

MC 107678, Sub. 11--Hill & Hill Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

MC 108585, Sub. 2—Stroud Bros., Joiner- 
ville, Tex., common carrier application. 

June 1—Pittsburgh, Pa.—Chamber of Com- 
merce—Examiner Snider: 

30093—-Burkley Produce Co. v. 
vania. 

30201—The Pennsylvania Transformer Co. 
v. A. & 8., et al. 

June 1—Raleigh, N.C.—Sir Walter Hotel— 
Jt. Bd. 103: 

MC-12471—Tar Heel Tours, Inc., Raleigh, 
N.C. Broker application. 

June 1—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 91: 

MC 3062, Sub. 6—L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., common car- 
rier application. 

June 1—Savannah, Ga.—U. S. Ct.—Examiner 
Banks: 

I. & S. 5619—Routing canned goods to 
Kansas City. 

June 1—Savannah, Ga.—U. S. Ct. Rms.— 
Examiner Banks: 

F.S.A. 23837—Oysters and Shrimp—Georgia 
to W.T.L. Territory. 

June 1—Washington, D. C.—Examiner Mo- 
hundfro: 

:. mi a 4039—Vegetable Oils bet points in 


I. & S. 4013—Vegetable Oils to, from, and 
within Southwest. 

I. & S. 4040—Transit on Vegetable Oils in 
South. 

I. & S. 4095—Vegetable Oils to, from, and 
within Southwest. 

14150—Corp., Comm., of Oklahoma y. Abi- 
lene & Southern et. al. 

June 1—Washington, D.C.—Argument: 

29845—Increases in Alabama Freight Rates 

and Charges. 


eee 


Pennsyl- 


June i—Washington, D. C.— Examiners 
Hosmer and Barber: 
29886—Official Southwestern Divisions. 
June 1—Washington, D. C.—Examiner Mc- 
Cloud: 

I. & S. 5642—Pick-up Allowances, Man- 
hattan Island, New York, N. Y. 

June 1—Wilmington, Dela.—U. S. Ct.—Ex- 
aminer Roberts: 

MC 102115, Sub. 4—G. Clarence Reihm 
extension, special commodities, Middle- 
town, Dela. 

June 2—Chicago, Ill.—U. S. Customs House 
—Jt. Bd. 141: 

MC 77486, Sub. 9—Mueller Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

June 2—Chicago, Ill.—U. S. Customs House 
—dJt. Bd. 111: 

MC 95084, Sub. 14—Hove Truck Line, Stan- 

hope, Ia., common carrier application. 
June 2—Cleveland, Ohio—Hotel Cleveland— 
Examiner Driscoll: 

MC 110774—Johnny’s Auto & Truck Towing, 

Akron, Ohio, common carrier application. 


79 


—_, a Mont.—State Comm.—Jt. 


< » 

MC 42487, Sub. 189—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

June 2—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-110830—L. H. Pogue, Oklahoma City, 
Okla., Contract carrier application. 

June 2—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-110750—Siess Transport Co., Clinton, 

Okla., Common carrier application. 
June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 247: . 

MC 110736—H. R. Yost, Sikeston, Mo., con- 
tract carrier application. 

June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 

MC 109132, Sub. 2—Freightways, Inc., 

— Kans., common carrier applica- 
on. 
June 2—Washington, D. C.—Examiner Brown: 

I. & S. 5630—Routing restrictions over Nor- 
folk Southern. 





CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S$. Market St., Chicago 7, Ill. 


Situations Wanted 


INDUSTRIAL AND MOTOR CARRIER ex- 
perience, practitioner, coll. grad., rate 
analyst, executive ability, desires traffic posi- 
tion East or West Coast states. Address Box 
97C, Traffic World, Chicago Office. 


GRAIN RATE EXPERIENCE, six years. Thor- 
oughly familiar with transit, grain rates, 
routes, claims, billing. Now employed Traffic 
Dept. major flour milling company. Address 
Box 969, Traffic World, Chicago Office. 
CRACKERJACK MALE STENOGRAPHER- 
administrative assistant to practitioner, traf- 
fic executive, top college, 5 days, $65. Address 
Box 967, Traffic World, New York Office. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE Of ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 








Books i 


THE TOOLS OF THE TRAFFIC MAN by 
E. A. Starr is recognized as a ‘“need’’ by 
everyone using tariffs and traffic publica- 
tions. $3.00. Examine for 7 days and if un- 
satisfactory your $3.00 refunded. The Trans- 
portation Press, Box 381, Dallas 1, Texas. 





Help Wanted 


PLANT TRAFFIC MANAGER. Heavy knowl- 
edge of routing, car supply, service, etc. via 
rail required. Opportunities. Location— 
Southeast Side Chicago. Starting Salary 
$3,300. Address Box 968, Traffic World, Chi- 
cago Office. 





FREIGHT RATE CLERKS, rail or motor, ex- 
perienced. Required by Chicago service or- 
ganization. Top salary based on ability and 
accomplishments. Excellent working condi- 
tions. Confidential. F.T.E., Inc., 1240 West. 
Lawrence Ave. 


TRAFFIC MANAGER—Must be able to make 
up Tariffs and assume Duties of Traffic 
Management of Large Intercity Trucking 
business. Must’ be young with Good Ref- 
erences, Free to move to Carriers Home 
Terminal. State References, Age, and Ex- 
perience in reply. Address Box 963, Traffic 
World, New York Office. 














Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 1¢. Traffic and Distribution personnel 
exclusively. 








Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 














For Sale 


FOR SALE I.C.C. Reports, Volumes 1 to 270 
inclusive. Good condition, $500.00 delivered 
at destination. Address Box 965, Traffic 
World, Chicago Office. 








TRAFFIC WORLD, volumes 44 to 58 (1929- 
1936), bound in buckram, like new. Also, 
indexes 1911 to 1942. Larsson Traffic Service, 
Mission St., San Francisco 11, Calif. 








EDITORIAL 


TRAFFIC Wor.tp 


Wanted: A Workable Program 


ESPITE THE FACT that the more recent impartial 

tests of public opinion reveal the sentiment for gov- 
ernment ownership and operation of common carrier trans- 
portation in the United States to be at a low ebb, there re- 
mains a disturbing feeling in the minds of students of the 
subject that the danger continues to be a very real thing 
and that, perhaps, we are nearer to it today than generally 
suspected. 

It may be that the example of Great Britain keeps the 
subject vividly before us. It may be that, without specific 
consideration of such things as the continued low earnings 
of the railroads, we feel vaguely that they aren’t, and per- 
haps can’t show sufficient profit to justify their survival as 
private business enterprises. And it may be, too, that, 
while admitting tacitly that charges for transportation must 
rise if those profits are to rise to a level to insure continuance 
of them as private enterprises, we feel that a great deal of 
the freight they are still carrying simply cannot pay more 
for the service of transportation than it now pays, and that 
maintenance of fares at their existing levels will either keep 
the potential traveler at home or induce him to provide 
his own transportation. __ 

At any rate, regardless of what public opinion polls show, 
the apprehension continues to exist. It will not be -allayed 
by what was said last week at a forum on the subject con- 
ducted by the Chamber of Commerce of the United States 
(see Traffic World, May 7, p. 21). The discussions offered 
there by a representative shipper, a financial authority, and 
an eminent educator contained a great deal of value; but the 
speakers were concerned chiefly with warnings—they offered 
as solutions only highly generalized suggestions for which 
it would be difficult to envision practical application. - 

Mr. Brown, of the Cleveland Chamber of Commerce, 
said the remedy lay in “the establishment of an attitude 
or a point of view’; Professor Miller, of the University of 
Pittsburgh, said: ‘Statesmanlike thought and positive action 
are essential.’" And Mr. Dick, partner in a large New York 
investment house, concluded with nothing more specific 
than pointing in a direction in which ‘‘a cure for the rail- 
road disease” did not lie. It couldn’t be brought about 
by a reshuffling of the membership of the Interstate Com- 
merce Commission, said he, adding: “The infection lies far 
deeper. It lies at the very roots of our political organism.” 


HE absence from these discussions of specific sugges- 

tions to prevent government ownership and operation 
of transportation facilities in the United States, however, did 
not make what these men said less important. We com- 
mend to our readers particularly a careful study of what 
Mr. Brown said. Paradoxically, perhaps, his contribution 
was of broader economic significance than that of the 
financier or the educator. It might well have been expected 
that, as a shipper, Mr. Brown would have been more specific 
in his approach. There may be, indeed, some who will 





differ with his thesis that “transportation is historically and 
in fact a governmental function,’ and that, in effect, we 
have in this country licensed that function to private industry 
because we conceive that they can perform it, for a profit, 
more efficiently than the government. The student of eco- 
nomic history, however, will be inclined to agree; and once 
the rank and file of producers and users of transportation 
also come to that agreement, the general view of the prob- 
lem and the approach to its solution will rest on a sounder 
basis. 

Mr. Brown did offer some suggestions as to things that 
might be done, by specific groups, to head off government 
ownership. Agencies of government should, he said, adopt 
a ‘“‘revolution in attitude,” and “meticulously observe the 
limits of the powers granted to them by Congress.” Con- 
gress itself, he added, should view efforts toward broadening 
jurisdiction of governmental agencies ‘‘with an extremely 
jaundiced eye,” and should survey periodically the results 
of its enactments. Carriers should realize that “they are 
engaged in a public calling,” he continued, and finally, 
shippers “must come to the realization that they have a 
direct stake in the successful maintenance of private competi- 
tive operation of our transportation agencies.” 


HESE suggestions, we submit, sound as they may be in 

principle, are hardly tools with which the individual 
apprehensive of government ownership can work. Such as 
they are, however, they are the nearest things to solutions 
for the problem offered, with the exception, perhaps, of the 
warning by Senator Johnson, chairman of the Senate inter- 
state and foreign commerce committee, at the luncheon 
preceding the forum, against the ‘“‘destructive rivalry between 
different types of transportation,’’—a warning to which Pro- 
fessor Miller returned in more specific terms when he made 
his contribution to the forum discussion. 

We expressed on this page last week our regret at the 
resurgence of the pre-war tendency on the part of highway 
transporters to lay most of their troubles to ‘unfair tactics” 
of the railroads. We didn’t mean by that that the rail- 
roads were shy about accusing truckers and waterways of 
similar tactics, or that waterway operators were silent on 
the score—nor did we mean to imply that, with the return 
of competition for traffic, there was not and would not con- 
tinue to be a rugged, slam-bang battle for it. Perhaps, in| 
our own way, we were merely viewing ruefully this ‘‘destruc; 
tive rivalry” which could do nothing but retard the develop 
ment of the kind of service our privately managed Americaq 
transportation system is capable of providing. 

At any rate, in the three inquiries he says are being 
conducted by his committee separately solely “for the sake 
of convenience,’ Senator Johnson may well pay some atten- 
tion to Professor Miller’s remarks. Those remarks indicate 
pretty clearly that the pattern of existing transportation law 
in this country effectively prevents the “team play’ the 
senator so fervently desires, and serves as an effective abra 
sive to keep the “destructive rivalry” on an active basis. 
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wilh MUME-7O- SUNG OEPENMOAEM TK 


Guesswork’s gone, ‘‘yes-work”’ is here! For with 
B&O’s Sentinel Service, a manufacturer knows 
when a carload will arrive at his siding, and when 
to give the go-ahead for unloading and process- 
ing. Amazing as it seems, siding-to-siding de- 
pendability has been achieved at last! 


And if it should happen that a Sentinel car must 
be cut out, the Automatic Records feature of 
B&O’s Sentinel Service goes right into action. 
Both consignee and consignor are immediately 
notified of cut-outs and reforwardings, and can 
make their plans accordingly. 


Don’t miss out on the advantages of Sentinel 
Service! They’re available to off-line shippers, 


Visit the Chicago Railroad Fair— 
Pageantry and Exhibits Depicting 
100 Years of Railroad Progress 


too, for Sentinel Service is automatically applied 
to carloads between Sentinel gateways and desti- 
nations. Take the wondering out of your life— 
Ask our man! 


Write, phone, or call in the BGO Freight Representa- 
tive nearest you; or write Freight Traffic Manager 
(Sales and Service), Baltimore & Ohio Railroad, 
Baltimore 1, Md. 
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surime 


HUNTINGTON 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 





Striding across the Nation like 
the legendary giant in 7-League 
Boots, trucks are performing a daily miracle. 


Your food, clothes, furniture — everything you eat, 
wear, use or buy—is brought to you with the speed, 
flexibility and economy unmatched by any other trans- 
portation system. 


Trucks have always held the line against higher prices. 
And they’re in there right now, fighting harder than 


ever helping you to overtake your high cost of living. 
Creating new wealth. New industries. Higher stand- 
ards of living. 


You benefit when trucks roll because trucks help all 
business economize. So remember: as your cost of 
living turns the corner . . . and you’re paying /ess for 
your necessities of life . . . you might well give the 
next truck driver you pass a nod. For his ‘‘7-League 
Boots” are making your dollars go a long, long way. 


FREE! Send today for the trucking industry’s new exciting 16mm. motion picture 
“HORIZONS UNLIMITED’— available now for group showings at no cost. 


the AMERICAN TRUCKING  woustry 
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AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





